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Dear Ministers,

I am pleased to present to you the APEC Committee on Trade and Investment’s
(CTI) 2009 Annual Report for your review and endorsement. The report contains
an overview of CTI’s work this year along with a series of recommendations to
advance the Committee’s continued work program.

In accordance with the direction provided by Leaders and Ministers in Lima in
November 2008, CTI’s work for 2009 continued to be framed in the context of the
2007 Leader’s mandate to accelerate efforts towards the promotion of Regional
Economic Integration (REI) agenda, focusing on supporting APEC’s 2009
priorities and theme of “Sustaining Growth, Connecting the Region”.

Accordingly, CTI’s key work priorities in 2009 concentrated on Supporting and
Accelerating Regional Economic Integration (REI) at the border, behind the border
and across the border. At the border focused on exploring FTAAP; on making rules
of origin more business friendly; development of the Environmental Goods and
Services Work Program and facilitating cross border trade in services; Improving
the Business Environment “behind the border “ focused on Improving the Business
Environment in terms of taking forward the Investment Facilitation Action Plan and
“across the border” which focused on enhancing physical connectivity via the
supply chain connectivity initiative and enhancing the implementation of TFAP II.
In addition, CTI continued with the work-plan on digital economy and IPR and the
outstanding model measures. We continued our collaboration with the Economic
Committee with the initiation of the EC-CTI Supply Chain Connectivity Initiative at
CTI 1 and expanded this collaboration to include the Transportation Working
Group.

The establishment of the APEC Policy Support Unit (PSU) has greatly benefitted the
work of the CTI as collaboration on specific projects with the PSU has allowed the
CTI to embark on analytical work in support of our key priorities for 2009; develop
practical work programs as well as be aware of the areas of our work program that
could benefit from more focused capacity building. Working with the PSU, CTI has
completed the following projects:

e An interim assessment of the implementation of APEC’s Second Trade
Facilitation Action Plan (TFAPII) as well as to advise on the appropriate
methodologies and approaches to quantify the impact of TFAPII on trade
transaction costs and review the approach taken and progress made at the mid-
way point of TFAP II (2006-2008);

e Development of a rigorous methodology to measure the progress in
implementing the IFAP and to identify KPIs which may provide a consistent
basis for measurement of progress across the 2008-2010 period,;

e Study on good regulatory practices (GRP) for EGS necessary or desirable for
climate change mitigation and adaption as an element to the EGS work program
for further discussion at CTI1, 2010 with a view to looking at whether to develop
a set of GRP for EGS;

2009 in fact has proved to be another extremely productive year for the CTI and the
9 subgroups and 3 industry dialogues that it oversees. Excellent progress has been
made in many priority areas.



Some significant CTI deliverables for 2009 are highlighted below.

e Continuing with the exploration of FTAAP, CTI has continued with the
convergence and divergence work that we commenced in 2008 by expanding the
coverage to 42 FTAs and including analysis of e-commerce provisions in these
FTAs. The results of this work indicate that some chapters are more prone to
convergence than others. Complementing this work is the further analytical
study of the economic impact of an FTAAP. At the CTI 3 Trade Policy Dialogue,
CTI examined the impact of the expansion of the EU and what lessons APEC
could learn from this in terms of FTAAP.

e With the economic crisis uppermost in our mind, CTI’s REI agenda also focused
on work that would help our business community cut costs, be it in terms of
simplification of processes or reduction of time to do business. In relation to the
former, CTI and subfora key priority for 2009 has been to examine ways in
which we could make rules of origin more business friendly. Arising from this
we have launched the CTI Self-certification of Origin pathfinder. In addition
MAG and SCCP have been working together to see how best they could further
simplify the customs documentation relating to preferential trade so as to allow
for greater utilization of FTAs. CTI also worked with the PSU to assess if we were
on track to meet our goal of a further 5% reduction in transaction costs under
TFAP II and whether the Key Performance Indicators selected in 2008 were
helpful in this respect. In terms of reducing time, CTI with the Economic
Committee embarked on the Supply Chain Connectivity Initiative pursuant to
which we have identified eight chokepoints that impede business supply chains
and suggested possible work-streams to overcome these chokepoints so as to
allow for faster, easier and quicker delivery of goods and services within the
APEC region.

e Realizing the importance of the services sector as a contributor to economic
growth CTI has initiated work on facilitating cross border trade in services
under the rubric of the APEC Services Initiative (ASI). The ASI has 3 objectives
i.e. (1) to increase awareness if the nature of cross-border services and relevant
policy issues (2) develop a framework of services principle to facilitate further
expansion of cross-border services trade and (3) develop a Services Action Plan
(SAP) to boost services trade and facilitate the development of open and efficient
services markets in the APEC region.

o Aware that the global crisis could have negative effects on foreign direct
investment flows into the APEC region, CTI with the IEG and the PSU has
begun work to identify the key performance indicators of the investment
facilitation action plan that would result in the APEC region continuing to be an
attractive FDI zone.

e In response to Minister’s instructions to develop an Environmental Goods and
Services (EGS) Work Program a mapping exercise was undertaken of all the
EGS related work taking place in CTI and subfora and based on this an EGS
Work Program has been developed.

Interaction with Business

CTI continues to work closely with the APEC Business Advisory Council (ABAC).
The ABAC liaison representatives at the CTI and designated subfora meetings have



contributed greatly to APEC’s understanding of business needs and collaboration
with ABAC on rules of origin has allowed CTI to be more cognizant of the concerns
that business would like to see addressed in this area. I have also continued to
participate in ABAC meetings in 2009 and gained useful insights from them, which
helped to shape CTI’s work this year. I hope that my participation in their meetings
has also helped ABAC better understand the workings of the APEC processes,
especially CTI, which will result in better interaction and results over time.

All of this productive work, though, would not have been possible without the
commitment, engagement and cooperation of all CTI representatives, especially my
FOTC leads who have proved to be able independent workers. I would like to take
this opportunity to thank them for responding quickly to tight timelines imposed at
CTI this year as we rushed to try to deliver practical outcomes to business in the
throes of the economic crisis. I would also like to thank all the sub-fora Convenors
and industry dialogue Chairs for their dedication to their work and their innovation
not just in terms of ideas but in getting consensus on tricky issues which has
resulted in a plethora of activities taking place in 2009 as the rest of this report will
show.

Last but not least I would like to thank Catherine Wong for all the help she has
provided to me throughout this year.

Yours sincerely,

aC

Mary Elizabeth Chelliah
Chair, APEC Committee on Trade and Investment
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Recommendations

CTI recommends that Ministers endorse:

e CTI's 2009 Annual Report, including the Collective Action Plans in Appendix 10.

e Services Action Plan aimed at providing a common direction and coher ence to APEC’s
work on ser vices trade and establish a forward work progr am to foster development of
open and efficient services market in the APEC region. (Appendix 4)

e Framework of APEC Principles for Cross-Border Trade in Services that will guide the
development of a more liberal service sector within the Asia-Pacific region. (Appendix 5)

o Environmental Goods and Services (EGS) Wo rk Program which will a ddress barriers to
trade and investment in EGS. (Appendix 6)

e The APEC Cooperation Arrangement for Cross-Border Privacy Enforcement and related
documents, a key step in establishing a vol untary system of cross-bor der privacy rules
based on the APEC Privacy Framework

e Supply-Chain Connectiv ity Framework which identified eight cho kepoints in reg ional
supply chains and recommended  for further discussion in 2010 possible a ctions to
address these choke points and commend the strong collaboration among the CTI, the
Economic Committee, a nd Transportation Working Group (TPTWG) in  developing this
Framework. (Appendix 8)

o APEC Pathfinder Initiative Self-Certification of Origin to reduce the administrative burden
and costs involved in dealing with multiple customs administration s asso ciated with
navigating complex and divergent rules of origin documentation and procedures when
utilizing Free Trade Agreements (FTAs). (Appendix 1)

e Life Sciences Innovation Forum’s (L SIF) Report and Reco mmendations for submission
to Leaders.

welcome:

¢ Interim assessment report on the i mplementation of APEC’s Second Trade Facilita tion
Action Plan (TFAPII) where APEC was found to be overall on track to reduce transaction
costs by an additional 5% by 2010. (see Appendix 7 for Executive Summary o f the
report)

e Transparency for Ease of Doing Logistics Business initiative and APEC's efforts to
provide contact points and websites on the full range of issues affect ing door-to-door
delivery.

e Environmental Goods and Services Inform ation Exchange, which will provide a one-top
gateway to access and exchange information on EGS.

e Work to study the economic impact of enhanced multi-modal connectivity to improve the
flow of goods and services across land, air, and sea.

¢ Work undertaken with the help of the PSU to identify a set of key performance indicators
to measure progress in the implementation of APEC’s Investment Facilitation Action Plan
(IFAP) and instruct officials to complete this work by  Ministers Responsible for Trade
(MRT) 2010.

e Efforts put into simplifying ROOs th rough the consideration of reasona bly long validity
periods, waivers for low value shipments, and h arnessing IT to ease documentation and



procedures. (Appendix 3)

progress re port on Preferential ROOs Sector Analysis on refrige rators; musical
instruments; steel; bicycles and consumer electronics. (Appendix 2)

work to improve thet  ransparency and accessibility of tariffs and rules of origin
information in APEC  economies through the developme nt of APEC Transparency
Initiative on Tariffs and ROOs.

update to the 2008 Convergences and Divergences Study with the expansion in scope to
cover 12 additional intra-APEC FTAs/RTAs and an additional chapter on e-commerce.

Outcomes of the Eleventh Automotive Dialogue, Eighth Chemical Dialo gue and Seventh
Meeting of the Life Sciences Innovation Forum (LSIF).

and note:

recommendations in the interim assessment report to improve upon TFAP Il and instruct
officials to consider and report on this at MRT 2010.

study on go od regulatory practices (GRP) for EGS necessary or desir able for climate
change mitigation and adaption as an additional element to the EGS work program.

Russia has launched a process to work toward s transitional me mbership in the ABTC
scheme.



Introduction

The APEC Committee on Trade and Investment (CTI) is the key body responsible for
delivery of APEC’s work on trade and investment. CTl encourages APEC me  mber
economies to undertake individual and collective actions to liberalize and facilitate trade and
investment within the APEC regio n, in order to achieve the Bogor Goals. This work is
supported by economic and technical cooperation (ECOTECH) initiatives, aimed at building
capacity in me mber economies to assistt hemin un dertaking tr ade and investment
liberalization and facilitation.

The CTI oversees nine sub-groups and three industry dialogues (see diagram below). CTI
also works closely with other speciali st APEC Co mmittees, Task Forces and Working
Groups to e nsure that L eaders’ and Ministers’ instruction s on trade an d investment issue s
are implemented in a coordinated manner.

Diagram of 2009 CTI structure

Friends of the Chair*

Capacity Building Steering Group |—----— CTI B
* REI-Small Group on Services
* Trade Facilitation
+ Digital Economy and IPR
* Investment Facilitation Action Plan
CTI Sub-fora
Business Mobility Group (BMG) -
Electronic Commerce Steering Group (ECSG) I e Iy LA

Government Procurement Experts’ Group (GPEG)
Group on Services (GOS)

Intellectual Property Rights Experts’ Group (IPEG)
Investment Experts; Group (IEG)

Market Access Group (MAG)

Sub-Committee on Customs Procedures (SCCP)
Sub-Committee on Standards and Conformance (SCSC)

»  Automotive Dialogue
e Chemical Dialogue
*+ Life Sciences Innovation Forum

* Ad hoc informal CTI groups focused on priority work
areas. Groups are comprised of interested member
economies, issues and membership changes each year

The CTI Annual Report to Ministers for 2009 outlines the Committee’s accomplishments and
recommendations in the key prior ity areas of APEC’s Trade and | nvestment Liberalization
and Facilitation (TILF) agenda in support of APEC’s 2009 priorities and theme of “Sustaining
Growth, Co nnecting th e Region”. Collective Action Plans (CAPs) in various Osaka Action
Agenda (OAA) issues areas, which were fir st reported in 19 96, continuedt obeth e
Committee’s main vehicle for advancing APEC’s trade and investment agenda.

The key elements of CTI’s work program for 2 009 continued to be framed in the context of
the 2007 Leaders’ mandate to accelerate efforts towards the promotion of regional economic
integration (REI), focusing on the three broad tracks adopte d by Senior Officials, which for

ease of communication, relate to initiatives “at the border”; “behind the border” a nd “across



the border”. The CTl also undert ook work r elated to other APEC- wide priorit y areas
including: support for t he multilate ral trading system and addressing the econo mic crisis;
exploring a Free-Trade Area of the Asia-P acific (FTAAP); impr oving the business
environment behind-the-border; implementation of the Leaders’ security commitments and
capacity building. Four small groups of “fr iends of the Chair (FOTC)”, comprising between
5-17 economies, were establishe dinthe C TI to develop work plans with time frames,
objectives and deliverables in four initial key areas: REI/FTAAP; Tra de Facilitation; Digital
Economy and Strengthening Intelle ctual Property Rights (IPR); and Investment. A smaller
sub-group was also formed within the REI/FTAAP FOTC to undertake work to promote greater
convergence among economies in cross-border s ervices as mandated by APEC Leadersin
2008.

The Committee has continued to collaborate clo sely with th e Economic Committee (EC) to
ensure that our respective work programs on business fa cilitation, co mpetition policy and
economic legal infrastructure are complementary. For 2009, CTI and th e EC worke d jointly
on a “Supply-Chain Connectivity Initiative (SCI)” in response to Senior Officials’ instructions
to develop a framework of measures to improv e trade logistics starting with the CTI1 Trade
Policy Dialogue; on investment facilitatio  n initi atives in recognition of the close linkage
between investment a nd behind the border regulatory reform measures; and lastly, on
capacity building projects.

CTI also worked closely with the APEC Business Advisory Council (ABAC) throughout 2009,
ensuring that its work plans and d eliverables took into account the needs of the business
community. Both CTl and ABAC participat ed in each others’ meetings, maintainin g
consistent a nd constructive dialogu e on key issues, such  as public-pr ivate partnerships,
investment liberalization, and trade facilitation.

With the establishment of the Policy Support Unit (PSU) in 2008, th e PSU has provided
invaluable support to the CTl by u ndertaking assessment/analytical work relating to CTl's
key priorities: implementation of APEC 2 " Trade Facilita tion Action Plan (TFAP 1) and the
APEC Investment Facilitation Action Plan (IFAP); and a study on good regulatory practices
(GRP) for environmental goods and services (EGS). Th e PSU has also developed a
research report which seeks to set out holistic measurement tools in areas applicable to the
SCI. This report will form the basi s in which the CTI wo  uld work with the PSU in the
upcoming year to develop targets, KPIs and a strategic framework to advance the SCI. The
PSU also commenced work on a Study on th e Economic Impact of Enhanced Multi-Modal
Connectivity in the APEC Region for consideration by CTl in 2010.



Section I: Support for the Acceleration of Regional Economic
Integration

Highlights:

Making Rules of Origin More Business Friendly

A Joint CTI-MAG Trade Policy Dialogue (TPD) on Rules of Origin (ROOs) was held on
21 May in Singapore. The objectives of the TPD weret o raise awareness of issue s
relating to harmonizatio n, cumulation and simplification pert aining to possible in itiatives
that CTI could underta ke to help b usiness better tap into t he benefits of the numerous
FTAs within the APEC region.

CTI agreed on a proposal for an APEC Pathfinder In itiative for Self-Certification of Origin
(see Appendix 1) which seeks to reduce the administrative burden and costs involved
associated with navigating complex and diverg ent rules of origin do cumentation and
procedures when utilizing Free Trade Agreements (FTAs). The initiative would involve: (i)
participating economies’ agreement to practise self-certification with FTA partners ba sed
onaset ofcommon operating g uidelines; a nd (i) a capacity building progra m to
encourage adoption and ensur e successf ul implementation. CTI welcomes the
announcement by Aust ralia, Canada, Japan, Korea, New Zealand, Singapore and the
United States to participate in the Pathfinder, thereby enabling this initiativet o be
launched as an interim Pathfinder.

Improving Transparency of Information on Tariffs and Rules of Origin

CTI agreed to a proposal for an APEC Transparency Initiative on Tariffs and ROOs to
improve the transparen cy and accessibility of tariffs and r ules of orig in information in
APEC economies. This init iative w as subs equently endorsed by MRT in July where
Ministers also instructe d officials t o “provide up-to-date a nd accurate tariff and ROOs
information in English andin a prominentlocat ion o ntheirre spective eco nomy’s
websites for public access by MRT 2010 and to develop the APEC We bsite on Tar iffs
and ROOs (“WebTR”) by AMM  2010” and “explore ways to expand this init iative,
including through publication of additional customs-related information”.

Facilitating Cross-Border Trade in Services

CTl discussed a  proposal for an APEC Serv ices Initiative comprising three main
elements: (i) increase awareness of the nature of cross- border services and relevant
policy issues. This envisages the o rganization of a series of seminars in the Group on
Services (GOS) to exc hange infor mation on issues re lated to cross-border ser vices
trade; (ii) d evelop a fr amework of services pr inciples to facilitate expansion of cross-
border services trade; a nd (iii) develop a Services Action Pl an to boost services tr ade
and facilitat e the devel opment of an open and efficient services market in the APEC
region.

CTIl agreed on an APEC Service s Action Plan (SAP),t he aim of which isto  provide
common dir ection and coherence to APEC’s work on services trade and establish a
forward work program to foster the development of open and efficient services markets in
the APEC region. (see Appendix 4). CTl welcomed and encouraged member economies
to keep the matrix of  actions accompanyi ng the SAP up dated regularly to take into
account new priorities, projects and progress made.



CTlagreed on aset  of APEC Principles for Cross-Border Trade in Services (see
Appendix 5). The purpose of these Principles is to draw together APEC’s considerable
services-related work into a consolidated do cument, which  will serv e as a
comprehensive policy framework that supports the expansion of services trade in the
APEC region.

Advancing Work on Environmental Goods and Services

CTI agreed on environmental goods and services (EGS) work program as mandated by
Ministers in 2008 (see Appendix 6) which inclu de elements aimed at th e dissemination
and increased utilization of EGS by addressing barriers to trade and investment in these
products and services, and the enhancement of the capabilities of members to develop
EGS sectors.

CTI endorsed the Environmental Goods and Se rvices Information Exc hange, which will
provide a one-stop gateway to access and exchange information on EGS.

CTI welcomed the study on good  regulatory practices (GRP) for EGS necessar vy or
desirable fo r climate change mitigation and adaption as an additional element to the
EGS work program. The study, undertaken by the Policy Support Unit (PSU), produced a
set of chapt ers through: (i) a brief quantitative survey of  the production and trade in

goods and services necessary or desirable for climate change mitigation and adaptation,
both from an APEC an d global per spective; (ii) the identification of regulatory barriers

and impedi ments to production a nd trade in these goo ds and ser vices; and (iii) a
selective survey of existing GRP an d suggestion of other GRPs that may be need ed to
address these barriers and impediments to pr oduction and trade. Using the study as a
tool, member economies will discu ss it at CTI1, 2010 and consensual ly decide whether
to develop a set of GRP for EGS. CTI will review the results of study at CTI1 next year.

A Survey on the Impact of Environmental Regulation on Trade has been completed. The
survey examined the status of applying Trade related Environmental Measures (TREMs)
and Environmental related Trade Measures (ERTMs) in APEC member economies,

problems th ey encountered in complying with t hose standards and possible tools and

assistance to meet such standar d.Itbuilt onthe APEC S urvey on Trade-related

Environmental Measures (TREMSs) and Environmental re lated Trade Measures (ERTMs)
which was conducted by the Economic Committee, in cooperation with APEC me mbers in
1998. A Seminar on Facilitating Trade and Environmental Protection i s being scheduled
for December to review and discuss the findings of the survey.

A Survey on APEC Trade Liberalization in Environmental Services has been completed
and the Report is bein g finalized. The research methods applied in th is survey include:
literature review, survey by questionnaire in APEC economies, interview with experts and
case study in China, Korea and the United States. The survey focuses on both macro-
level analysis of the tra de liberalization in envir onmental services and the analysis on
practice in environmental services of some economies.The survey report will help sharing
information of t rade liberalization tren dsin en vironmental se rvices, and the ne w
classification of environmental servi ces rais ed i n the report will pro vide re ferences for
APEC economies’ future discussions on environmental services.

SCSC'’s Tra de Facilitat ion Task Fo rce (TFTF) meton 23  February in Singapore to
exchange views and information on the nexus between the trade and t echnical aspects
of product-related environmental standards, technical regulations  and conformity
assessment procedures. The TFTF reviewed the trade and technical aspects of current
work related to carbon e mission estimation and sustainability as a po ssible new are a of



work. TFTF will further discuss ways to make TFTF work most effective in meeting APEC
economy ne eds and co ncerns regarding information and cooperation on the trade and
technical aspects of product-related environmental measures.

Bridging Differences on Remaining Model Measures for RTAs/FTAs

o CTI me mbers were encouraged to re-consider the draft texts of the model mea sures
carried forward from 20 08 on trade in services; investment; anti-dumping; subsidies and
countervailing measures; and labo ur cooperation to see if the texts were readyt o be
adopted as they are.

Work Plan:

In 2009, CTl adopted a work plan on REI/FTAAP that responds to 2008 Leaders’ and
Ministers’ instruction s as well as directions from SOM1, 2010. CTI agreed that the
Committee and its sub-fora will pursue the following objectives in 2009:

e Make Rules of Origin (ROOs) more business friendly.
0 Examine harmonized, common approaches by sectors.
0 Explore other areas of work on ROOs such as cumulation and simplification
of documents and procedures.

e |dentify possible vehicles for an FTAAP (For details, please see section on VI)
0 Study the feasibil ity and applica bility of enl arging, docking or merging
methodology by using real world examples (e.g. EU, ASEAN).

o Deepen analysis for FTAAP (For details, please see section on VI)
o Expand the convergence/divergence st udy to include ne w agreements an d
chapters not currently included in the study and deepen the analysis.
0 Explore the scope of further analysis on the likely economic impact, benefits
and challenges of an FTAAP
(For details, please see section on VI)

¢ Promote greater conve rgence among economies in key ar eas of APE C's trade and
investment portfolio, including areas such as customs administration, trade facilitation,
and cross-border services.

e Develop an implement ation plan for the IFAP, including KPIs and reportin g
methodologies for endorsement by MRT at their meeting in 2009. (For details, please
see section on lll)

¢ Intensify the implementa tion of the TFAP Il to reduce trade transaction costs by an
additional 5% by 2010. (For details, please see section Il)

e Advance work on EGS as a basis for the d evelopment of a concr ete EGS work
program to be delivered to MRT at their meeting in 2009.

o Make efforts to bridge differences in 2009 on remaining model measures investment;
anti-dumping; subsidies and counte rvailing measures; trade in services; and labour
cooperation.



o Work towards the implementation of internatio nal trade " Single Wind ows" across
APEC usin g recognized international instruments and standards to enhance
interoperability of trade systems. (For details, please see section Il)

¢ Improving a nd enhancing usage of APEC Bu siness Travel Card (ABTC)a mong
existing participants. (For details, please see section Il)



Table 1: Sub-fora Outcomes - Support for the Acceleration of Regional Economic Integration

SUB-FORA

WORK UNDERTAKEN

Market Access
Group (MAG)

Make Rules of Origin (ROOs) More Business Friendly

MAG ¢ ompleted an analys is of pr eferential ROOs in the APEC
economies FTAsint hef ollowing s ectors: r efrigerators; mu sical
instruments; steel; bicycl es and consumer electronics (See Appendix
2).

MAG studied the basics of ROOs as a first step to prepare for detailed
and technical discussions on ROOs

MAG in collaboration with the SCCP conducted a business survey on
procedures and do cumentation relati ng to prefe rential RO Os to
identify and prio ritize p roblems that busin ess face s. The findin gs
suggested that long an d burdensome process on certificate of ori gin
was the num ber-one issu e that busi ness felt co ntributed to one rous
compliance costs.

MAG endorsed APEC E  lements fo r Simplifying Doc uments and
Procedures Relating to Rules of Origi n (See Appendix 3) and agreed
to collect informatio n on the two elem ents, i.e., validity period a nd
waiver of certificate of origin or declaration.

MAG contributed to CTI's work on developing the APEC Webs ite on
Tariff and ROOs (“WebT R”) by discussing challenges members have
faced regarding posting information, keeping it updated, and providing
it in a format that is accessible to stakeholders.

Environmental Goods and Services (EGS)

MAG contributed to CTI’'s work on de veloping environmental go ods
and servi ce (EGS) work program to be delive red to Ministers in
November 2009.

MAG developed several projects that facilitate trade in EGS and could

be incorporated as part of the EGS work program. These include:

0 The Environ mental Goo ds and Servi ces Inform ation Exchang e
(EGSIE) website, to be formally launched in November 2009 as a
one-stop gateway to access and exchange information on specific
EGS;

0 Workshop o n Tra de and Environm ent held o n2 5-26 Ma y in
Jakarta, Indonesia. The workshop sou ght to facilitate the shari ng
of ideas, informatio n an d experien ces betwe en p articipants to
provide APEC polic y-makers with tools to develop effec tive
environmental regulations and to develop policies and regulations
that do not distort trad e in environmental technologies, goods and
services.

0 Workshop on Environmental Goods and Services held on 28 July
in Singapore. The o bjective of the workshop was to enhance the
understanding and aware ness of the linka ges between trad e in
environmental goods and climate change.

0 Survey of Major Im pediments an d Market Dri verstoth e
Development of Trade in Environmental Goods. The purp ose of
the survey is to s hare information on impediments to expanded
trade in environmental g oods an d to improve th e functio ning
markets of environmental goods.
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e MAG undertook a mappi ng exercise to produ ce a matrix which lists
EGS-related projec ts undertak en by APEC fora as MAG’s inputt o
CT/I’s drafting of EGS work program

Group on
Services (GOS)

GOS hel d two ca pacity building workshops to in crease knowledge and
understanding among APEC member econo mies of issues rel ating to
cross-border services trade. The first seminar held on 20 May focused on
the commercial realities of cro ss-border trade, while the second semina r
held on 27 July focused on approaches to addressing regulatory issues on
services trade, such as q uality assurance, consumer protection and data
privacy.

Sub-Committee
on Customs
Procedures
(SCCP)

The SCCP has worked closely with the MAG on the simplification of rules
of origin (ROQO) procedures to make ROO more business-friendly.

The SCCP condu cted a survey of APE C Customs administrations’ role s
and respo nsibilities in  ROO matters and, where releva nt, cu stoms
procedures for claimi ng prefe rential tariff treatme nt. The key findings
were: about half the member econ omies have FTAs that allow for self-
certification of origi n; very fe  w APE C Custo ms admini strations are
involved in the is suance of ¢ ertificates of origin (CO); mos t APEC
Customs administrations verify an importer's eli  gibility for preferential
tariffs; most membe r eco nomies publi sh custom s procedures related to
FTAs on website s;and most Cust oms admi nistrations set service
standards for issuin g pref erential CO (where appli cable) o r pro cessing
claims for prefere ntial tariff. These findings provided clarity on the sco pe
of the SCCP in the simplification of origin rules and procedures.

The SCCP also collaborated with the MAG on a proposal on APEC
Elements for Simplifying Documents and Procedures relating to ROO, and
agreed that the SCCP co uld work on one of the element s, “clarity on
treatment of errors made on certificates or declarations with errors”. SCCP
member economies will provide i nformation on thei r treatm ent of minor
errors in certi ficates or de clarations of origi n on a volunta ry basis as an
information gathering exercise.

Intellectual
Property Rights
Experts Group
(IPEG)

IPEG members were encouraged to contribute to the RTA/FTA matrix that
was developed in 2007 to show members’ experiences on negotiating and
implementing IP chapters in RTAs/FTAs and support the goal of economic
integration.

Automotive
Dialogue (AD)

The Autom otive Dialo gue (AD) ag reed to upd ate individual economies’
Matrixes of automotive related FTA (already in effect) provisions, including
tariffs, rules of origin and indication of online locati ons of individual FTA
texts that was first presented in 2005.

The AD has condu cted a sub stantial amount of work on the issue of
automotive ROOs a nd has offered sp ecific recomme ndations to membe r
governments and to the APEC CTI. Noti ng the CTI 2009 objectives with
regards to ROOs, the AD recommended exploring with the CTl ways to
best advance the proposal forf  unding a one-time APEC Automotive
ROOs Workshop to provid e further trai ning into the core metho dologies
recommended by the AD, and to answe r the man y technical questio ns
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that econo mies’ trad e and custo ms officials have rega rding the
implementation of these methodologies. Before conducting the Workshop,
the AD Rule s of Origin Task Force wil | reconvene to review and update
the 2006 AD’s ROOs recommendations.

Chemical
Dialogue (CD)

The Ch emical Dialog ue continued to work on providing gui  dance for
harmonization of chemical ROOs. It commenced work on developing a set
of draft Guid elines for Chemi cal Rul es of Origin i n Prefere ntial Trade
Agreements among APEC Economies.
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Section Il: Trade Facilitation and Supply-Chain Connectivity

Highlights:

Trade Facilitation

CTl with the help of t  he Policy Support Unit (PSU), commissioned a consult ant to
undertake an interim assessment of the implementation of APEC’s 2™ Trade Facilitation
Action Plan (TFAPII) as well as to advise on the appropriate methodologies and
approaches to quant ify the impact of TFAPII o n trade tran saction costs and review the
approach taken and progress made at the mid- way point of TFAP Il (2 006-2008). The
findings showed that (i) APEC is overall on track to reduce trade transaction costs by an
additional 5% by 2010, having already reduced transaction costs by 3.2% between 2006
and 2008, with the greatest gain achieved through the reduction in time; (i i) reducing the
time that regulation imposes on transactions reduces transaction costs more than cutting
fees; and (iii) the KPIs selected for TFAPII cou Id not effectively measure the impa ct of
their respe ctive Actions and Measures had o n reducing trade transa ction co sts. The
Executive Summary is attached as Appendix 7 (The full report is available on the APEC
website, www.apec.org)

CTI and the relevant sub-fora will review the findings of the assessment and consider the
recommendations to (i) extend the definition o f transaction costs for TFAPII to in clude
“Ports, Ter minal Handling and In land Transport”; (i) revise TFAPII “actions an d
measures”; and (iii) to a dopt revised KPIs to me asure trade transaction cost reduction in
2010. Some 22 new KPIs have been recommen ded as suitable indicators for asse ssing
reductions in trade transaction costs as a resu It of progressing toward current TF APII
Actions and Measures. These new KPls have been agreed to by the relevant CTI sub-

fora for use over the remaining period of TFAPIlland as aninp  utforthe Final
Assessment of TFAPII in 2011.

Supply Chain Connectivity

CTI and the Economic Committee (EC) jointly h eld a policy dialogue on Trade Logistics
on 18 Febr uary in Sin gapore whe re both co mmittees agreed to collaborate and take
forward the APEC 2009 priority on enhancing physical connectivity, “across the bor der”.
They decided to call this the Supply Chain Connectivity Initiative and agreed that it would
be carried out in three steps: (i) Mapping: to identify the work that h as been done on
trade logistics within APEC, in other organizations and on the regional/multilateral fronts;
(ii) Identification of choke points within the supply chain; and (iii) Prioritization of steps
to be taken by APEC to address the choke points.

Australia and Singapore hosted an APEC  Supply-Chain Connectivity Symposium on
16-17 May in Singapore. Participants at the S ymposium identified eight choke points
impeding the smooth flow of goods and services along t he supply chain in the APEC
region; made over 3 0 useful suggestions  on possible init iatives and actions for
consideration by APEC.

CTI undertook a mapping of efforts on Supply Chain Connectivity on the
Regional/Multilateral Fr onts and categorized t he information collated under nin e key
areas: cust oms; trade security; tra nsport infr astructure; services sect ors; information
communications technology (ICT); transparency and regulatory reform; capacity building;
stakeholder participat ion; and collaboration  with other regional and multilateral
institutions. The exercise ident ified differing degree of commonality amongst target
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improvements being pursued in the various fora under the different areas.

CTI agreed on Supply-Chain Connectivity (SC) Framework which sets down the 8
chokepoints to the smooth flow of goods, services and business travelers throughout the
region and suggests possible new work strea ms to address these chokepoints. (see
Appendix 8).

CTl agreed on a Transparency for Ease of Doing Logistics Business initiative which is
aimed at (i) raising awar eness on the complex regulatory environment af fecting logistics
companies; and (ii) encouraging economies to make infor mation pertinent to logistics

businesses publicly and readily available. The initiative will be carried out in two Phases.
Phase One involves the completion of a questionnaire by economies to identify domestic
regulators and contacts involved in logistics related activities. Phase Two envisages the
provision of information specific to logi stics business and th e creation of a webpag e to
house the information collated.

CTl agreed to commission the PSU to underta ke a Study on the Economic Impact of
Enhanced Multi-Modal Connectivity in the APEC Region. The study aimsto  deliver
findings that will help economies understand further where our choke points lie and how
removing these choke points could improve the flow of goods and services across la nd,
air, and sea; contribute to trade gains, and overall economic competitiveness.

Noting the scope of issu es covered pursuant to the SC Framework and the instruct ions
from the Transportation Ministerial Meeting held in April and the Meeting of the Ministers
Responsible for Trade h eld in July, the CTI, EC and the Transportation Working Group
have collaborated to progress the work on the Supply-Chain Connectivity Initiative.

Work Plan:

In 2009, CTI adopted a work plan on trade facilitation and agreed on the following objectives:

Intensify the implementation of TFA P Il with a view to achieving a furt her reduction of
trade transaction costs by 5 per cent in the period 2007-2010.

Develop new trade facilitation and trade logistics in itiatives, including a Supply-chain
Connectivity Initiative; and

Foster a closer relationship with ABAC and the wider business community.

Table 2: Sub-fora Outcomes - Trade Facilitation

SUB-FORA WORK UNDERTAKEN

MAG con ducted a Workshop on  Remanufacturing on 21 Feb ruary to
enhance understanding the benefits fro m removal of barrie rs to trade o n
remanufactured products.

Market Access
Group (MAG) MAG agreed on the Next Steps on Re manufacturing which included (i) a
questionnaire that eco nomies would individually a nswer to provide a
snapshot of each e conomy’s existing polici es, in cluding regulatory and
other measures for re manufactured goods and (ii) the drafting of a paper
on best practices for policies affecting remanufacturing for consideration in
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2010 based on the feedback to the questionnaire.

MAG discussed ideas for a workshop on the APEC food system to be held
in 2010 to  identify cro ss-cutting issues affe cting trade in food and
agricultural products.

Australia hel d a two -day cap acity-building workshop on APE C Le gal

Group on Services Initiative to identify impediments to the provision of legal services
Services across APEC economies and is currently finalizing the inventory of current
(GOS) foreign law regulations across APEC, which will be compiled into a
database stored on an APEC-related website.
IEG impleme nted a joint project with t he EC o n Capa city Building for
Investment Sharing of S uccess Factors in Improvement of Inve stment Environme nt

Experts Group
(IEG)

through a se minar held on 27 July in Singap ore. T he se minar covered
amongst other things, the main topi cs of APEC trade logi stics (as seen
through the work of JETRO in ASEA N), FDI regi mes and liberali zation;
and the need to reform domestic regulation.

Sub-Committee
on Standards
and
Conformance
(SCSC)

The number of economies participating in Part | of the APEC El ectrical
and Ele ctronic Equi pment Mutual Recognition A rrangement (AP EC EE
MRA) increased from 16 to 17, with the recent participation of Papua New
Guinea. Following the impl ementation of Part Il and 11l of the APEC EE
MRA in Nove mber 2008, the committee for the MRA has now expand ed
its scop eto assum eitsrole asa regulator-to-regulator di alogue to
facilitate regulatory coo peration on el ectrical and elect ronic equipment.
The com mittee has al so chang ed its named to the Joint Re gulatory
Advisory Committee on EEE to reflect its expanded scope. A Seminar on
Understanding and Impl ementing the APEC Electrical and EI ectronic
Equipment Mutual Rec ognition Arrangement (APEC EE MRA) was held
on 26-27 May in Singapore to enhance the awareness and understanding
on the APEC EE MRA Pathfinder initiative.

The first workshop under the APEC Toy Initiative was held on 1 -2 August
in Singapore. The regulators at the closed-door workshop, entitled “APEC
Toy Safety Initiative Regul ator Dialogue”, agreed to fi nd practical ways to
strengthen consume r product safety standards and practi ces using risk-
based scie ntific app roaches, a nd without creatin g unn ecessary
impediments to trade. It also ag reed on the need to promote gre ater
alignment of techni cal requi rements, includi ng b y exploring ways to
“expand the common set” of refere nce sta ndards. The app roach to
address these criti cal i ssues will be di scussed at the next workshop in
Hong Kong, China in January 2010. All stakeholders, including consumer
organizations, manufactu rers, reta ilers, stan dards devel opers, and
conformity assessment bo dies will be i nvited to the workshop in January
2010. These initiatives wo uld play a role helping rai se awareness on toy
safety reg ulations and help fa cilitate trade by identifying areasfo r
alignment of these requirements.

A Workshop on Managing Risk A cross the Supply Chain was held on 30
July to share best practices on consumer product safety risk management
approaches and the need for APEC to develop a set of g uidance
documents and training to promote con sensus and common a pproaches
to risk management in the region
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The SCSC e ncourages greater align ment of APEC Member Economi es'
standards with internatio nal stan dards throug h Vol untary Actio n Plans
(VAP). 28 standards woul d be added in the VAP (Voluntary Action Plan).
This would include standards in the area of product safety (toys), electrical

equipment and assistive products (wheelchairs).

The APEC F ood Safety Cooperation F orum (FSCF) met for the second
time since its establishment in 2007, in Singapore in the margins of SOM2
on 30 July. The FSCF, which acts as an advi sory body on food safety
issues, reaffirmed its com mitment to work together to build robu st food
safety syste ms so a s to accele rate progress toward s ha rmonization of
food sta ndards with international standards, a s re commended in the
World T rade Organi zation’s SPS/TBT Agreement s, to improve publi ¢
health an d to facilitate trade. To buil donits su ccess to date andto
address areas of challenge, the FSCF would focus on:

e Strengthening the coo rdination of food safety cap  acity buil ding
activities, utilizinga bro  ad ran ge of governme nt, industry and
academic st akeholders. This wo uld be achi eved through pro viding
strong su pport to the impleme  ntation of the F SCF Partne rship
Training Institute Network (PTIN) that was endorsed in 2008;

e Building on a Iready established networks and processe s, particularly
to strength en our ability to sha re in formation in the event of foo d
safety emergencies;

¢ Continuing to make progress towards the establishment of robust food
safety sy stems and greater harmonization to inte rnational standards
across APEC member economies.

An inaugu ral PTIN workshop on the Examination of Hot Issu es in Ri sk
Analysis wa's held on 1 -2 August in Singap ore. The worksho p bro ught
together over 100 pa rticipants from AP EC food safety regulators, officials
from inte rnational standard setting b odies, acad emici nstitutes a nd
representatives from private sector food producers to share information to
promote trade in safe food. The workshop discussed on access to the
tools and methods to improve food safety and unde rstanding of
acceptable le vels of protection. Fo llowing the succe ss of this wo rkshop,
more activities are in the pipeline for 2010.

A Workshop on Strengthening Chemical Metrological Infrastructure Part I
was held on 1 -2 Augu st in Singapo re. The objectives of this worksh op
are, among others, based on the experiences of a comparative traceability
study to iden tify existing measurement capability in safety and q uality of
food exp ort, and the eval uation of th e comparative re sults, to conduct
cause-effect analysis and to discuss on action plans of capability building
for each economy, which might help each economy prepare a supporting
document of stre ngthening of chemical m etrology infra structure, to
establish comparable m easurements among me mber e conomies of
APEC.

The SCSC h as completed a Study on Ciritical Infrastructure and Support
Systems Standardi zation. Ther eport is available on the APEC
Publications Database (http://publications.apec.org). The study will assi st
in the develo pment of a frame work to address the need to protect critical
infrastructure in times of emerge  ncies, whethe r these be ca used by
natural disasters or criminal activity. It will promote (i) security sta ndards
and systems capacity w hich support  business as well as critical
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infrastructure in governme nt con trol; and (ii) the har monization of rela ted
standards across the APEC region — this will help impro ve the
interoperability, and compat ibility of systems relate d to securing critical
infrastructure.

The SCSC organized a conference on business engagement in standards
and conforman ceon 3-4 Aug ust. Participa nts at the confere  nce
recommended the devel opmentofastrate gytosu stainb usiness
engagement in standards  and conformance activities in APEC. The
Strategy to Engag e Busi nessin S CSC activities woul dbe drafted
intersessionally and tabled for consideration at SCSC1 in Japan in 2010.

Sub-committee
on Customs
Procedures
(SCCP)

SCCP continues to implement TFAP Il initiatives, and identify and support
the necessary capacity building and technical requirements.

A new Single Window Working Group (SWWG) Phase 2 was established
in 200 8 to advan ce a nd deliver the recomme ndations of the Single
Window Strategic Plan that was adopted in 2007. The SWWG has fulfilled
its mandate when it presented its Fin al Reportto the SCCP in August.
This fin al d eliverable fro m the SWWG  contains the Single Window
Implementation Guide, a summary of the activities and products which are
aligned with the six recommendations of the SWWG (Phase 1), and useful
references such a sthe agend as o fthe variousca pacity building
workshops and a CD-ROM. The SCCP will now focuson the
implementation of single wind ows by member e conomies that have n ot
yet done so. Member economies will continue to sh are experiences and
discuss related implementation issues.

The annual APEC Cus toms-Business Dialogue (ACBD) was held in
Singapore on 1 August where 280 representatives from the private sector,
international organizations and gover nment agencies shared experiences
and exchan ged views on three impo rtant topics: (i) harne ssing IT for
regional trad e facilitation, (ii) securing and fa cilitating the gl obal sup ply
chain, and (iii) establishing an open and transparent relation ship between
Customs and Businesses.

SCCP members continued to share information on their implementation of
the time-release survey (TRS) CAP item.

SCCP members continued to exchange views on the future challenges in
border management.

A Workshop on Implemen tation of Va luation Advance Rulings in APEC
Member Economies was held in Lima, Peru on 29-30 Sep tember. This
workshop is a follow-up to the “Workshop on application of valuation criteria
in Advance Rulings in APEC Member Economies” held in Arequipa, Peru
on 23-24 May 2008 . This workshop wo uld de velop a reporton the best
practices ide ntified in the imp lementation process o f Valua tion Advance
Rulings and individual cases identified in the application of valuation.

A Se minar o n Experience Exchange in the Adop tion of Tools an d IT for
Goods Iden tification was held inLima , Peru on 1 5-16 Octobe r. Th e
Seminar enabled participants to learn the expe riences of the economi es
that have adopted international tools and IT for goods identification, where
they have used each one of them, how are data models that contain them,
why, how, when they adopted them, among other things.
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Intellectual
Property
Rights Experts’
Group (IPEG)

An APEC Se minar on Supply Chain Int egrity was held on 8-9 J anuary in
Hong Kong, China. The seminar a dvanced the i mplementation of the
APEC Model Guidelines to Secure Supply Chains against Counterfeit and
Pirated Goods adopted under the Anti-Counterfeiting and Piracy Initiative.

IPEG remains open to further formal exchanges with SCCP. To the extent
that it is fea sible to d o so, eco nomies have been encouraged to include
enforcement authority repre sentatives in their delegation s. The IPEG
Chair bri efed SCCP1 hel d in Februa ry on their a ctivities, su ch as the
exchange of information on member economies’ intellectual property (IP)
systems a ndcapa city building ac tivities. Rep resentatives of
enforcement/customs auth orities from China; Hong Kong, China; Japan;
and the US joined their Econ omies’ dele gations an d ga ve brie f
presentations at 29 " IPEG Meeting on the enforcement effort on IP
protection in their respective economies.

Government
Procurement
Experts Group
(GPEG)

GPEG c onducted a Seminar on APEC -wide Government Procurement
Market Accessi bility on 1 4-15 July in Seoul, Korea. Aiming at trade

facilitation among APEC economies in governm ent procurement sector,

the Semin ar colle ctedthe pa rticipating eco nomies’ government
procurement framewo rk with particular focu s on the reg ulations,
procedures, and re commendations for foreign su ppliers’ parti cipation in
government procurement.

Member e conomies re cognized the ne ed for an e -Procurement guideline
tobe u sed forrefe rence by memb er eco nomies in devel opingan d
enhancingt heiro wn e-Procurement System. GPEG di scussed
commissioning are search proje ct o n develo pingane -Procurement
guideline.

Business
Mobility Group
(BMG)

BMG agreed on a set of KPIs and a methodolo gy in 2008 for reporting on
the implem entation of the TFAP Il “bus iness mobility” actions/m easures.
The second TFAPII Report indicates progress has been made in most of
the agreed eight Action areas including the ABTC, with a 21 4% increase
in the number of active cardholders since end 2006 and a 54% increase in
the year 3 1 July 20 08-30 June 2009. Progress is also evident against
other Action s including 17 economi es have already implemented or are

committed to implement an API system, including two econ omies trialing
(one without commitm ent); and 20 eco nomies maintain comp rehensive,
up to date information in the APEC Business Travel Handbook and other
official economy and related websites.

In 2007, BM G created a 3-year tran sitional mem bership category with
extended b order facilita tion in the ABTC Scheme to enco urage
participation by Can ada, Mexico, Russia a nd the United State s. Since
then membership of the ABTC has grown to 20 economies. Mexico joined
as a full member of the ABTC in September 2007. Canada and the United
States have "transitional member" status until such time that they become
fully compliant with all obligations, but both economies enable cardholders
to enjoy the key benefit  of fac ilitated clearance through special APEC
lanes at their internation al airports. Russia advise d the BMG that it has
launched a process to work towards transitional membership in the ABTC
scheme. Iti s expecte d that the sch eme will conti nue to grow. As of
October 2009, there were 74,000 active APEC cards, which is an increase
of 52 per cent from the 2007-2008 reporting period.

17




SUB-FORA

WORK UNDERTAKEN

In February 2009 the BMG’s “Enhancing the ABTC” working g roup held a
two-day TILF-funded workshop to explore the feasibility and desirability of
introducing biometrics to the ABTC an d to consi der possible gov ernance
arrangements for su ch an initiative. The workshop b rought together
several expe rts in bi ometrics an d tru sted travelle r pro grams who we re
able to enhance members’ understanding of relevant technical and policy
issues. The working g roup deci ded that further work was re quired to
determine the business case for a biometric ABTC. Intersessionally, each
working g roup e conomy compl eted an extensi ve que stionnaire to
determine their own business case and this wa s discussed at a working
group meeting at SOM Il where it wa s determined that three e conomies
have a mod erate or hig h busin ess ca se for a biometri ¢ ABTC. The
working g roup is currentl y lookin g at possibl e m odels fora biometric
ABTC pilot.

In addition to the TFAPII Actions, members continued to share information
and be st pra ctice on immigratio n legisl ation, free trade an d other trad e
agreements, relevant policies and procedures and technologies.

Electronic
Commerce
Steering Group
(ECSG)

ECSG developed projects on the use of paperl ess trading in commercial
processes. The se proj ects aim at using “e-sol utions” or e lectronic
procedures and processes in cross-border trade in order to save time and
costs for firm s and g overnment age ncies see king regulatory compliance
information from trad ers. The u se of paperless tra ding a pplications for
cross-border trade imp acts on the bus iness operations of companies and
assists them in adopting business management practices and supporting
technologies to comply with regulatio ns and cu stomers dema nd. Areas
covered by these proj ects include, for example: ele ctronic ce rtificates of
origin, electronic invoicing, business requirements for data h armonization
and single windo w, be st pra ctices in paperless tra ding, archivin g of e-
documents and e-tra de financing. The se projects involve B2B and B2G
transactions and p romote the u se of electronic d ocuments and intern et
technologies in the process of inte rnational trad e, respo nding to an
important aspect of APEC’s TFAP Il of speeding the us e of elec tronic
commerce. P rojects were developed and implemented in 2 009 to build
capacity and promote tra de in the areas of (i) Electroni c certificates of
origin; (ii) Use and A rchiving of e -Documents; and (iii) Asse ssment and
Best Practices on Paperless Trade to Facilitate Cross-Border Trade.

The ECSG work o n the impleme ntation of the Da ta Privacy Pathfinde r
with 16 participating economies is the responsibility of the Data Privacy
Subgroup (DPS). Specific items onth e ECSG work-pro gram th at help
further APE C Bogor goal s inc lude the APEC Pr ivacy Framework and
Privacy Path finder which both e nhance trusta nd confid ence in the
Internet as well as facilitat e the ¢ ontinued flow of needed info rmation to
support both domestic and international business. This work also supports
capacity building on the se issues by local e conomies with (currently) no
domestic approaches to privacy or other foundations of online trust.

A current focus of the Sub-Group is the development and imple mentation
of a set of cross bord er rules or practices — CBPR - in the area of data
privacy prote ction. The impleme ntation of such a sy stem of rules an d
procedures will simplify the transmi ssion and manip ulation of data acro ss
borders while ensuring a high level of dat a privacy protection. It will result
in sim pler p rocedures, cost an d tim e savin gs, f or b usiness and fo r
government agencies responsible for data privacy matters.
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Two Te chnical Assi stance Seminars on Internation al Implement ation of
the APEC P rivacy Framework were hel d in the margins of the ECSG
meetings in Singap ore on 22 -23 Feb ruary and 28 July 2009. The first
seminar di scussed key issu es sucha strust markinde pendence;
challenges fo r publi ¢ se ctor acco untability agents; needs of con sumers
and me chanics of how th ey will eng age the syste m; education o f some
companies while the 2 " Seminar deliberate d on areas such a s
accountability and priva cy, international developments on priva cy issues,
developing domestic enforcement priorities and strategies as well as trust
marks and other regulatory models.

Completion of the Study on APEC Paperless Business Environment with a
Focus on the Use a nd Archiving of e-Documents. The objectives of the
study were to (i) analyze and underst and the use of e-Do cuments for
paperless bu siness environme ntin APEC econ omies; (ii) ide ntify the
obstacles, requirements and approac hes of APEC ec onomies in the us e
of e-Documents for pape rless business environme nt; and (iii) develop a
guideline for APEC economies to refer in facilitating the use of e-
documents for paperless business environment.

Completion of the Study and Sym posium on Asse ssment an d Best
practices on Paperless T rading i n the APEC Regi on. Assessment and
Best Practices on Paperl ess Trading to Facilitate Cross Border T rade in
APEC Region. The objec  tive of this projec twas toc onstructan
assessment of the standards, barriers, best practices for paperless trading
that would m ake domestic frame works more compatible to intern ational
practice. The projec tdraws from best prac tices in APEC member
economies and focuses specifically on identifying critical su ccess factors
and key performance indicators and would be useful to helping the ECSG
refine its KPIs for the TFAP Il exercise.

Automotive
Dialogue (AD)

AD has agreed to support the SCCP and ABAC in their efforts to advance
the initiatives to modernize cu stoms websites and encourage the use of
expedited customs clearance of goods.

AD continued with the implementatio n of the Model Port/Cu stoms Import
Automation p roject whi ch is aime d at developing a nd imple menting an
online automated import documentation system in order to expedite trade
transactions of automotive SMEs and OEMs. A survey of  industry
practices has been completed.

Chemical
Dialogue (CD)

The majority of the CD’s 2 009-2010 work program is in the area of trade
facilitation, particularly issue s affectin g classification and lab  eling of
chemicals, harmonization, r egulatory b est pr actices, an dte chnical
regulations.

Implementation of the Globally Harmon ized System for the Classi fication
and L abeling of Che micals (GHS) could fa cilitate the move ment of
chemicals in APEC as well as cut ¢ osts for business. The CD is
developing acle aringhouse website tocolle ctandp rovide G HS
information. In the initial stage of development, this web site will provid e
GHS standardized labelling elements i n local langu ages. Authorities and
industries can loo k for proper lab eling terms fo r hazard communication
and international trade purposes.
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WORK UNDERTAKEN

CD’s Regulators Forum met in conjunction with the 8" CD on 31 July. The
Forum’s obj ectives are to: facilitate risk reducti on and the sound
management of ¢ hemicals ac ross th e APEC region, s hare information,
tools a nd ex periences wit h be st pra ctices an d cre ate opp ortunities for
regulatory collaboration to address common concerns, discu ssing the
nexus between chemicals management and competitiveness, including for
SMEs, to help facilitate trade in conc ert with protecting human health and
the environment.

CD will organize a “Goo d Regulatory Practice: Case Study Workshop on
the Chemicals Sector- from Principles to Practice” in 2010. This workshop
specifically furthe rs re gional eco nomic integratio n through structu ral
(regulatory) reform. The workshop and sub sequent train -the-trainer
seminars foster the exchange and uptake of good regulatory practices for
industrial chemicals management in the region, promote overall enhanced
economic an d enviro nmental su stainability, and facilitate tran  sparent,
science-based processe s. Thewo rkalso aim stoenh ance the
competitiveness of SMEs, redu ces potential trade barriers, and increases
opportunities for innovation within and across the APEC region.

Life Sciences
Innovation
Forum (LSIF)

The LSIF regulatory harmonization agenda is far advanced and will make
a significant contribution to the REI ag enda and the associated facilitation
of trade. 2009 marked the launch of the APEC LSIF Harmonization Center
(AHC) in Se oul during 15-18 June, with an asso ciated training program
on multi-regi onal cli nical trials and the first meeting of the newly
established L SIF Regulatory Harmonization Steering Committee (RHS C)
chaired by Canada. More than 640 participants from 17 APEC economies
registered for the June  events. The AHC held a second self-funded
workshop in  Seoul on 1 6-18 Septe mber, which focu sed on regulato ry
harmonization in the context of biosim ilars. More than 4 30 p articipants
from 13 APEC economi es attended the 16-18 September workshop. The
AHC will provide the facility for capacity buil ding on regulatory
harmonization and the  RHSC will develop a strategic plan for the
harmonization of life sciences regulatory procedures, which would include
the ado ption and impl ementation of h armonized in ternational g uidance
and regulatory best practices for medical life sciences products.

LSIF has a number of other re gulatory harmoni zation proje cts i n train
(clinical trial s, medical de vice regul atory ca pacity building ) o r pl anned.
LSIF successfully completed the first in the series of “Capacity Building for
Drug Reg ulatory Agencies on Clinical Trials and Good Clini cal Practice
(Phase 2)” T he Advanced worksho p on review of drug develo pment in
clinical trials was held from 2-6 February and the a dvanced workshop on
GCP/Clinical Research Inspection was held from 2 -6 March. The second
in the serie s of medical device regulatory ha rmonization seminars was
held in Toronto in May. An Asia medical devices regulatory harmonization
delegation visit to Australia was compl eted, including 22 Asia re gulators
was completed during September, and a Latin American medi cal devices
regulatory harmonization delegation visit to the US and Canada is planned
during 2010. LSIF is exploring a co ncept paper as the basis for a proje ct
proposal to examine qualit y control an d quality assurance pro cedures for
stem cell technologies.
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Section llI; Investment

Highlights:

CTI, supported by a FOTC group and the IEG developed a work plan which outlined the
broad steps to be taken in 2009 with respect to (i) identification of KPIs; (ii) measurement
of progress against these KPIs and (iii) ident ification and implementation of action it ems
listed in the APEC Investment Facilitation Action Plan (IFAP) (2008 —2010) endorsed by
Ministers Responsible for Trade (MRT) last year.

CTI, with th e help of the PSU commissioned a research project to develop arigo  rous
methodology to measu re the progr ess in implementing the IFAP and to identify  KPls
which may provide a consistent ba sis for measurement of progress across the 2  008-
2010 period. The overall aim of the research was to provid e systematic evidence that
APEC members are advancing in measures to create and sustain the most conducive
climate to attract investment, as this will be an importantd  eterminant in ensuring that
APEC members and the APEC region are able to maximize their share of global foreign
investment. The final report of the PSU (a vailable on the APEC websit e, www.apec.orq)
includes a theoretica | framework on invest ment facilit ation and the attracti on of
investment, as well as some possible KPIs to measure the progress made within APEC
with regard to the implementation of investment facilit ation action s and principle s
included in the IFAP. It also identifies key areas in IFAP where data is not availablet o
measure progress. To address this, a stakeho Ider survey is being sug gested to fill the
existing gaps and make an assessment on business perceptions to the impact of actions
taken by APEC member economies in implementing IFAP.

CTI welcomed the completion of the research on IFAP and agreed th e report would
serve as a ninputto CTI's consi deration of IFAP measurement and willbe  fu rther
discussed at CTI1, 2010 inthe  context of determining the way forward with IF AP
measurement, includin g whether or not a particular methodology or individual KPI
recommended in the report is to be used.

IEG continues to play a major role in implementing the IFA P. The group identified five
specific priority actions under each of the three priority themes (e-transparency, reducing
investor risk, and simplifying business regula  tion) by Ministers in 2 008. These are
attached as Appendix 9.

Completion of Phase 1 of the Sub-National Doing Business: Driving Reform of Local and
Regional Business Environments in APEC study. Using the World Bank's "Ease of Doing
Business" indicators, t he study identified successful effo rts to overcome behind-the-
border barriers to investment in Mexico, the Philippines, Indonesia and China at the sub-
national level complementing work under way in Economic Committee.

Completion of Phase 2 of the Study of the Core Elements in Existing RTAs/FTAsan d
Bilateral Trade Agreements. This joint APEC-UNCTAD study builds upon the Phase 1

study which addressed APEC Le aders' calls for further work to e xamine bilateral

investment agreements and the core investment-related e lements of e xisting FTAs by
expanding its coverage to alarger sample of intra-APEC investment agreements and

other intern ational investment agreements (llAs). CTl agr eed that th e Core Ele ments
study is a useful tool upon which to base tailor-made capacity building activities designed
to improve me mber economies investment agreement making abilities — thereby
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enabling improvement in the quality, consist ency and overall standard of APEC
agreements.

The IEG jointly with the Economic Committee held the following activities:

0 Seminar on Regulatory Reform to Improve the Domestic Business E nvironment in
Singapore on 16-17 February. The objective of the seminar was to help officials from
APEC economies gain insights into the impact of regulatory reform on business and
how to foster a posit ive environment across APEC economies for great er trade and
investment.

0 Seminar on the Ease o f Doing Business: Enfor cing Contracts held in Singapore 26
July. The o bjectives of the Seminar were (i)  discuss current perspectives an d
practices regarding procedures relating to the enforcement of contracts in APEC
economies, with a vie w to identif ying examp les of best practice; (ii) exchange
experiences on the “how to” of adopting better quality procedures for e nforcement of
contracts; and (iii) Develop practical gu idance on possible ways to improve
procedures relating to enforcement of contracts.

0 Seminar for Sharing Success Factors in the Improvement of Investment Environment
held in Sin gapore on 27 July. It was attend ed by more than 70 p articipants and
addressed by some e minent private sector speakers covering the main topics of
APEC trade logistics (seen through the work of JETRO in ASEAN), FDI r egimes and
liberalization; the need to reform domestic re gulation, p ublic sector reform and
strengthening economic legal infrastructure, and also the results of a study of cross-
border mergers and acquisitions within APEC and their implications.

Seminar for Sharing Experience on Improving Investment Policy held in Singapore on 18
May. Participants discussed possible policy options to improve the inve stment climate —
namely one -stop shops or specia | inquiry points, effectiv e, reasonab le cost d ispute
settlement mechanisms and simplifying, str eamlining and quickening investment regime
and processes.

Workshop on Improving Investment Promoti on Activity Performance in  Accessibility to
Investors and Information Provision held in Bangkok on 3-5 June with the World Bank’s
FIAS support. The objective was to help APEC's investment promotion agencies
benchmark and improve their perf ormance in the areas of information provisio n and
enquiry handling. The workshop t argeted se nior staff in investment facilitat ion and
servicing agencies.

APEC-UNCTAD Regional Training Course on the Core Elements of International
Investment Agreements in the AP  EC Region held in Malaysiaon 15-19 June. The
training course was aimed at providing in-depth understanding of the key and emerging
issues in investment liberalization, protection and facilitation. It covered a comprehensive
range of topics relat ing to key and emerging issues in llAs; stocktaking of tr  eaty
provisions on liberal ization, prote ction and f acilitation; a nalysis of r ecent treaty and
specific case studies; dispute settlement mechanism and management; and a simulation
exercise on the negotiation of a comprehensive investment agreement.

APEC-UNCTAD Joint Capacity Building Project for Addressing Knowledge Gaps in the
Use of Foreign Direct Investment (Stage 1 — completed) St age 2 — expected completion:
November. IEG members had a discussion on the lesson s learned from this research
and analysis project; th e best pract ices; and case studies done in fo ur areas — two in
infrastructure (electricit y, roads) and two re lated to FDI and small and me dium
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enterprises (backward linkages an d acce ssing skills) and associated future cap acity
building activities.

e LSIF continued moving forward with its work on the Enablers of Investment Checklist that
was endorsed in 2008. The che cklist examines the enab ling cond itions that attr act
private inve stment in innovative life science s in an economy. Singapore completed the
checklist and presented the results to LSIF VII held on 3 -4 August as a benchmark for
other economies. LSIF VIl agreed that more economies needed to fill out the checklist so
that the metrics in the checkli st could be validated. A small group will be formed in 2010
to review the checklist to ensure that new technologies su ch as biologics are adequately
reflected in the checklist and examine consistency with the Digital Prosperity Checklist in
the case of Health IT.

o LSIF will b e undertaking work to advance the research study cond ucted in 20 08 by
teams from Australia a nd China on the public sector retu  rns to investment in health
innovations. The authors have bee n invited to convene a small group t o respond to the
study, as requested by Ministers in 2008. Preliminary discussions would have the group
convening in December. LSIF VII al so considered the prospect of broadening the study
to include temporal aspects of the return on investment as well as metrics that would
show the economic returns such as through increased economic activity.

e LSIF completed a project which looked at the returns to investme nt in preve ntive
interventions such as vaccines. This survey of perceptions of the value of  such
interventions was conducted by independent  consultants in two APEC economies —
Thailand and Chinese Taipei. Results showed that while there was good appreciation of
the value of vaccines in terms of health outco mes, there was little a ppreciation of the
value in terms of economic outcomes.

Work Plan:

IEG adopted the fo llowing work plan which is structured around CTI's 2009 priorities to
facilitate progress reporting:

CAP Implementation and Review

o Continue to review the CAP with particular e mphasis on ensuring sufficient priority to
work on implementing the IFAP in 2009 —10 including th e areas of e-transpar ency,
reducing investor risk and simplifying business regulation.

Strengthening Regional Economic Integration

e Exploring a FTAAP: Review existing analytical work on investment issues relevant to a
possible FTAAP and assess the need for any additional analytical work.

e Promotion of RTAs and FTAs:
o Enable greater consistency in key provisions of RTAs/FTAs in the region through
capacity building pro jects namely: (i) Finalize St age 2 of th e study of t he Core
Elements of Internation al Investment Agreements to unde rpin Leaders’ callto
consider de velopment of principle s for investme nt agreeme nts. Hold discussio n
of final repo rt at IEG2; and (ii) Contribute to th e Converge nce and Divergence
Study in CTI as necessary

e Trade Facilitation
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0 Capacity Building for Sharing of Success Factor s in Improvement of In vestment
Environment: discu ssion is planne d at this event in July 2009 of cer tain trade
facilitation issues related to investment

e Investment- Research and Analysis:

0 APEC-UNCTAD Joint Capacity Building Project for Addressing Knowledge Gaps
in the Use of Foreign Direct Investment (Stages 1 & 2) - Implement project and
finalize bot h Stages, discuss le ssons learne d from the 4 best pra ctice case
studies and consider associated capacity building.

0 Continue to update List of Analytical Studies on FDI and developments in
international investment agreements.

0 Monitor regional and global FDI trends and policy

¢ Investment- Facilitation and Promotion including the development of the IFAP:

o0 Assist CTl by providing advice on the develop ment and implementation of the
IFAP.

0 Assist CTl in developing reporting framework for fora/sub fora on IFAP actions

0 Assist CTl, ABAC and APEC PSU in devel oping project to establish realistic
benchmarks or other measurements including KPlIs related to IFAP actions.

0 Prepare analysis of investment-related work undertaken an d planned in 2008-
2010 in terms of its relevance to meeting specific IFAP actions

0 Implement project: Joint APEC-BOI-FI AS W orkshop on Improving Investment
Promotion Performance in Accessibility to Investors and Information Provision;
and Seminar for Sharing Experience of Improving Investment Policy. In 2009, we
are plannin g to hold discussions a bout possib le policy opt ions to improve the
investment climate — namely one-stop shop s or special inq uiry points, effective,
reasonable cost dispute settlement mechanisms and simplifying, streamlining and
quickening investment regime and processes.

¢ Investment- Liberalization of border barriers to FDI:
0 Consider how we can re port back to CTl on the matter of satisfying the Leaders
commitment to refra in from raising new barriers to trade a nd investment. To be
discussed at IEG1

e Digital Economy and IPR:

o0 Capacity Building for Sharing of Success Factor s in Improvement of In vestment
Environment. In 2009, there are planned discussion s of: (i) Impli  cation of
strengthening the protection of IPRs and facilitat ing technology transfer (electric
and electro nics, autom obile and software industries); an d (ii) Implication of
promoting business ut ilizing intel lectual prop erty of coll eges and universities
(foreign knowledge-based industry)

e Transparency: Consider lessons le arned from implementation of update to Investment
Guidebook and review next steps.

e Structural Reform, behind-the-border barriers:

o Implement project Investment at the  Sub-National level to promote  Economic
Integration (Phase I).

o0 Participate in Joint EC/IEG Regulatory Reform: Improving the Domestic Business
Environment Seminar

o Consider further capacity building events sharing experience with the Policy
Framework for Investment

0 Capacity Building for Sharing of Success Factor s in Improvement of In vestment
Environment
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0 In 2009, there are plans to hold discussions about the: (i) Implication of promoting
structural reform and strengthening economic legal infrastructure toward market-
oriented economic reform (mergers and ac quisitions of st ate-owned enterprises
by foreign investors); (ii) Implication of promoting regulatory reform, pub lic-sector
reform and strengthening economic infrastructure (public-utility industry)

e Private sector engagement, sectoral issues:

o0 Continue to strengthen dialogue and cooperation with the private sector, including
through ABAC.

o Work with ABAC to produce stateme nts on: (i) the importance of tran sparency to
facilitate inv estment; (ii) harmonization of ru les to facilitate investment; and (ii i)
simplification of approval processes to facilitate investment; together with a Matrix
of Successful Investment Facilitation Measures.

o Continue to work with ABAC to identify pot ential joint activities (including public-
private dialogues) that would benefit the APEC business community by facilitating
trade and investment and addressing structural reform issues.

Capacity Building and Information Sharing

o Consider d evelopment of Investment Reform Toolkit utilizing ou tputs from previous
capacity building projects

Inputs to Investment work undertaken by/with other APEC fora

e Continue to work with  HRDWG to consider implications for IEG of HRDWG'’s Stra tegic
Approach to Sustainable Capacity Building Project

e Continue to work with EC on investment issues related to structural ref orm including as
necessary, participation at meetings and event s, inputst o projects, etc. Implement
Project: EC/IEG Regulatory Reform: Improving Domestic Business Environment Seminar.

e Continue collaboration with EWG including  on implementation oft he APEC Energy
Trade and Investment Action Plan.

e Collaborate with the MTF to stu dy the recommendations made in the 2007 Mining REI
study on impediments t o trade and investment in mining and assist as nece ssary to
propose possible actions for the next APEC Mining Ministerial Meeting.

o Work with F MP officials as nece ssary on issues relating to capital market development
and investment efficiency.
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Section IV: Digital Economy and Strengthening Intellectual
Property Rights

Highlights:

ECSG agreed to develop a simple survey or qu estionnaire, in conjunction with the CTI to
collect information on how economies’ policies and pra ctices map against the Digital
Prosperity Checklist. Th e information collated w ould help e nhance the understanding of
how econo mies are im plementing policies to support ICT-enabled gro wth and ide ntify
additional capacity b uilding nee ds. The survey or questionnaire was circu lated
intersessionally with the goal of economies completing it by SOM I, 2010.

ECSG agreed to map the Digital P rosperity Checklist against work on -going in A PEC
and thus i dentify gaps for possi ble future work. This work will be undertaken in
conjunction with the CTI and other sub-fora and targeted for completion by SOM [, 2010.

IPEG compl eted the Su rvey on Co pyright Limitations and Exceptions. The final r eport
contained the result s submitted by fourteen member economies upt o February and
represented a snapshot of the information submitted. Also, two other surveys have been
also develo ped and ar e being carried out: ( i) Survey on Opposition Proceedin gs to
determine the best practices for o pposition procedures; and (ii) Survey on Certification
and Collective Marks for me mber to gain better understanding of current protection of
certification and collective marks among APEC members.

The development of a Survey of Strategic Consideration of IPR Capacity Building in
APEC Economies. The survey is being undertaken in support of the Model Guidelines to
Strengthen IPR Capacity Building a nd to assist efforts within IPEG to u ndertake a more
strategic and structured approach to designing and delivering capacity building programs.
The survey is intended to help iden tify IPR rela ted development and capacity building
needs within APEC economies.

IPEG conducted several seminars and forums during this year on various IP issues such
as: (i) APEC Se minar on Supply Chain Integrity, 8 -9 Ja nuary, Hon g Kong, Chi na; (ii)
APEC IPEG Seminar on technology Transfer, 23 —24 February, Singapore; (iii) Semi nar
on APEC IPR Public Education and Awar eness Program for SMEs, 1 -3 April,
Melbourne, Australia; (iv) Colloquium For Publ  ic Prosecut ors And The Judiciary on
Intellectual Property Rights Enforcement, 9-11 June, Kuala Lumpur, Malaysia; (v) APEC
Workshop on Effective Practices in the Border Enforcement of Intellectua | Property
Rights, 20-23 July, Honolulu, Haw aii; and (v i) APEC Trading Ideas 2009 Symp osium
2009, 30-31 July, Singapore.

An APEC Workshop on Effective | mplementation of Best Practices Concerning C able
and Satellite Signal Piracy and Enfo rcement will be held on 15-16 December in Jakarta,
Indonesia.

IPEG discussed some initial ideas fo  r a more coherent approach underthe APEC
Cooperation Initiative o n Patent Acquisitio n Procedures a s well as th e development o f
the Patent Cooperation Initiative o n Patent Acquisit ion P rocedures — Roadmap for

Further Cooperation. A gap analysis on patent acquisition among APEC economies is

being conducted to dete rmine the capacitie s and capabilities of economy’s patent office
and where it may be lacking in experience and resources.
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IPEG discussed a proposed Intellectual Property Academy Collaborative Initiative (iPAC)
aimed at strengthening collaboration on human resource development in the IP field.

IPEG continued to discuss the pr oposal on APEC Satellite and Cable Signal Theft
Initiative.

IPEG discussed a pro posal to ad dress illegal use of recording devicestoreco  rd or
transmit movies in cinemas.

Work Plan:

In 2009, CTI adopted a work plan on Digital Economy and Strengthening IPR which
included:

Digital Economy

Undertaking capacity building workshops in relevant CTI sub-fora to pr omote the use of
the APEC Digital Prosperity Checklist.

Intellectual Property Rights

Undertaking initiatives to strengthen the protection and enforcement of IPR in the region.
Promoting greater collaboration among our IPR experts and enforcement authorities.

Continuing with the implementation of the IPR Guidelines adopted under the 2005 Anti-
Counterfeiting and Piracy Initiative.

Making progress improving patent systems in the region.

Continuing with the implementation of the APEC Coop eration Initiative on Paten t
Acquisition Procedures. (This includes discussion of a roadmap for Pat ent Cooperation
Initiative on Patent Acquisition Procedures reflected in the APEC REI Progress Rep ort
(Matrix)).

Promoting work on awareness raising and advancing shared objectives in ongoing
international discussions, especially in the WTO, regarding genetic resources and the
protection of traditional knowledge and folklore.

Continuing work to address satellite and cable signal theft in the region as outlined in the
2007 AMM Statement.

Table 3: Other Sub-fora Outcomes — Digital Economy and Strengthening IPR

SUB-FORA WORK UNDERTAKEN
Sub- SCCP continued its collaboration with | PEG. The IPEG Conve nor addressed
Committee on | SCCP1on| PEG activities, stre ssing the importa nce of invol ving SCCP
Customs although there are differing role s on IP enforce ment among st Custo ms
Procedures administrations. In turn, afew SCCP membe r e conomies p resented their
customs administrations’ roles in IPR enforcement at IPEG2.
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SUB-FORA

WORK UNDERTAKEN

SCCP conducted a Semin ar on Implem entation of Bord er Mea sures for IPR
Protection 5-7 Octob erin Lima, Peru. This semin ar wa's aimed at providing
participants with inform ation on the ge neral aspects of borde r enforcement of
IPR as well as with the t echnical knowledge and skills on best practices and
procedures related to implementation of border measure for IPR protection.

Electronic
Commerce
Steering
Group (ECSG)

ECSG conducted a Semin ar on the Dig ital Prosperity Checklist on 26 July in
Singapore. The Seminar provided an opportunity for parti cipants to exchange
information and learn from each other about using networked ICT to stimulate
growth and prosperity. A seco nd initiati ve focu sing on the con cept of Global
Value Chains, is being planned for 2010.

Automotive
Dialogue (AD)

AD dicussed collaboration with IPEG on proposed future activities such as a
program to increase public awareness of IPR best practices in the automotive
sector.

Life Sciences
Innovation
Forum (LSIF)

LSIF comple ted its seri es of anti-co unterfeiting semina rs for medical life
sciences p roducts with th e lasti n the series being held in M exico City in
February. The key obje ctive of these semin ars was to assi st in building
capacity to maintain the in tegrity of the pha rmaceutical products and medical
devices supply chain. Many new ideas for cooperation were generated and an
action plan will be developed for con sideration. Consideration is al so b eing
given to establishi ng an L SIF anti-cou nterfeiting co mmittee within the LSIF
structure to work on implementation of the plan and additional training.

LSIF also ex amined the role of info rmation te chnology in h ealth systems as
part ofits wo rktoimp lementthe LSIF Strategic Planand agree dto
recommend f or e ndorsement by AMM/ AELM, the establi shment of a small
group to discuss and co ordinate priorities in the developm ent of mechanisms,
frameworks and g uidance on the role of inform ation and communications
technologies in health systems to facilitate and enhance the exchange and use
of health an d informatio n and relate d data for improve d patie nt outcome s,
disease management and crisis response.
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Section V: Collective Actions, Pathfinder Initiatives and Industry
Dialogues

Collective Action Plans

Collective Action Plans (CAPs) continue to frame the work p lans of the CTl and its sub-fora.
These CAPs are living documents and, in 200 9, they were revised and enhanced in pursuit
of the Bogor Goals (see Appendix 8).

Many of the se improve ments were made in response to t he prioritie s set by Leaders and
Ministers, including the call to ensure deliverables in CAPs are relevant to busine ss. The
revised CAPs also increase the transparency of trade a nd investment policie s, lower
transaction costs of cross-border trade, stimulate competition and result in greater certainty
and predictability.

Some highlights from sub-fora collective action plans:

The Market Access Group (MAG) advanced work on in itiatives on tariff and n on-tariff
measures t hat contributed to the APEC activi ties on Regional Economic Integrat ion. The
group discu ssed intensively making ROO more business friendly from three aspects: (1)
harmonization, (2) cu mulation an d (3) simplificatio n of documents and proced ures. In
particular, the discussion led to completion of five sectors for ROO analysis as a contribution
to ROO ha rmonization study and an endorsement of APEC Ele  ments for Simplifying
Documents and Procedures Relatin g to ROOs. The Group also assist ed CTI's work on
developing the APEC Website on Tariff and ROOs (“We bTR”) which was endorsed by
Ministers Responsible for Trade in July.

MAG also initiated projects on EGS as inputs to the EGS work program to be delivered to
Ministers, including la unch of En vironmental Goods an d Services Information Exchange
(EGSIE) an d holding o f EGS Workshop. The mapping matrix, which listed a number of
activities and projects on EGS deve loped within APEC, was also one of the contributions by
MAG to enabling relevant fora to work for increasing utilizat ion of EGS and help economies
build capacities to develop the EGS sector.

The Group on Services (GOS) discussed and devel oped activities to facilitate the
development of open and efficient services markets in the APEC region. Sectors discussed
in 2009 included environmental serv ices, legal services, h ealth services and edu cational
services. GOS conducted a capacity building  workshop to identify impediments to the
provision of legal services across APEC economies in July 2009. Two capacity building
seminars were held for cross-border services trade in May 2009 and July 2009 to increase
knowledge and understanding of the commercial realities a nd regulatory issues relating to
cross-border services. The Group reviewed its mandate and revised its terms of reference
so as to be more aligned with APEC’s priorities.

In 2009, the Investment Experts Group (IEG) continued to support the CTI’s efforts in
progressing the Investment Facilitation Action Plan (IFAP) fo r 2008—-2010 that was adopted
by Ministers and Leaders last year. The Group provided technical inp uts to CTI’s work on
establishing a measurement metho dology and KPIs. Under each of thr ee priority t hemes
agreed in 2008 to address IFAP action points: e-transparency, reducing investor risk through
more certainty, and simplifying business regulation including reducing  business costs, th e
IEG identified five actions for implementation in the first three years of t he IFAP, taking into
consideration the views of ABAC. The IEG also further identified capacity building needs in
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IFAP priority action areas for imme diate action in the latte r half of 2009 and early 2010.
Besides the IFAP, the IEG completed the 2" phase of its Core Elements Study, the result of
which were foundtob e a useful tool upon which to ba se tailor-ma de regular capacity
building act ivities desig ned to improve me mber economies’ abilit ies t o make investment
agreement — thereby e nabling improvement in the quality, consistency and overall standard
of APEC ag reements. The IEG had also successfu lly delivered several short-to medium-
term multi-stage capacit y building p rojects with strong linkages both to each other and the
work of other APEC fora in 2009.

The Sub-committee on Standards and Conformance (SCSC) assists the CTl to deliver
the standar ds and conformance related out comes of APEC's trade and  investment
liberalisation and facilitation agenda. For 2009, several key a ctivities were organized for the
first time to help achiev e this agen da. This included the la unch of a st udy on mod els and
practices deployed by APEC economies to help their businesses, particularly SMEs, to gain
access to information on technica | regulatory requirements and overcoming technica I
barriers to trade (TBT). Engaging businesses is a priority, with a se minar on Engaging
Businesses on Standar ds and Con formance conducted o n 3 -4 August. To he Ip educate
business and academia on the importance of standards and conformance, the SCSC PAGE
(Project Advisory Grou p on Education) met on 22 February to discuss Phase Il of the
Standards Education project on Textbook and Teaching Manual Development. To promote
awareness and understanding of the APEC Pathfinder initiative on the APEC Electrical and
Electronic E quipment Mutual Recog nition Arrangement (APEC EE MRA), a seminar, with
strong participation from both regulators and industry was h eld on 26-27 May. Recognizing
the importance and impact of environmental related measures on  trade of prod ucts, the
SCSC Trade and Facilitation Task Force (TFTF) meton 23 February to discuss ways to
more effectively meet the needs and concerns regarding information and cooperation on the
trade and te chnical aspects of these measures. C apacity building activities relating to legal
metrology and chemical metrology were also carried out throughout the year.

Product safety was emphasized with a workshop on Manag ing Risk Across Supply Chain in
the APEC Region on 31 July and a Toy Safe ty Regulator workshop on 1 -2 August. In the
area of foo d safety, th e successf ul inaugur al workshop by the Food Safety Cooperation

Forum (FSCF) Partnership Training Institute Network (PTIN) on Examination of Hot Issues in
Risk Analysis was held on 1 —2 August. Regulator to regulator dialogue was enhanced with
the Food S afety Cooperation Forum meeting on 30 July and the tran sformation of the JAC
EE MRA (Joint Advisory Committee on the APEC EE MRA) into a Joint Regulatory Advisory
Committee on Electrica | and Elect ronic Equip ment. The TOR ofthe SCSC wa s also

reviewed with an added focus on Good Regulatory Practice.

In 2009, th e Sub-committee on Customs Procedures (SCCP) worked to add ress the
priorities id entified by our Leaders, Ministers and Senior Officials t o accelerate regional
economic integration efforts towards achieving the Bogor Goals, by focusing its efforts on: (i)
contributing to making rules of origin business-friendly; (ii) continuing to contribute tot he
implementation of the TFAP Il in areas related to customs; (iii) contributin g to the
advancement of single window implementation in the region; (iv) progressing the
implementation of the A PEC Framework for Secure Trade; (v) strengthening colla boration
with the Intellectual Property Rights Experts’ Group; (vi) advancing the implementation of the
SCCP Collective Action Plans; and (vii) building capacity to simplify and modernize customs
procedures.

The Intellectual Property Rights Experts’ Group (IPEG) worked on arange of activities
addressing key IPR issues in the region, inclu  ding trademark and patent acquisit ion and
protection, copyright protection an d enforcement, plant variety protection, IPR capacity

building and other pro-business initiatives such as electronic filing syste ms and IPR Service
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Centres. IPEG worked to strengthe n inter-fora cooperation, whereby re presentatives from
member economies’ IP enforcement authoritie s were invit ed to attend the IPEG Plenary
Meeting and address challenges on border enforcement for IPR protection. .

The IPEG has been especially a ctive in provid ing IP capacity building programs over the
past year. Seminars and workshops on various IPR topics were held, where IPR experts and
stakeholders came together to sh are ideas a nd exchange experience on supply chain
integrity, technology transfer, prose cution on IPR infringements, border enforcement of IP R
and copyright limitation and exceptions. A seminar on IPR public education and awareness
was conducted to address surging demands from SMEs o n IP manag ement. Additionally,
IPEG is currently completing an APEC-funded project to further develop and disseminate the
"e-learning" program ¢ alled IP X pedite, wh ich is aimed at increasing awareness and
utilization of IP information.

The Government Procurement Experts Group (GPEG) continued to exchange information
on the deve lopments of e-procurement system s and best practices rela ted to government
procurement as well as information on multilateral and bilateral trade agreements negotiated
by member economies. GPEG discusse d re vitalizing GPEG’s activities and  increasing
participation at its meetings. GPEG members agreed to set up mid and long term agendas
that are more relevant to APEC goals and th e practical interests of GPEG me mbers for
future meetings. GPEG will contin ue discu ssion intersesssional ly about commissioning a
research on developing a framework for eProcurement Guid elines for re ference of member
economies in order to assistth em in developing and enhancing their own e-procurement
systems.

The Business Mobility Group (BMG) continued work that would facilitate busin ess travel
while ensur ing passeng er safety a nd border security. Sp ecifically, th e BMG worked on
expanding t he member ship and pa rticipation in the APEC Trav el Business Card (ABTC)
scheme, the unilateral Advance Passenger | nformation (API) syste ms and the Regional
Movement Alert System (RMAS). The Group undertook an ABTC client satisfa ction survey
which demonstrated tha tthe ABTC is h ighly valued by fr equent business travelers and
provides real and tangib le benefits. It further agre ed to commence work o n an ABTC Client
Service Model which will lead to a more uniform product and service afforded to clients. The
BMG’s latest Report on TFAP Il i mplementation for the period indicates progress has been
made in most of the agreed eight action areas including the ABTC, with a 214 % increase in
the number of active ca rdholders since end 20 06 and a 5 4% increase in the yea r 31 July
2008-30 June 2009 (4 4,931 to 6 9,029 cards) over the previous year. A s of Octobe r 2009,
the number of active ABTC cards was 74,000.

The Group agreed to develop a paper which will evaluate the past work of the BMG. This will
assess the considerable body of work that the BMG has undertaken in past years and by
doing so, might identify gaps in the work of BMG which the BMG would consider completing
in the future.

The Electronic Commerce Steering Group (ECSG) recognizes the im portance of public-
private collaboration in developing an environment conducivet 0 e-commerce and
encourages the active participation and contribution of the private sector in its meetings and
activities. For 2009, the ECSG made further progress in its work program relating to the data
privacy pathfinder and paperless trading which include wo rks in areas such as electronic
certificates of origin, electronic invoicing, business requirements for data harmonization and
single wind ow, best pr actices in e-government procure ment, e-documents an d e-trade
financing. It developed projects involving B2 B and B2G transactions and promoted the use
of electron ic document s and internet techno logies in th e process of internatio nal trade,
responding to TFAP Il of speeding the use of electronic commerce. T he ECSG’s work is
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supported by two sub-groups, t he Data  Privacy sub-group which oversees the
implementation of the D ata Privacy Pathfinder that was adopted in 2007; and the P aperless
Trading sub-group which oversees the developm ent and implementation of projects on the
use of paperless trading in commercial processes.

The ECSG advanced work on developing and implem enting a Cross-Border Privacy Rules

(CBPR) system encompassing a set of cross border rules or practice s in the are a of data
privacy protection. The implementation of such a system and proced ures will si mplify the
transmission and manipulation of data across borders wh ile ensuring a high level of data

privacy protection. The ECSG also supported CTI in the implementation of the Digital

Prosperity Checklist which outlines specific steps economies can take to enable an economy
to utilize ICTs as catalysts for growth and development.
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Pathfinder Initiatives

In 2009, lead economies continued to promote increased participation in the existing TILF-
related Pathfinder initiatives.

Table 4: Status of TILF-Related Pathfinders (as of end August 2009)

Membership
Pathfinder Leze AFIEE Fo_rum status - Sept Membership status
economy responsible
2004
Trade and the N/A (launched at
Digital United States | Leaders level; CTI 18 20
Economy has oversight)
All agreed on API
standards; 6 either All agreed on AP
fully implemented dards: 17 either full
Advance or committed to §tan| ards, d either fully
Passenger . L implementation; 8 'mp eme”te or
. Australia BM( committed to
Information undertaken imolementation: 10
(API) feasibility studies; z rtaken f Y'b'l't
6 committed to undertaken feasioility
. studies.
undertaking
feasibility studies.
E-Cert SPS Australia & ECSG 6 6
New Zealand
15 participating in
Kyoto . L Part A; 8 Has become a CAP in
Pathfinder Australia SCGP participating in the SCCP.
Parts A & B.
Mutual
Recognition
Arrangement 15 participating in T
of Cor?formity ParFt) 3 pating 17 participating in Part [;
Australia SC$C LT 5 participating in Part II;
Assessment on participating in 4 particioating in Part Ill
Electrical and Parts |1 & III. participating '
Electronic
Equipment
3
Viethama nd Thailand
Electroni have e xpressed their
ectronic ;
o Korea and strong inte rest to
ge_rtl_flcates of Chinese Taipei ECSG 3 participate in the
rigin pathfinder; the
Philippines, Mala  ysia,
Peru an d Rus sia would
like to join as observer.
Food MRA Thailand SC$C 5 5
Technology
Choice United States CTI N/A 15
Principles
Data Privacy Australia EC$G N/A 16
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Industry Dialogues

Automotive Dialogue

The Eleventh Automotive Dialogue was held in Seoul, Korea on 30 March—2 April. The
Dialogue continued to p ursue a bro ad ranging agenda encompassing market access and
trade policy; harmonization of tech nical r egulations and r oad safety; SME deve lopment;
customs and trade facilitation; inte llectual property rights; motorcycle sa fety; and alternative
fuels. At this meeting, the Automotive Dialogue endorsed a resolution  calling on all APEC
economies “to refrain from raising new barriers to investment or trade in goods and services,
or implementing WTO inconsistent measures, particularly in the automotive sector”.

The Dialogue agreed to the recommendation s, put forth by its Cu stoms and Trade
Facilitation working group that (i) the SCCP undertake an initiative to modern ize the
Customs websites of APEC economies, and develop a centralized list of links to the relevant
individual economies’ government sites that  contain the key information; (ii) APEC
economies: (a) implement the WCQO’s Safe Framework to Se cure and Facilitate Global trade
to avoid a “spaghetti bowl” of divergent Authorized Economic Operator (AEO) programs; and
(b) agree on minimum security standards for AEO progra ms in APEC; and (iii) SCCP works
towards the implement ation of WCQO’s Revi sed Kyoto Convention and impleme ntation of
WCO’s guidelines pert aining to immediate release of g oods. On ROOs, the Dialogue
continued to review and update its 2005 recommendations on ROO methodologies for future
FTAs; as well as to explore how to best advance the proposal for funding a one-time APEC
Automotive Rules of Origin Workshop to provide further training into the core methodologies
recommended, and to answer the many tec hnical questions that economies’ tr ade and
customs of ficials have regarding the imple mentation of these methodologies. The
Automotive Dialogue co ntinued to collaborate with the Energy Working Group’s Biofuels
Task Force to take forward a jointly developed project on b iofuels transport and distribution
options for APEC economies. The project examines the best pract ices for cost effective
expansion of the infra structure ne eded to transport and distribute b iofuels as th e market
expands. The Dialogue also endor sed a prop osal to develop a SME Partner Search and
Matching Program with the SMEWG.

Chemical Dialogue

The Eighth Chemical Dialogue was held in Singapore on 1 August to discuss and develop
the proposed 2009 -2010 work plan forth e Chemical Dialogue (CD) and associated
recommendations. The Dialogue extended its discussions of important regulatory and trade-
related developments such as the EU REACH (Registration, Evaluation, and Authorization of
Chemicals), GHS (Globally Harmonized Sy stem of  Classification and Labeling of
Chemicals), and SAICM (Strategi ¢ Approach to International Chemical Management) to
include new areas of work including the prospect of a contributiont o APEC’s work on
sustainable development and climate change, o utreach to SMEs, information sharing on the
strategic role of chemicals, the sco pe for a capacity buildin g workshop on voluntary industry
programs to support the sound managemen tof chemicals, and exploring sup ply chain
considerations of regulatory regimes. The Dialogue was preceded by the first formal meeting
of the newly established Chemical Dialogue Regulators Forum, and approved the wo rk plan
of this foru m, which is intended to facilitate r isk redu ction and the sound management of
chemicals. The work plan includ es a cap acity building workshop on Good Regulatory
Practice scheduled to be held in the margins of SOM | 2010.

The Principles for Best Practice Chemicals R egulation and a Report 0 n issues associated
with implementation of the GHS ap proved by APEC Ministers in 2008 were communicate d
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by the Dialogue formally to the seco nd International Conference on Chemicals Management
in Geneva on 11-15 May as the approved APEC contributions to SAICM. A status report on
the implementation of GHS by APEC member economies was transmitted to th e MRT in
July. A web-based GHS information clearing house is being established to assist industry in
APEC member economies with GHS compliance. The Dialogue continued to advan ce work
on a common approach to simplif  ying rules of origin in  the chemicals se ctor, with the
completion of a comparative study on rules of origin in the 32 FTAs in the region, and agreed
to explore the development of business friendly guidance on rules of origin as a contribution
to APEC’s regional economic integr ation agenda. The Dialogue cont inued exchanges with
the European Commission on the implementation of REACH and developed and circulated a
survey of problems companies were encountering with REACH imple mentation. Members
continued t o ex press concern ov er the pot ential trade-d istorting effects of REACH and
potential issues with the protection of confidential business information.

Life Sciences Innovation Forum

The Seventh Life Sciences Innovation Forum (LSIF VII) was held in Singapore on 3 —4
August. The forum was preceded by a workshop, conducted in cooperation with the Health
Working Group and a regional institute on 2 August in Singapore, and focusing on the role of
Health IT. The main theme for this year'sf  orum was Engaging in a Multi-disciplinary
Approach to Health Innovation. Discussions were set in the context of the Global Financial
Crisis and economic recovery efforts. They focused on additional analysis of returns to trade
and investment in the innovative life sciences sector in the APEC region; identifying ways of
optimizing the use of e merging technologies; r esearch priorities; colla borative efforts with
other APEC groups, including innovative ways of addressing emerging health challenges;
and establishing a formal mechanism for regulatory cooperation.

The major deliverables from the forum this year were (1) the completion by Singapore of the
LSIF enablers of invest ment checklist, which w as developed as a guid e for policy makers in
each APEC economy to assess the their investment environment for life sciences
innovation; (2) the completion of th e survey of perceptions of the ret urn on investment in
vaccines; (3) the launch of the APEC Harmonization Center in Seoul and associated training
workshops in multi-regional clin ical trials and b iosimilars re gulatory pathways (participatio n
exceeded 640 and in 4 00 respectively); (4) completion of the third in the series of anti-
counterfeiting training workshops; ( 5) additional medical device regulator training sessio ns
based on guidelines of the Global Harmonization Task For ce (GHTF); (6) completion of the
three-phase clinical trials good regu latory practice workshops; and, (7) agreement to extend
the study called for by Ministers in 2007 on the benefits of investment in health inn ovations,
to include infectious disease, temporal aspect s and metrics that would show the economic
returns su ch as thro ugh increa sed economic activity. The forum also agreed to work on
ways of applying the study on an ind ividual economy basis; and to work with the ECSG and
other APEC groups on guidance on the role of and enabling environment for the use of
information technologies in health systems. As a contribution to the REIl agenda, the forum
agreed to begin work in the Regulatory Harmoni zation Steering Committee on a mul ti-year
strategy plan for regulatory harmonization and capacity building.
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Section VI = CTI's Contribution to APEC-Wide Initiatives and SOM
Priorities

In 2009, CT I undertook work in response to a number of APEC-wide priorities. While some
of this work is reflected in earlier sections of this report, this chapter provides an overview of
our activities in t he following areas that re spond to APEC-wide priorities: Support for the

Multilateral Trading System and addressing th e Economic Crisis; Exploring a Fre e Trade
Area of the Asia-Pacific (FTAAP); Improving the Business Environment Behind-the Border ;
Implementation of Leaders’ Security Commitments; and Capacity Building.

Support for the Multilateral Trading System and Addressing the Economic Crisis

CTI me mbers recognized that a successful conclusion of the Doha Development Round
negotiations remained APEC'’s highest priority . They noted businesses' frustrations about
the impasse in global trade negotiations at the WTO and concerns over what they consider
to be a disturbing rise in trade prot ectionist measures. They welcomed the participation of
the WTO Director-General Pascal L amy at the Ministers R esponsible for Trade Meeting on
21-22 July and expressed an intere st to hear the Director-General’'s ideas on how the WTO
and APEC could collaborate and play complementary rol es with each otherto  build up
cooperation efforts to  assist econ omies to g et over the currente conomic crisis. CTI
members were generally supportive of APEC reiterating the Leaders’ statement from 2008
regarding re sisting prote ctionism. In this regard, the Commi ttee welcomed the Automotive
Dialogue’s resolution to refrain from raising any new barriers to investment or tra de in the
automotive sector.

While there was limite d scope for CTl and it s sub-fora to contribute directly to the DDA
negotiations or measures to add  ress the e conomic crisis, worksh ops/seminars were
organized to build capacity and raise awar eness amongst member economies in t he areas
of services, investment and EGS.

Table 5: Sub-fora Outcomes - Support for the Multilateral Trading System and Addressing the
Economic Crisis

SUB-FORA WORK UNDERTAKEN

MAG continu ed to suppo rt on-going DDA/NAMA ne gotiations, inter alia,
by monitoring and sharing inform ation on the d evelopments i n spe cific
liberalization initiatives such as the Information Technology Agreement.

MAG developed projects for the environmental goods and services (EGS)
work p rogram. A Workshop on Trad e and Environme nt was held in

Jakarta on 2 5-26 May to allow fo r a n ope n dial ogue o n environme nt
Market Access policy and regulatory development with implications for trade in the region.
Group (MAG) Another Workshop on En vironmental Goods and Services took place in
Singapore o n 28 July. T he worksho p sou ghtto (a) p romote a better
understandingand awa renesso f the linkagesbe tween trade in
environmental goods a nd clima te cha nge b y a ddressing the e conomic
impact of libe ralizing trade and trade barriers (such as tariffs) a nd thereby
making en vironmental go ods broad ly available and enhanc ing climate-
friendly life s tyles; (b) increase unders tanding and raise awarenes s of the
role of techn ology and en vironmental g oods in addressing climate change
issue; and (c) id entify business motivation for the uptake of environmental
technologies through establishing international technical standards and other
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SUB-FORA

WORK UNDERTAKEN

regulatory systems in developing economies.

Group on
Services (GOS)

GOS discu ssed re cent de velopments in the WTO services ne gotiations
and how the Group could sup port pro gress in th ese ne gotiations at its
meeting on 28 July. There was support within the GOS to possibly hold an
APEC c aucus during the WTO’s  serv ices negotiations inan effort to
contribute to the successful outcome of the negotiations.

GOS revised its terms of refere nce to reflect ch anges to the international
trading environme nt, the cu rrent state of multilateral trade n egotiations
and APEC’s focus on Regional Economic Integration.

Completion of the project, Survey on APEC Trade Li  beralization in

Environmental Services. This project is designed to conducta survey on
trade liberalization in environmental services across APEC econo mies and
the General Agreement on Trade in Services m odes of supply, a nd make
analysis o f the findings for the purpo se of sharing in formation of trade
liberalization trends in environmental services for APEC economies.

Investment
Experts Group
(IEG)

IEG held general roun dtable discu ssions on global environme nt for FDI
flows and investment protectionism at its three meetings this year. At the
first two meetings in Fe  bruary and May, there wa s a wide-ran ging
discussion about the origin and effects of the current global financial crisis
based on va rious literat ure from the many interna tional organi zations
working int he a reas of the glo bal financial crisis, FDI im pacts a nd
investment prote ctionism, including UNCTAD’ s pap er on “Assessi ng the
impact of the current financial and economic crisis on global FDI flows”. At
IEG3 in July, economies were invited to share information of the progress
in investment facilitation in their e conomies and to submit item of general
interest for discussion or information.

IEG continu ed to upd ate the Listo f Analytical Studieso n FDlan d
developments in intern ational inve stment agre ements and up date IEG
members on informatio n about the glob al financial crisis an d investment
protection.

IEG also monitored regional and global FDI trends and policy responses.

Sub-committee

SCCP members undertook to share information, on a voluntary basis, on

on Cuztoms initiatives or ac tions taken by APEC Customs Adminis trations in helping
Procedures businesses cope with the global economic crisis.

(SCCP)

Intellectual IPEG memb ers re ported on their respective prog ress i n develo ping IP

Property Rights
Experts Group
(IPEG)

systems consistent with the WTO and other international fora.

Business
Mobility Group
(BMG)

The BMG continue sto work towa rds expandi ng the membership to
include all member economies in the ABTC scheme to facilitate business
travel and thereby enhance trade and investment in the APEC Region.

The BMG co ntinued to co operate to sh are information and b est practice
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SUB-FORA WORK UNDERTAKEN

on immig ration legi slation inclu ding temporary entry prov isions in
economy trade agreements, as well as immigration policy, procedures and
technologies.

This year, the Chemical Dialogue’s discussions were set in the co ntext of
APEC’s work to promote ec onomic rec overy. The 2009-2010 work
program thus is centered on trade facilitation measures to e nhance trade
flows and lo wer the co sts of doin g b usiness, whil e prote cting human
health a nd t he environm ent. The cha llenges to competitiveness of the
industry are internal and external to the re gion. Steps to achieve best
practices in che mical reg ulations, harmonize che mical cla ssification and
labeling thro ugh G HS impleme ntation, and add ress potential trade-
distorting effects of external chem icals management regimes will provide
a significant contribution to enhancing competitiveness.

Chemical
Dialogue (CD) The Chemical Dialogue will host a workshop, whi ch will be held i n March
2010 to showcase government and industry case study examples of good
regulatory p ractices, tools and app roaches an d which will  assi st
economies in identifying furthe r ca pacity building need s and inf ormation
exchange opportunities for increased collaboration among the APEC
economies for the sound management of chemicals. This workshop builds
upon the Principles for Best Practice in Chemical Regulation, a report that
was completed by the Chemical Dialogue in 2008 and ap proved by APEC
Ministers and Leaders in 2008 as an APEC contribution to SAICM. The
report al so was p resented to second Internatio nal Confe rence on
Chemicals Management (ICCM2) in Geneva in May 2009.

LSIF VII examined the state of the industry given the economi c downturn
and its effect on life scien ces re search and develop ment and id entified
measures that would stimulate investment in research and development in
the region consistent with the Enabler s of Investment Checkli st. LSIF VII
Life Sciences concluded that (1) i nvestment in h ealth will b e a key plank of sustain ed
Innovation economic recovery and (2 ) investments in health inn ovations will provide
Forum (LSIF) medium to | ong te rmre turns that h ave the pot ential to si gnificantly
improve the bottom line a nd re source base of governme nts, the health
community and ind ustry. As su ch, the se returns should b e factored into
the econ omic recovery a nd forwar d development plans of economi c,
trade, health, science, and budget policy architects.

CTI's Contribution to SOM’s Work on Exploring a Free Trade Area of the Asia-Pacific
(FTAAP)

CTIl agreed to updat e the 2008 Convergences/ Divergences Study of APEC FTAs by
expanding the scope fr om 30 to 42 intra-APEC FTAs/RT As and deepening the coverage
include to a new chapt er on e-co mmerce. The updated information has been u ploaded to
APEC FT A database of t he Convergence and Divergence Study at
http://www.mincetur.gob.pe/apec fta/. As an ext step, CTl agreed to explore 0 rganizing
future TPD sessio ns on specific chapters in the Convergences/Divergences Study, starting
with investment in the margins of CTI1, 2010.

CTl discussed Leaders’ decision to undertake further analytical study on the “likely economic
impact, benefits and challenges of an FTAAP” and CTl's contribution t o0 SOM’s analytical
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work on the economic impact of an FTAAP an d specific benefits and challenges for APEC
economies of such an agreement. Su bsequently, Senior Officials, u pon CTI’s
recommendation that there were merits in undertaking furt her analytical studies on FTAAP,
agreed on the modalities for conducting such a study on the likely economic impact, benefits
and challenges of an FTAAP. The study, led by Korea wit h Australia, China, New Zealand,
Peru and the United States, is expected to addr ess the economic impact of liberalization for
trade in go ods and re duction of barriers to trade in se rvices asw ell as po ssibly, the
economic impact of trade facilitation or rules of origin.

CTIl agreed to explore whether the model meas ures for trade facilitation could be expanded
to provide more specificity and co ntent. A comparative listing of the 2005 APEC model
measures f or trade facilitation, the 2008 ABAC model measures for trade facilit ation and
customs facilitation and the trade facilitation chapter from the Canada-Costa Rica F TA was
out together for this exercise. CTl n oted the po ssible contribution of co mparative listing to
future TFAP Il or SCI work and that members might want to explore this further in 2010.

CTIl held a Trade Policy Dialogue on FTAAP issues on 24 July covering two main topics: (i)
Issues Associated with Docking and Merging FTAs/RTAs; and (ii) Con vergence/Divergence
in APEC FTAs.

Improving the Business Environment Behind-the Border

The CTI Chair and the EC Chair continued to maintain close cont act with each other to
ensure they worked in a seamless way and to ensure complementarities and links between
the two committees were strengt hened. The CTl and EC Chairs attended each others’
meetings to brief the respective Committees on their wo rk programs. They ha ve also
identified areas of synergies betwe en the two Committees and agree d to co llaborate with
one another to maximiz e resources. CTl and the Economic Committe e (EC) jointly held a
policy dialo gue on Tra de Logistics on 18 Feb ruary in Singapore where both co mmittees
agreed to collaborate and take for ward one of the APEC 2009’s priority on enhancing
physical connectivity, “across the border”.

CTI noted that efforts t o improve the business environment were one aspect of th e broader
structural reform work that was being s pearheaded by the Economic Committee (EC). For
2009, Senior Officials h ad placed more focus on regulator y reform, i.e . reducing b usiness
costs and e asing business practices, business operations across borders. CTI also noted
the potential synergies between the EC’s task by SOMt o identify 3 —4 priority areas for
regulatory reform with the IEG’s selection of priority actions in the implementation of IFAP. In
2009, the IE G undertook several joint activities with the EC in support of the ease of doing
business agenda.

Implementation of Leaders’ Security Commitments

As in the past years, two CTI sub-f ora, the SCCP and the BMG continue to play k ey role in
supporting APEC’s wider security agenda.

Table 6: Sub-fora Outcomes related to Leaders’ Security Commitments

SUB-FORA WORK UNDERTAKEN

Sub-Committee
on Customs
Procedures

SCCP co ntinued with the implementat ion of the APEC Frame work for
Secure Trade. SCCP me mbers al so continued to share expe riences on
their impl ementation of t he Frame work. Cana da, China, Ja pan, Korea,
(SCCP) Singapore, Chinese T aipei, Thailand and the Unites States shared their
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SUB-FORA

WORK UNDERTAKEN

experiences on their re spective Au thorized Econom ic Ope rators (AEO)
programs including their progress and future plans.

Canada, Japan, New Ze aland and the United States made pre sentations
on the devel opments of the mutual recognition a rrangements (MRA) of
their AEO programs, including lessons learnt.

SCCP fo rmed an Auth orized E conomic Op erator (AEQO) workin g group
(AEO-WG) to collate AEO best practices, create reference documents and
provide capacity building to membe r economies in e stablishing their AEO
programs.

Singapore presented the key findings and lessons learnt from the APEC
Trade Recovery Program (TRP) Pilot Exercise (TPE) held from 20-30 April
2009. The key findings and lessons | earnt were the affirmation of APEC
TRP Guid elines a s a baseli ne for trad e recovery, the importance of
defining th e activation a nd execution processes, the be nefits of trusted
relationships betwee n tra ding pa rtners, and that tr ade re covery was a
shared responsibility and the availability of information was cru cial to the
ability of economies to conduct effective risk assessment.

Chinese Taipei presented on the best practices of using RFID for customs
control on transit  containers att he Kaoh siung Port. Chin ese Taipei
highlighted the challenges and benefits of implementing the RFID system,
and their plans to expand the RFI D system to oth er types of cargo and
other ports.

The Unite d States updat ed the SCCP on their Secu re Freight Initiative
(SFI) and 10 0% sca nning policy. In 2009, the Secretary of Homela nd
Security announced that the Dep artment of Homeland Security / Customs
and Borde r Protectio n (CBP) woul d n ot meet the 2012 im plementation
deadline d ue to various t echnical, logi stical a nd di plomatic ch allenges.
CBP wa s cu rrently worki ng to addres s these chal lengesina mann er
consistent wi th both the WCO Fr amework of Standa rds an d the ri sk
management approach that the agency already had in place.

A Seminar on Imp lementing the APEC Framewo rk for Secure Trade:

Seminars on Targeting a nd Risk Management and Border En forcement
Training will be held in Lima, Peru at the end 200 9. This seminar, the
second under th is project, will focus o n Supply Ch ain Manage ment and
AEO implementation in support of the APEC Framework for Secure Trade.

Business
Mobility Group
(BMG)

BMG continued to actively progress its Security work program in 2009.

BMG compl eted and ra tified a standards do  cument ‘Fram ework fo r
Assuring Ide ntity in the Issua nce of Biometri ¢ Ma chine Readable Travel
Documents’. The pu rpose of this docu ment is to provide goo d pra ctice
guidance for APEC economies to ensure the integrity of identity enrolment
processes for biom etric m achine read able travel d ocuments, in order to
prevent the issuance of genuine travel documents to persons who are not
entitled to them.

BMG continued its work to explore t he possibility of introducing biometrics
to the ABTC. A BMG wo rking group assessed the business case for a
biometric ABTC at a workshop on 31 July and agreement was reached on
an intersessional work plan to develop this initiative.
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SUB-FORA

WORK UNDERTAKEN

Singapore hosted a self -funded two d ay worksho p on identifica tion and
border control on 4 -5 August. The focu s of this workshop was the work
already do ne on bio metrics and border system s. The worksho p was
valuable in providing an op portunity for economies to share information on
biometric pa ssports and visas; Inte  rpol’'s Mobil e Interpol Network
Database (MIND); RMAS and API.

BMG contin ued to pro gress the ex pansion a nd functionality of the
Regional M ovement Alert System (RMAS). RMAS enable s p articipating
APEC economies to conduct automated real-time checks to det ect lost,
stolen or oth erwise invalid travel documents. The techni cal ca pacity of
RMAS ha s been exp anded to inclu de the positiv e validation of travel
documents. An RMAS web se rvice has also been developed to enabl e
validation requests and responses to run se curely over the intern et. Work
has comm enced on pil oting participation in the RM AS web servi ce by a
fourth APEC economy.

BMG contin uedtoen courage e conomies to impleme nt Advance
Passenger Information (API) systems as soon as possible. To date, a total
of 17 e conomies h ave either im plemented or h ave ann ounced their
commitment to implementing an API system, including: Australia; Canada;
China; Hong Kong, China; Indonesia (planning); Japan; Korea; Malaysia;
Mexico; New Zeala nd; Philippines (planning); Chin ese Taipei; Thaila nd,;
the Unite d States; Viet Na m (planning) and two e conomies trialing (o ne
without commitment).

Capacity Building

CTI agreed to temporarily suspend CTI’'s work on promoting capacity building in a more

holistic way for CTl and its sub-fora

orientation of ECOTECH activities a nd better coordination among APEC fora. CTI provided

inputs to the SCE’s survey on capacity building needs in developing member economies and

stocktake on capacity building activities in APEC.

41

in collabor ation with the EC, SCE and BMC u ntil after
the SCE co mpletes its strategic policy framewo rk that would guide APEC funded capacity

building and cooperatio n activities. This new framework is expected to provide f  or better



Section VII: Interaction with ABAC

CTI and its sub-fora collaborate with the busine ss community to ensure that private sector
perspectives contribute to APEC’s trade and investment outcomes. In 2009, the Co mmittee
continued to engage wit h ABAC as the key voice of the business community in the APEC
process. CTl and its sub-fora welcomed ABAC’ s appointment of Liaison Representatives to
liaise with designated APEC fora. The CTI Chair accepted invitations to attend ABAC’s 2009
meetings to brief ABAC on the Co mmittee’s work programs and exchange views o n issues
of mutual interest. The ABAC  Chair and other senior representatives from ABAC also
participated in meetings of the Committee and a number of its sub-fora. CTI welcomed their
active participation.

CTl and its sub-fora delivered outcomes consistent with AB AC’s 2008 recommendations as

outlined in the following table:

Table 7: CTI /CTI sub-fora Responses to key ABAC TILF-related Recommendations

ABAC 2008 RECOMMENDATION

CTI/SUB-FORA RESPONSE

Responding to the Suspension of the Doha
Development Agenda (DDA) Negotiations.

ABAC has been consistent in providing support
to the WTO system, inclu ding th e DDA
negotiations. The recent susp ension ofth e
Doha Round is a deep di sappointment for the
business community. The busi ness community
urges Leaders to continue to drive liberalization
in internatio nal markets a nd parti cularly in the
Asia-Pacific.

That bein g said, the su spension of the DDA
does present an oppo rtunity for APEC to focu s
on step sto stren gthen and de epentran s-
Pacific regional integration.

A stronge r, fully committed and free trade
oriented APEC is the best contribution we c an
make to the WTO under the current situation.

ABAC recommended that APEC:

e Promote a more integrated and developed
trans-Pacific regional int egration thro ugh
APEC;

e Encourage f urther effort s to se cure what
has been a chieved to d ate inthe Do ha
negotiations as well as to secu re a
balanced final Doha agreement; and

e Support the acce ssion of Russia to the
WTO.

CTl and some of its sub-fora like MAG, GOS,
IPEG as well as the A utomotive Dialogue (AD)
continued to monitor an d revie w eff orts to

reinvigorate WTO DDA negotiatio ns in their

respective areas.

Specifically, the AD encouraged its members to
participate i n the activi ties of the  Global
Automotive Industry Di alogue to support
relevant asp ects of NA MA negotiati ons in
Geneva. The AD’s “Agre ement to Co mmit to
No New Aut o Tariffor Non-Tariff Measures”
was wel comed by the APEC 2009 Trade
Ministers M eeting. In this agree ment, the AD
endorsed government and industry initiatives to
support the automotive secto r an d provide
additional consume r-oriented in centives to
stimulate demand, provided that such programs
are WTO-consistent an d least restrictive to
trade.

Accelerating Regional Economic
Integration.

ABAC welc omes the Leaders’ dec ision to

CTlup dated the 2 008 Convergence/
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accelerate efforts to promote further e conomic
integration in the As ia-Pacific region. ABAC
reiterates its belief that the Free T rade Area of
the Asia-Pacific (FTAAP) represents a practical
means to achi eve conve rgence among
RTAs/FTAs, advance regi  onal tra de and
investment liberalization, and  achieve the
Bogor Goals.

ABAC has undertaken work in a number of
areas that could serve as b uilding blocks
towards the FTAAP. These inc lude the
development of model cha pters, the
assessment of high quality RTAs/FTAs in order
to identify the co re el ements of regi onal
integration, and a study on rules of origin.

ABAC recommended that APEC:

e Mandate APEC Ministers to accelerate the
work on an FTAAP by ¢ ompleting the
current stud iesonregi onale conomic
integration a nd explori ng all options or
other measures to achieve the free flow of
goods, se rvices, labor a nd capita | wi thin
the region.

Divergence Study on APEC FTAs/RTAs by
expanding the scope from 30 to 42 intra-APEC
FTAs/RTAs and dee pening it to include an
additional chapte ron e-comme rce. The
updated dat abase can be a ccessed at this
URL: http://www.mincetur.gob.pe/apec_fta/

CTl orga nized the Trade Policy Dialo gue on
FTAAP is sueson 24 J ulytodiscuss the

feasibility and applicability of enlarging, docking
and merging FTAs and the next step s on the
Convergence/Divergence Study.

CTI undertook the APEC Services Initiative and
developed t he APEC Princ iples for Cross -
Border Tra de in Service s and the Service s
Action Pla n to build greater conve rgences
among APEC ec onomies in their treatment of
services.

The Automot ive Dialog ue agre ed to update
individual e conomies’ Ma trixes of aut omotive
related FTA (already in effec t) provis ions,
including tariffs, rules of origin and indi cation of
online locations of individual FTA texts that was
first presented in 2005.

IPEG is upd ating the m atrix of RTA/ FTA IP
chapters in APEC ec onomies that was firs t
developed in 2007.

CTl members were encouraged to re-con sider
the draft texts of the mo del mea sures ca rried
forward fro m 2008 on  trade in services;
investment; anti-dum ping; sub sidiesan d
countervailing mea  sures;an dlabou r
cooperation to see if t hey were ready t o adopt
them as they are.

Making ROOs more business friendly is one of
APEC’s k ey work priorities for 2009. AJ oint
CTI-MAG T rade Poli cy Dialo gue (TPD)on
Rules of Origin (ROOs) was held on 21 May in
Singapore. T he objectives of the TPD we re to
raise aware nessof h  armonization issues
relating to origin  criteria for FTAs and help
business to know better the origin criteria.

CTIl endorsed a proposal for an APEC
Transparency Initiative on Tariffs and ROOs
and agreed to provide up -to-date and accurate
tariff and RO Os information in English and in a
prominent| ocation on theirre spective
economy’s websites for p ublic access by MRT
2010 and to develop the APEC Website on
Tariffs and ROOs (“WebTR) by AMM 2010.

a APEC

CTl agreed on a proposal for
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Pathfinder | nitiative for Self-Ce rtification of

Origin which seeks to reduce the administrative
burden and co stsinvol ved in de aling with

multiple customs administrations when utilizing
FTAs.

MAG compl eted an analysis of ROO  for the
following s ectors: ref rigerators; musi cal
instruments; steel; bicycle s and consume r
electronics with the participation of volunteering
economies.

MAG and SCCP coll aborated to take forward
work on'si  mplification of documents and
procedures. A survey “Bu siness Fee dback on
Procedures and Docum entation Rel ating to
Preferential Rule s of Origin” wa s co nducted.
The findin gs su ggested that lon g and
burdensome process on ce rtificate of origin
was the nu mber-one iss ue that busi ness felt
contributed to one rous compliance costs. Both
sub-fora agreed to  the proposal on APEC
Elements fo r Simplifying Documen ts and
Procedures Relating to Rules of Origin wh ere
MAG woul d colle ctinformation o n the two
elements, i.e., validity period a  nd waiver of
certificate of origin or declaration while SCCP
would collat e informatio n on the “clarity on
treatment of erro rs mad e on certificateso r
declarations with errors” element. The objective
of the proposal was to provide better utilization
of the FTAs among APEC economies and to
reduce compliance costs for business.

The AD has conducted a substantial amount of
work on the issue of automotive ROOs and will
be exploring with the CTl ways to best advance
the proposal for funding a one-time APEC
Automotive ROOs Workshop to provide further
training int o the core m ethodologies
recommended by the AD, and to answe r the
many technical questions that economies’ trade
and custo ms official s havere garding the
implementation of these method ologies. Before
conducting t he Worksho p, the AD  Rules of
Origin Task Force will re convene to review and

update t he 20 06 AD’'s ROO s
recommendations.

Enhancing SME Developments, including

Micro-enterprises

A constant theme in ABAC Reports to APEC | The AD en dorsed in principle the Project

Leaders has been the high level of dependence
every eco nomy has on the cont ribution of its
micro, small and medium enterpri ses. ABAC
has ma de re peated calls for the redu ction or
removal of regulatory obstacles to SME growth,

Proposal on SME Partner Search and Matching
Program tobe fur therdeve loped for
presentation in 2010.

IPEG will conduct a workshop on “One Village,
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and to improving access to finance, information
and tech nology, and training. This focus ha s
been mainly on fosterin g the role of SMEs in
domestic e conomies. In the pasttwo  years,
there has been increased ABAC attention to
ways of enabling SMEs to succeed in overseas
markets. Un der the gen eral theme “ease of
doing business,” ABAC has highlighted ‘behind-
the-border’ issues that influence the opportunity
for SMEs to establish th eir presen ce o ffshore
and perform successfully.

ABAC recommended that APEC:
e Implementa Techn ological Infrastru cture

Program by providi nga ppropriate
Information Comm unication Technology
(ICT)serv ices and technolo  gical

infrastructure for SMEs’ developm ent in all
APEC member ec  onomies by 2020.
Detailed actions include, but are not limited

to: establi shingan dimp rovingthel CT
social su pport, service and safeg uard
systems for SMEs by harmo nizing all

administrative and social resource s;
enhancing t argeted fina ncial support for
ICTu se by SMEs; prom oting the
introduction of progra  ms which assist
SMEs to p rotect their intellectual property;

encouraging ICT R& D and utilization
capability of SMEs; dev  eloping sy stems
and metho ds for improvin g SME

productivity, especially the use of evol ving
new technol ogies; and suppo rting the
development of busin  ess tran sformation
mechanisms to help SME s deal with major
challenges to their business.

e Implementa Financing Cap acity Building
Program by carrying out comp rehensive
capacity buil ding p rograms torei nforce
SME financi ng capabilit y of all APEC
member e conomies. Detailed a ctions
include, but are not limited to: establi shing
micro credit and loa n systems and sound
financing legal fram  eworks by APEC
member eco nomies; esta blishing vent ure
investment fund s for SMEs; establi  shing
governmental financin g gu arantee and re-
guarantee institutions for SMEs; promoting
the establishment of Internet-based lending
systems; and pro  moting new ca  pital
markets fo rtrading highri sk equities,
aimed specifically at SMEs, and espe cially
on-line sy stemsthat ensure extreme
transparency in investee companies.

e Implement a SMEs Traini ngPro gram
through the following ac  tions: es tablish
day-to-day coo peration and exch  ange
mechanisms among APEC economies;

One Brand” in 2010. This workshop is aimed at
helping local farmers and producers in
developing e conomies be nefit from b randing
and IP protec tion. The wor kshop will hel p them
establish effective brand ings trategiesan d
protection o f their unique products using IPR
tools.

A Seminar on “Trading Ideas 2009: the Future of
IP in the Asia Pacific” was held in Singapore on
30-31 July. The event was aimed at building the
capacity of s malland medium en terprises to
commercialise their IP.

A Workshop on “Conducting Effective IPR Public
Education and Awareness Campaigns for Small
and Mediu m En terprises” was held in
Melbourne, Australia on 1-3 April. The objective
was to equip APEC Member Economies with the
skills and resources required to implement public
education and awareness campaigns fo r SMEs
which promote  the ide ntification, pr otection,
commercialisation and enforcement of IPR in the
region. An o nline resource is currently being
developed in connection with this project.

The IPEG  seminar entitled “From Mind to
Market: The Highs and Lows of Tec hnology
Transfer’ was held in Singaporeon 23-2 4
February. It brought IP policy makers together to
consider how technolog y transfer o ffices and
networks allied to universities and other
institutes o f higher learning pla y an important
role in promoting  technology transfer as an
economic driver, especially amongst SMEs. The
seminar ide ntified contin ued inno vation and
development of IP mana gement practices as
key to assisting businesses.

Chemical Dialogue (CD) pa rticipants and APEC
Ministers ha ve consistently e xpressed concern
about the p otential trade-distorting effects of
REACH (the European Union's system of
Registration, Evalua tion and Au thorisation o f
Chemicals), particularly fo r small and medium-
sized enterprises. The CD is compiling specific
examples of problems encountered by industries
around the region in attempting to co mply with
REACH and has transmitted a set of questions
tothe European Chemicals Agency seekin g
clarification of certain implementation issues that
could impede trade.
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fully utilize and expl oitafullran ge of
educational re sources, st rengthen
coordination among relev ant intern ational
and domestic training institutions; esta blish
Special Fund to support SME management
education  under appropri ate APEC
economic and technical coo peration
schemes; a nd con sider whethe r SME
management edu  cationco uld, as
appropriate, be pu rsuedas anA PEC
Collective Action.

Responding to Food Supply and Price
Issues

ABAC remains  convinced that eff orts to
increase productivity and e nsure the freer flow
of foodstuffs and produ ction tech nologies are
the key means by which APEC should address
these challenges. We urge APEC Leaders to
renew the co mmitment they made in 1999 to
bring the APEC Food System (AFS) into
effect, and t o instruct off icials to revi ew a nd
update the AFS and develop poli  cies an d
programs  requiredfo rits e ffective
implementation. We alsourge L eaders to
renounce th e use of e mbargoes or export
restrictions as a me ans of addressin g food
shortages.

ABAC recommended that APEC

* Renew the commitm ent entered into by
APEC Leaders in 19 to bring the AFS i nto
effect, and to instruct officials to review and
update the AFS and develop polici es and
programs required fo rits effective
implementation; and

* Renounce the use of em bargoes or export
restrictions as a mean s of addressing food
shortages.

The APEC Food Safety Cooperation Forum
(FSCF) which acts as an advisory body on food
safety issues, met for the second time was held
on 30 July in Singapore. The FSCF reaffirmed
its commitment to work together to build robust
food safety system ssoastoa ccelerate
progress to wards ha rmonization of food
standards with internatio nal sta ndards,a s
recommended in the Worl d Trade
Organization’s SPS/TBT Agreement s, and to
improve public health and to facilitate trade.

A Worksho p on Hot Top icsin Ri sk Analysi s
was held on1 -2 Au gust. The workshop
discussed on access to the tools and methods
to improve food safety and und  erstanding of
acceptable le vels of prote ction. Follo wing the
success of t his workshop, more activities are
being planned for 2010.

Facilitating Investment Flows

Regional economic integration will be facilitated
by measures which impro ve transparency and
make the rules for investing — by both domestic
and forei gn investo rs — simpl er and clearer.

Unnecessary impedimen ts to cross-bo  rder
investment flows sho  uld be avoided and
internationally agree d rulesfort  he fair
treatment of investments maintained. ABAC
strongly co mmends th e advent of the
Investment Facilitatio n Action Plan  and will
provide re commendations on indi  cators to

measure progress under the plan.

ABAC recommends that priority be given to the
promotion of mea sures to reduce impediments

CTI, with the ass istance of the APEC Polic y
Support Uni t (PSU) and the Investme nt
Experts’ G roup, compl eted therep orton

“Establishing a methodology and selecting Key-
Performance Indicators for measuring progress
in implementing APEC’s Investment Facilitation
Action Plan (IFAP)”. The f inal report (available
on the APEC webs ite, www.apec.org) includes
atheo retical frame work oninv estment
facilitation and the attracti on of invest ment, as
well as the selectio n of possibl e KPlIs to

measure the progress made within AP EC with
regards to the implem entation of investme nt
facilitation actions and principles included in the
IFAP. It also identifies key areas in IFAP where
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to FDI flows in the regi on an d to remove
“behind-the-border” b arriers to in vestment in
financial services. Fu rther,in the WTO
negotiations, ABAC urges APEC to utilize the
checklists it pro duced in 2006 ongoalsand
bestpra ctices for financi al services
liberalization. This year, ABAC has also revised
the financial se rvices che cklist to reflect best
practices and goals for the securitie s industry.
We recomm end that APEC Leaders instruct
officials and WTO n egotiators to revi ew a nd
use th emt o furthe rth eird eliberationsi n
financial services in the securities sector, and
implement the goals an d best practi ces in the
domestic po licy fr amework fo r in vestment in
securities services in APEC economies

CTl Recommendations

e Ensure that investme nt facilitation acti ons
under the IFAP focus on improv ing
transparency in rules and decision-making,
simplifying processes and in making doing
business i nthe re gion easi er, a nd on

model m easuresto prom ote the
convergence of investm ent ch apters in
RTAs and FTAs b etween regional
economies;

e Place emphasis on critical linkages which
occur betwe en the IFAP and mea  sures
arising from the Ministerial Meetin g on
Structural Reform  in se curing regi onal
integration; and

¢ Continue to collaborat e with major
international agen cies in prom oting and
facilitating investment.

data is not available to measure prog ress. CTI
will consider the findings of the report at CTI1,
2010 in th e context of determi ning t he way
forward with IFAP measu rement, includi ng
whether or not a particular metho  dology or
individual KPI recomm ended in the rep ort is to
be used.

IEG identified 15 priority actions under 3 priority
themes of IFAP (e-tran sparency, redu cing
investor risk and si mplifying busin  ess
regulation) for priority implementation in 200 8-
2010. The views of ABAC and the likely biggest
business im pact we re key f actors inf luencing
member eco nomies choi ces of the 15 priority
actions. Fo cusing on the above, IEG in
cooperation with oth er fora a nd othe r
organizations, has been condu cting several
projects. IEG further id  entified IFAP priority
action areacap acity buildingne edsfo r
immediate action in the lat ter half of 20 09 and
early 2010.

Three pri ority themes o fIFAP areclo sely
related to re gulatory reform which is one of the
five LAISR p riority work streams. Coo peration
among con cerned fo ra i s essential to ensure
strategic link age in their ac tivities. IE G
undertakes joint work with SMEWG and EC, on
the Ease of Doing Business.

IEG contin ues cl ose colla boration with major
international agencies a nd fully benef it from
their expe rtise at the IEG meeting s and joint
projects in  investmen tpromotio nand
facilitation. Recent coll aborative works include
joint study and capacity building activities, such
as, the AP EC-UNCTAD Cap acity Building
Project for Addressin g Knowledge Gaps in the
Use of FDI (200 8-2009), APEC-UNCTAD
Regional T raining Course on the Core
Elements of Internat  ional Inve  stment
Agreements in the APEC  Region (J une 09),
APEC-BOI-FIAS work shop on Improving
Investment Promotio  n Perform  ance in
Accessibility to Investors and Inf ormation
Provision (June 09 ), Reg ulatory Refo rm
Seminar using the World Bank EODB (Feb 09),
Capacity-Building Seminar on EODB (July 09).
More activities are planned for 2009-2010.

Facilitating Trade Flows : Movement of
Goods

Removing impedim ents which impa ct on the
efficient mov ement of go ods at the b order is
critical to busin ess in the regio n. Regi onal
business fav orsab order re gime th at has

In August, the SCCP endo
Window Im plementation Guide wi th the
assistance of public and private sector
stakeholders. The pu rpose of the Gui de is to

rsed the Single
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minimal impact on the flow of goods and people
but with max imum pe nalties for th ose who do
not co mply. A singl e-entry for all reg ulatory
requirements and seamless data-sharing would
help constrain compliance costs, supporting the
growth of regional supply chains and economic
integration. To that end, ABAC urges the
acceleration of the impleme ntation of the
“Single Wi ndow” approa ch across the Asia-
Pacific region with a dherence to recognized
international instruments and uniform standards
which increase international interoperability.

ABAC recommended that APEC:

e Accelerate the impl  ementation of the
“Single Win dow” approach acro ss the
Asia-Pacific region wit h adheren ce to
recognized i nternational i nstruments a nd
uniform  standards which i ncrease
international interoperability.

assist e conomies i n the design, buil ding an d
implementation of a sin gle window. The Guide
provides a comprehensive list of single window
related co mponents and elem ents with
supporting in formation, a nd provid es links to
available standards which promote a common
understanding of what an internatio nal trade
single win dow is and  what it can deliver.
Economies using the guide will reduce the time
and labor cost usually spent on research during
the desig n and implem entation of a single
window.

Facilitating Trade Flows: TFAP Il and KPIs

ABAC fully supports the implementation of
APEC'’s Second Trade Facilitation Act ion Plan
(TFAP 1), and the u se of Key Performan ce
Indicators (KPIs) for measuring savings in time
and tran saction co sts re sulting from actions
taken under the Plan. ABAC has provid ed what
it sees as suitable KPIs to particular APEC sub-
fora whose work is directly related to business.

ABAC recommended that APEC:
e Ensure that TFAP Il outcomes are relevant
to actual business practices; and

e Incorporate the bu siness perspe ctive in
assessments of TFAP Il implementation

CTI, with assistance of the PSU, commissioned
an interim assessment of the implementation of
TFAPII with a view to advisi ng on the
appropriate methodologies and ap proaches to
quantify the impact of TFAPII on trade
transaction costs. The study will be submitted
to CSOMf or consideration. The findings
showed that (i) APEC is overallontrac kto
reduce trade transaction costs by an additional
5% by 2010. Some 22 n  ew KPIs have been
recommended as su itable ind icators for
assessing reductions in trade tran saction costs
as are sult of progres s toward current TFAPII
Actions an d Mea sures. The se h ave bee n
proposed to the relevant CTI sub -fora for use
over the re maining period of TFAPII and as an
input for th e Final Asse ssment of TF APll in
2011. CTl will revie  w the finding s of the
assessment and con sider the
recommendations in 2010.

CTl agreed on Supply-Chain Connectivity (SC)
Framework which sets down the 8 cho kepoints
to the smoo th flow of good s, servi ces an d
business tra velers throu ghout the re gion and
suggests fo r further di scussion possible ne w
work streams to address these chokepoints.

The APEC Supply Chai n Connectivity Initiative
Symposium was held on the 16 -17 May 2009.
The p urpose of the Sympo sium was to: (i )
identify the signifi cant ch oke p oints i mpeding
the smooth flow of good s and servi ces in the
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APEC region; (ii) prioritiz e thes e choke points
according to how important they were, and (iii )
recommend actions APEC co uld usefully take
to address them.

SCSC updates its Collective Action Plan (CAP)
in Trade Facilitation annually. The SCSC has
implemented a number  projects su ch as (i)
Workshop on Managing Risk Across the Supply
Chain held on 31 July 2009; and (ii) project on
Seminar on Und erstanding and Imple menting
the APEC EE MRA.

Facilitating Trade Flows: Trade Security

Excessive proliferation of trade se curity
schemes in recent yea rs wo uld hi nder the
smooth flow of legitimate trade. Howeve r,
enhanced trade se curity can and must be
compatible with improved facilitation. APEC
economies should wo rk clo sely with regi onal
business to establish reliable and effective risk
management systems with a holi stic approach
to trade security measures.

ABAC recommended that APEC:

e Develop a methodolo gy for mutual
recognition of Authorized Eco nomic
Operators (AEOs) san ctioned by other
member eco nomies to avoid inco nsistent,
redundant and/or duplicative requirements
and audits for AEOs;

e Refrain from impleme nting trade security
regimes that will signi ficantly hinder
shipments either d ue to time or p rohibitive
costs; and

e Addressa nysuc hco stst hrough
countervailing measures such as provision
of finance fo r expe nsive equipment a nd
capacity building assistance.

In July 20 09, the Ministers  Responsible fo r
Trade re cognized the importan ce for
economies t o esta blish Authorized E conomic
Operator (AEO) program mes. In re sponse to
the instructio n by the  Ministers, t he S CCP
agreed to e stablish an AE O Working Group at
the meetin g in Augu st 20 09. The Group will
prepare a work pla n to address the
development of AEO program s and tackle the
divergent array of existing AEO programs, with
a view to minimisi  ng b usinesses o perating
costs in the APEC region.

The SCCP continu es to provide capacity
building assistance to those economies in need
inthe area softrade facilitation u nder its

Collective Action Plan includin

“Implementation of APEC Framework Based on
the WCO Frame work of Standards to Secure
and Fa cilitate Global T rade.” The S CCP will

continue its efforts in capa city buildin g
assistance to redu ce tra nsaction cost s at the

border while securing trade in the APEC region.

Facilitating Trade Flows: Business Mobility

Business mobility is cruc ial to promoti ng trade
and investm ent. APEC  should conti nue to

encourage tran sitional and non -participating
economies t o fully join  the APEC B usiness
Travel Card schem e, a nd al so im prove the

operation of t he scheme and capacity building
facilities in participating economies.

ABAC is building momentum towards the
harmonization of standa rds a cross the regio n,
to advanc e an APEC-wide initiative on
emergency management standards for security
of critical infrastructure. The outcomes from this
project, to be available i n Novem ber, will be
reviewed astotheirp ossible val ue as a

BMG “Enha ncing the ABTC” workin g grou p
(Australia, M exico, New Zealand, Phil ippines,
Singapore a nd Thail and) met to con sider the
results of it sint ersessional survey work to

determine whether there is a business case for
a biometri cally-enabled ABTC (e-ABT C) asiit
pertains to each e conomy. Business ca se for
an e-ABT C varies in different membe r
economies as there is a diverge nce of

circumstances and pri  orities. The wo  rking
group will prepare a discussion paper which will
bring together the exten sive body of work from
the wo rkshop at SOM1 2009, inte rsessional
work th rough thee -ABTC survey anda ny
further thi nking fromth e thre eint erested
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template for future work in other sectors.

ABAC recommended that APEC:

e Continue to improve the operation of
ABTC in participatin g economies, such as
priority pro cessing, furth er sho rtening t he
processing time for pre-cle arance,
extending th e term of the validity of  the
card, providi ng se amless validity at the
time of passport renewal, improving online
services, en suring definite re cognition of
ABTC at airport s, and p roviding cle arly
marked ABTC lanes;

e Encourage transitio  nal and non-
participating eco nomies t o fully join the
ABTC scheme through a minimum
transition period (three ye ar maximum) to
eliminate card holder confu sion and
facilitate the full partici  pation of these
economies;

e Provide sufficient capa city building f or
immigration officials to avoid confusion at
airports;

e Publicize ch anges to en sure wid espread
awareness among ca rdholders and to
avoid confu sion both  at the individ ual
economy and APEC-wide levels; and

e Consider utilizing new technology such as
a “Conta ct-less” chip, whi ch wo uld allow
ABTC to store a cardhol der’s biog raphic
data, so 1 ong as it p rovides be nefits even
for economies with fewer cardholders, and
is proven to be cost-efficient.

economies should they decide to pursue a pilot
ofane -ABTC. The working g roup wi Il also
prepare a seco nd versi on of the e-ABTC
governance frame  work reflectin g the
conclusions of the discussion paper. Separate
to the e-ABT C work, the working g roup also
decided to d evelop the conceptofan ABTC
client service model an d to look at oth er ways
of enhancing the ABTC.

The clie nt se rvice mod el, in particular, woul d
seek to focus each econo my on ways in which
the ABTC sche me could continu ally monitor
and se ek to resp ond to the need s of ABTC
clients and whi ch wo uld be informed on an
annual ba sis throug h a Client satisfactio n
Survey.

Facilitating Trade Flows: Harmonization of
Standards

ABAC is building momentum towards
harmonization of standards across the region. It
has been utilizing some research on standards
and capa city building across the region to
advance an APEC-wide initiative on emergency
management standa rds for se curity of critical
infrastructure, a glob al initiative on the creation
and intro duction of disaster and eme  rgency
procedures. The outcomes from this project will
be revie wed as to its possible value as a
template for future work in other sectors

The SCSC h as completed a Study on Ciritical
Infrastructure and Suppo rt Systems
Standardization. The repo rt is available on the
APEC Public ations Databas e
(http://publications.apec.org). The  study will
assist in the developm ent of a framewo rk to
addressth eneedt o prote ct critical
infrastructure in times of emergencies, whether
these be caused by nat ural di sasters or
criminal ac tivity. Itw illp romote (i)s ecurity
standards and systems capacity which support
business as well as critical in frastructure in
government control; and (ii) the harmonization of
related standards across the APEC region - this
will help i mprove the interoperabi lity, and
compatibility of sy stemsrelat edt o securing
critical infrastructure. As next steps, a workshop
for CEOs will be organi zed for the ABAC
meeting in November 2009.
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A clo sed-door-workshop on APE CBe st
Practices: Toy Safety Systems Toy Re gulators
Dialogue was held on 1-2 August in Singapore.
The regulators present ag reed to find p ractical
ways to st rengthen con sumer produ ct safety
standards a nd pra ctices using risk-ba sed
scientific a pproaches, and with out creating
unnecessary impedim ents to tra de. It also
agreed o nthe needt o prom ote gre ater
alignment of technical re quirements, inclu ding
by exploring ways to “exp and the common set”
of referen ce stand ards. The ap proach to
address these critical i ssues will be discussed
at the next wo rkshop schedul ed for January
2010 in Hong Kong, China.

The SCSC organized a conference on business
engagement in standa rds and co nformance on
3-4 Au gust. Particip ants atthe co  nference
recommended the development of a strategy to
sustain business engagement in standards and
conformance activities in APEC. The Strategy
to Engage Busin ess in SCSC a ctivities woul d
be drafted intersessionally and tabled for
consideration at SCSC1 in Japan in 2010.

Boosting Innovation: Intellectual Property
Rights Protection — Patent Cooperation and
Enforcement

Faster ap proval of high  quality paten ts will
accelerate innovation and increa se
competitiveness.  We urge that APEC
economies take steps to harmonize application
formats a nd to share there  sults o f patent
searches and examinations in order t o cre ate
highly efficie nt patent app roval processes, and
to supp ort legislation/regulation to prevent
copiers from using the safety and efficacy data
of the originator to gain marketing ap provals of
patent infringing products.

Collaboration betwe en p rivate se ctor and IPR
enforcement authoritie s is essen tial to
effectively cra  ckdown on in creasingly
globalized and sophisticated counterfeiting and
piracy activities. ABAC urges APEC Leaders to
encourage the establi shment of a platform to
collect and a nalyze IPR i nfringing cases an d
share such i nformation th rough pu blic-private
partnership within ea ch econ omy, and to
promote the establi shment of a framework for
information sharing amo ng eco nomies to take
more effective measures.

ABAC recommended that APEC:
e Pursue effort s to increa se coo peration in
exchanging informatio n relative to the

IPEG continuedto workonth ep roposed
“Patent Co operation Initiative on Patent
Acquisition Procedures — Roa dmap for Further
Cooperation.” The “roa dmap” is ba sed on the
“APEC Cooperation Initiative on Patent
Acquisition P rocedures.” | PEG con ducted the
survey “Pat ent Acq uisition Pro cedures —
Roadmap for Fu  rther Co -operation: Gap
Analysis.” After collecting survey information
from APEC economies, a gap analy sis will be
conducted to determin e the capa cities and
capabilities of each ec onomy’s patent office
and where it may be lacki ng in experience and
resources i n the following three area s:
examination capa city, IT infrast ructure, an d
office administration/human resources.

IPEG is currently comple ting an APEC -funded
project to further develop and disseminate the
"e-learning" program called IP Xped ite, which is
aimed at increasing awareness and uftilisation of
IP information. An online course base donl| P
Xpedite was held in July 2009 to foster basic IP
awareness in  APEC eco nomies. The course
provided training to 466 participan ts from 18
APEC economies, wi th 172 trainees
successfully completing a certification exam. A
follow-up off-line course  was held in Daejon,
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examination and i ssuance of patents so
that work-sea rchan dexamina tion
conducted in one economy can be applied
to the pate ntfiling proce ssinano ther
economy;

e Encourage p atent expert sinthe AP EC
region to have a workshop for the analysis
of the feasibility of a common pat ent
application format according to the current
patent status;

e Encourage greater investment in innovation
through ca pacity building assistance from
developed A PEC econo mies to e stablish
legislation/regulation to prevent ma rketing
approval of patent infrin ging pro ducts and
reliance by infringers on safety and efficacy
data provided by originator companies; and

o Establish a pathfinder ini tiative to pursue
related issues in the near- and long-term.

Korea. The Daejon course provided 30 selected
trainees from 15 APEC economies with practical
experience andstud yofad vancedIPR
information and databases. Additional e-learning
contents are now being developed.

Boosting Innovation: Intellectual Property
Rights Protection — Signal Theft

ABAC recommended that APEC:

o Give effect to APEC’s 2007 Mi nisterial
Declaration and the 20 08 MRT Mee ting
Chair's Statementrega  rding theft of
broadcast signal s, through  further
documentation of the natu re and extent of
the problem, the development of guidelines
and be st practices an d cap acity buil ding
activities th rough p ublic-private sector
workshops, in order to prevent the
unauthorized redi stribution of copyri ghted
content, includi ng “f ree-to-air’ di gital
terrestrial bro  adcasts, over vario us
platforms including the internet.

IPEG is pre paring fora Seminar o n “Signal
Piracy, Regulation, and Enforcement in a

Convergent Wo rld” to be held in Jakarta,
Indonesia 15 -16 Decembe r200 9. This
capacity-building prog ram will focus  on best

practices a nd effective measures that canb e
taken to implement regulation of broadcast and
cable activities to add ress complia nce with
intellectual property laws, and on satellite signal
piracy issu es, emp hasizing la w e nforcement
and public awareness strategies.

ECSG work program includes the APEC
Privacy Fra mework and Privacy Pathfinde r
which both enhance trust and confidence in the
Internet as well as fac ilitate the continued flow
of needed information to support both domestic
and internati onal bu siness. The Data Privacy
Sub-Group (DPS) i s focu sing on the
development and implem entation of a set of
cross border rules or practices (CBPR) int he
area of data privacy protectio n. The
implementation of such a system of rules an d
procedures will simplify the transmi ssion and
manipulation of data across borders while
ensuring a high level of data privacy protection.
It will result in simple r procedures, cost and
time savings, for busi ness and for gov ernment
agencies re sponsible for data privacy matters.
The impl ementation of a syste mof CBPR
supports the Data Privacy Pathfinder and helps
makes the electronic cr oss-border flow of
information more secure.
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Boosting Innovation: Intellectual Property
Rights Protection — Technological
Protection Measures

Protection of digital content is important for
purposes of informatio  nse curity, priva cy
protection a nd rights m anagement. We urge
APEC to develop an ac tion plan to give effec t
to its 2007 Ministe rial Decla ration re garding
theft of satellite and ca ble broa dcast signals
through measures such as the development of
best p ractices and capacity building thro ugh
public-private sector workshops.

ABAC recommended that APEC:

e Pursue the protection of digital contents for
purposes of informatio n se curity, pri vacy
protection an d copyrig ht mana gement by
limiting ci rcumvention of tech nological
protection measure s (TPM  s)and
prohibiting the sale a  nd distrib ution of
circumvention devices.

IPEG contin ues to discuss th e p roposal on
APEC Satellite and Cable Signal Theft
Initiative, where m ulti-disciplinary a pproaches
are nee ded to addre ssthe challe nges of
unauthorised camcording in cinemas, including
public ed ucation, pa rtnership with private
sector,leg almea sures. Interse  ssional
discussion is now b eing carried out to explore
how to take the matter forward.

Boosting Innovation: Intellectual Property
Rights Protection — Sharing Information for
IPR Counterfeit Enforcement

ABAC recommended that APEC:

e Establish a conta ct point to collect and
analyze cases involvin g busi ness and
encourage shari ng of su ch inform ation to
promote priv ate/private a nd publi c/private
cooperation and colla boration within each
economy;

e Promote i nformation shari ng b etween the
contact point of each eco nomy and ot her
economies’ com panies a nd enforcement
authorities; and

e Takealea dershiprole inprom oting
appropriate measurest o develo p the
private/private and public/ private
information sharing framework.

IPEG held the “Workshop o n Effective
Practices in the Bord er Enforce ment of
Intellectual Prope rty Rights” on 20-23 July
2009 in Honolulu, Hawaii, the United States. In
order to co nfront the g rowing and se rious
challenge of copyright piracy and counterfeiting
in the APEC region, this project addressed the
shared goa Is of pro moting pea ce and
prosperity b y liberali zing trade throu gh the
protection of intellectu al property ri ghts within
the regi on. The worksh op focused on the
importance of cross-bo rder enf orcement
measures for IPR enforce ment and a ddressed
such topics as: border measures ob ligations
and p rocedures, utilizatio n of techn ology to
combat comme  rcial-scale piracy and
counterfeiting, risk asse ssment and ex officio
actions, be st pra ctices i n buildin g e ffective
relationships between customs and the private
sector, and border e nforcement strategies and
best practices in transnational law enforcement.

IPEG held the “Coll oquium Fo r Public

Prosecutors And The Judiciary on Inte llectual
Property Rights Enforcement” on 9-11 June in
Kuala Lum pur, Malaysia. In ord er to confro nt
the glob al challen ge of copyright pi racy and
counterfeiting, this collo quium provided an
opportunity for pu blicp rosecutorsan d
members of the judi ciary tosh  are their
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experiences in litigation rel ating to the
protection and enfo rcement ofint ellectual
property ri ghts. Particip ants focused on civil
and criminal law enforcement systems and their
utilization for the protection and enforcement of
IPR. Dis cussions ¢ overed: crit icall PR
enforcement and adju dication issu es such a s
public health and safety concerns; the evolving
standards of IP enforce ment; be st pra ctices
and strategies to be utili zed in the p rosecution
of org anized crime and Inte rnet-based
copyright piracy and co unterfeiting op erations;
deterrent se ntencing; an d alternative dispute
resolution and judici  al mediation of IPR
disputes.

IPEG looks f orward to co ntinued cooperation
and further exchanges with SCCP. Additionally,
economies h ave been en couraged to inclu de
enforcement autho rity representatives in their
delegations to IPEG meetings. Re presentatives
of enforcement/customs authorities from China;
Hong Kong, Chin a; Japan and the U.S. joined
their e conomies’ delegations at the 29t h IPEG
meeting held in Singa pore in July 200 9. These
officials g ave pre sentations o n enf orcement
efforts con cerning IP prote  ctioni n their
respective eco nomies. Rep resentatives of
enforcement/customs auth orities from Chinese
Taipei and S ingapore also particip ated in th e
meeting.

Boosting Innovation: Intellectual Property
Protection — Life Sciences

ABAC recommended that APEC:
= Support poli cies that enable investm
and promote innovation in life sciences.

ent

LSIF continuously support policies that enable
investment and promote innovation in life
science by:

e extending the 2008 APEC LSIF study on
the benefits of investment in health
innovations to include the economic impact
of infectious disea se, measures of fiscal
improvements, and the dynami c effects on
economic g rowth of inve stmentin h ealth
innovations.

e encouraging additional economi es to
complete the LSIF Enable rs of Inve stment
Checklist to identify gaps and ca pacity
building ne eds an d to assu re metrics are
included fo rena blers of biolo gics
development and deployment that would
optimize the secto r's p erformance a s a
health solutions innovator.

¢ reaffirming the central role of regulato rs in
assuring timely access to high quality, safe
and effective medical products and support
the develop ment of a multi-year strategic
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plan an d pro jects fo r achi eving re gulatory
harmonization among APEC member
economies where approp riate, including in
new areas of emergin g tech nologies, and
best regul atory pra ctices, includi ng g ood
regulatory review pract ices, that will
establish a robu st unde rpinning fora well
functioning regulatory system.

Promoting ICT-Enabled Growth: Closing the
Digital Divide, Creating Digital Dividend

Effective u tilization of ICT increases
productivity and will continue to be encouraged.
However, acce ss to, and adoptio n of, ICT are
not sufficie nt to close th e digital divide. The
focus sho uld shiftto the creatio n of digital
dividend, to reduce pove rty in line with the
United Nations Millennium Developm ent Goals
(MDGs), throu  gh effective developme nt
programs that aid the gro wth of ne w economic
opportunities for future ICT market s. To this
end, the elimination of tariffs on ICT produ cts
and device s by the WTO Informatio n
Technology Agreeme nt (ITA) sh ould be
maintained. ABAC als o encourages APEC to
support the ICT/Electro  nics and Electri  cal
Products sectoral talks under the WTO DDA.

ABAC recommended that APEC:

e Increase coo rdination am ongst the m ulti-
stakeholder partn erships of govern ment,
private se ctor, internatio nal orga nizations
and civil society; and

e Provide a more effe ctive system of
evidence evaluation an d monitoring with
new em phasis onin dicators measu ring
socio-economic value.

ECSG recog nizes the importa nce of public-
private coll aborationi ndevelo pingan
environment con ducive to e-comme rce a nd
encourages the activ e parti cipationan d
contribution of the private sector in its meetings
and activitie s, includi ng involvement and
contribution from the Glo bal Business Dialogue
on Ele ctronic Commerce (GBDe), the
International Chamber of Commerce (ICC), the
Pan Asian Alliance on E-Commerce (PAA), the
United Nations Centre f or T rade Facilitation
and Ele ctronic Bu siness (UNCEFA CT), the
Organization for Econom ic Co -operation and
Development (OECD), and the International
Conference of Data Pro  tection a nd Privacy
Commissioners (ICDPP  C). ECSG als o}
supports the work of the Asia Pacific Women’s
Information Network Centre in respectto  the
APEC Digital Economy Forum for Women.

ECSGis working with th e private sector to
support CTI in implementing the Digital
Prosperity Checkli st whi ch o utlines specific
steps eco nomies can take to ena ble an
economy to utilize ICT s as catalysts for growth
and d evelopment. Inso doing, the E CSGis
building on its current  work stre ams and
projects, including d ata privacy and p aperless
trading, which are key elements of ICT-enabled
growth.

A Seminar was conducted on 26 July on the
implementation of the Digital P rosperity
Checklist. It provid ed anop portunity to
exchange in formation a nd learn fro m each
other ab out usin g netwo rked ICT to stimulate
growth and pro sperity. T wo re commendations
were formulated and endorsed by ECSG:

e Toen hanceund erstanding of how
economies a re implem enting policie s to
support ICT-enabl ed g rowth an d id entify
additional capa city buil ding n eeds, the
ECSG in conjunction wit  h the CTI, will
develop a simple survey or questionnaire to
collectinfo rmationo n how economies’

55




ABAC 2008 RECOMMENDATION

CTI/SUB-FORA RESPONSE

policies an d practices map again stth e
Digital Prosperity Checklist to be circul ated
intersessionally with the go al of com pletion
of the survey/que stionnaire by  all
economies by SOM | 2010.

e Toensurethat APECis fully c ontributing
through its work to the go als of the Digital
Prosperity Che cklistt he ECSG, in
conjunction with the CTl and othe r sub-
fora, will map the Digital Prosperity
Checklist a gainst work o n-going in A PEC
and thus ide ntify gaps for possibl e future
work. The target date for completio n of the
gap analysis is SOM I, 2010.

The implem entation of the Checklist will be a
significant contribution to the CTI’ strad e
facilitation, transparency, capacity buil ding and
investment prioritie s and will enha nce asp ects
of the CTI’s Digital Econ omy age nda. A
seminar focu sing on the concept of Global
Value Ch ains is bein g plann ed for 2010 to
explore the contri butions of ICTs to the
functioning of Global Value Chains in the APEC
region.

Promoting ICT-Enabled Growth: Information
Technology Agreement; Tariff Elimination
for the ICT/Electronics and Electrical
Products

ABAC recommended that APEC:

e Strongly su pport contin ued efforts to
preserve the integrity of the Information
Technology Agree ment a nd its coverage,
which was negotiated initially in APEC.

o Actively support and exercise leadership in
the succe ssful negoti ations of the
ICT/Electronics and Ele ctrical Pro ducts
sectoral talks under t he frame work of the
WTO DDA NAMA negotiations; and

e Encourage all membe recon omiesto
actively participate in the negotiations and
to becom e particip ants of the
ICT/Electronics and Ele ctrical Pro ducts
sectoral ag reementso that it may be
established as aninteg ral pa rtof
successful conclusion of the DDA.

the

MAG discussed the development and concerns
regarding p roducts covered by the ITA, and
possible initiatives in this area. MAG noted that
recent techn ological deve lopment has blurred
the bound ary between IT produ cts an d other
electronics and ele ctrical produ cts, and
emphasized that further trade liberalization of a
broader ra nge of ele ctrical an d ele ctronics
products is cruci al. Con cerns we re ra ised at
MAG meeting on the latest developments in the
EU which is imposing tariffs on prod ucts such
as LCD com puter monitors, set-top boxes and
multi-function printers. MAG agreed to continue
to work in this area.

Promoting ICT-Enabled Growth: Technology
Choice Principles

ABAC recommended that APEC:

e Unanimously adopt the Te chnology Choice
Pathfinder Principles;

e Conduct a survey of APEC economi es on

CTlcontin uedtoe ncourage  member
economies to particip ate in the Pathfinde r on
the APEC Tec hnology Choice Princ iples. The
current num ber of pa rticipating e conomies
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the cu rrent status of legal and regul atory
regime vis-a vis the principles; and

e Conductas tudyonth elo ng-term
economic growth and innovation benefits of
adherence to the principles.

remained at 15.

Addressing Energy Security And Climate
Change: Trade in Environmental Goods and
Services

ABAC recommended that APEC:

e Attach priority to the trade in environmental
goods a nd services on its liberalization
agenda in 2008/2009;

e Promote p ractical ways of excha nging
further i nformation bet ween p ublic and
private se ctors and monitori ng new
developments, su ch as th rough
participation in the APEC Market Ac  cess
Group (MA G)pa nel discussions and
workshops;

o Encourage, support and participate in work
initiated in the MAG to build a regi onal
database o fup-to -date materi al on
environmental trade and tariff regimes; and

e Request Ministe rs of Trad e forwide r
flexibility in the WTO negotiation son
environmental goods and services.

CTIl develo ped an e nvironmental go ods a nd
services (EG S) wor k p rogram which include
elements ai med atthe dissemi nation an d
increased utilization of EGS by addressing
barrierstotrad e andin vestmentin these
products and services, an d to developi ng and
implementing capa city-building activities to
ensure that economies are able to cultivate and
further develop their EGS sectors.

CTl has wit h the assi stance of the PSU
undertaken astudyo ngoo dre gulatory
practices (GRP)fo r EGS nece ssary or

desirable for climate ch  ange mitig ation and
adaption. The findings of this study a re being
reviewed by members interse ssionally and will
be discussed at CTI1, 2010.

MAG was mandated by the CTlto work on an
EGS matrix of APEC EGS projects as part of
the EGS wo rk program in order to im plement
the Ministerial instruction. Some of the activities
on EGS that have been undertaken as follows:

e A Workshop on Trad e and Enviro nment
was held in Jakarta on 2 5-26 May, and a
MAG Workshop on Environme ntal Good s
and Se rvices was  held on 28th July
(2009/SOM2/MAG/007rev1)

e Proposed Survey of Ma jor Impedi ments
and Market Drivers to th e Develo pment of
Trade in Environme ntal Good s that are
Necessary for Climate Ch ange Mitigati on
and Ad aptation (200 9/CTI2/MAG/004),
through whi ch views of members and
ABAC on impedim ent to trade in
goods would be compiled.

e MAG endorsed APEC Environmental
Goods and Services Information Exchange
Tool (EGSIE ) exch ange tool as part of
APEC’s EGS work program. The purpos e
of EGSIE is to provide p ublic and private
stakeholders in APEC economies  with a
means toa ccess an d sha rethel atest
information, studie s, proje  cts and
commitments on EGS and volun tarily

such
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exchange informati  on on spe cific
environmental goods and services.
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Appendix 1

APEC Pathfinder Initiative for Self-certification of Origin

Nature of the proposal

To cut compliance costs for businesses and fulfill APEC Leaders’ direction to promote the use of high-
quality FTAs/RTAs, we propose APEC to launch a Pathfi nder Initiative on Self-Certification of Origin.
The initiative would involve: 1) APEC pathfinder participants agreeing to practice self-certification with
FTA partners based on a set of commo n operating guidelines; and 2) A capa city building program to
encourage adoption and ensure successful implementation.

Common Operating Guidelines

Under this P athfinder Initiative, APEC economies will agree to practice self-certification on the basi s
of recip rocity; within the frame work of their own la ws, rul es, an d regul ations; and base d on the
following elements:

1. Implementation is ba sed on individu al eco nomy circum stances and its rel ationship wit h its
respective FTA partner.

2. The trad er’s decla ration of a prod uct's econo my of origini s accepted in good faith b y the
importing authority.

3. The declaration is allo wed to be made on an in voice, compa ny letterhead, or other format as
agreed to between the partner economies.

4. \Verification, carried out selectively based on risk assessment and/or intelligence, is shifted to the
post-importation phase. However, there is nothing to prevent verification steps being undertaken
at the time the import entry is lodged if Customs wishes to do so.

5. Comprehensive and effective legislation that c ontains adequate penalties against the importer is
required to deter false declarations and enable recovery of customs duties due.

6. Claiming pro cedures between impo rter and impo rting authority are conducted electroni cally to
reduce paper work.

7. Adecl aration sh ould i nclude, ata minimum, a full de scription of the goods, the six-digit
Harmonized System Code for the goods, and the names of the producer and importer, if known.

Assistance in achieving the Bogor Goals or other APEC priorities

This pathfinder initiative is in support of the dire ction set by both APEC Leaders and Ministers in their
2008 L eaders’ De claration and Annu al Ministe rial Meeting Statement to accele rate Region al
Economic Integration (REI) Agenda in the Asia-Pacific, with a view to promoting continued growth and
recovery from the global economic slowdown.

Self-certification is a one-step process whi ch greatly reduces the admini strative burden of trading for
APEC-based businesses, including small and medium -sized businesses, and enables them to better
take advantage of prefere ntial tariff rates offere d under FTA arra ngements, and in turn su pport the
Bogor Goals of free and open trade and investment.

Timeframe for implementation and expected completion

Launch of the initiative
i.  October 2009 — CTl initiates APEC Pathfinder on Self-Certification of Origin

i. November 2009 — Mi nisters and Leaders endorse the APEC Pathfinder Initiative on Self-
Certification. Ministers and Leaders instruct official s to develop a capacity building program to
support the pathfinder initiative.

iii. CTI1,2010 - CTlI to consider capacity building program
iv. MRT, 2010 — Ministers endorse capacity building program
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Implementation of the initiative

The initiative will begin on ce the minim um number of participant economies is reached (2 5% for an
interim pathfinder for one year or 50% for a full pathfinder).

Indicators against which progress will be measured

Progress of the initiative will be measured against
a. the number of economies participating in the pathfinder

b. the number of free trade agreements permitting self-certification.

Participating economies at commencement

—Aus tralia
—Can ada
—Jap an

— Korea

—Ne w Zealand
— Singapo re

— United States

Existing business support for the initiative

In its 2008 Report to Leaders, ABAC stressed that removing impediments to the efficient movement of
goods at the border is critical to trade in the region. It added that region al business cannot maximize
the benefits of improved market access and redu ced tariffs pro vided by FTAs and RTAs, without
efficient and cost effective border management regimes that enhance the ease and sp eed of moving
goods and services among APEC economies.

Communication strategy

The proposed communication strategy will encompass the following:
— advice to ABAC outlining the aim and content of the initiative;
— use of relevant websites by participating economies to give the initiative wide exposure;
— regular reports to relevant APEC fora and sub-for a on progress;

— etc.

Strategy to achieve participation by other APEC members

Participating econom ies will work with various interested parti es to develop a capacity -building
program. The program will include components such as:

- comparative implementation experiences

- legal and institutional mechanisms to support a self-certification regime
- best practices for confidence building and risk management

- verification and audit techniques

— stakehol der outreach

Schedule for review

If this pathfinder p roposal starts as a n interim in itiative, it will be reviewed at every meeting of the
Committee on Trade and Investment. If it attracts sufficient membership for a full pathfinder, normal
review provisions will apply.
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Progress Report on Preferential Rules of Origin (ROOs) Sector Analysis

1. MAG’s Work on ROOs Sector Analysis in 2009

The APEC report on “Strengthening Regional E conomic Integration” (REI Re port), agreed by APEC
Leaders in Sydney in 2007, outlined a wide range of actions that APEC should take to advance its work
agenda on economic integration in the Asia-Pacific region. Among other things, the report underscored
APEC’s commitment to high-quality and ¢ omprehensive R TAs/FTAs, but noted that the bus iness
community has expressed concerns about the unnecessary complexity of trade agreements as well as
marked divergences among them. In this context, the report cited preferential rules of origin (ROQOs) as
a possible area of APEC future work on R TAs/FTAs, since dif ferences between and compl exities in
these rules are often cited by busine ss as an impedi ment to better utilization of prefere ntial trade
agreements. The REI report suggested, in close cooperation with the business community, exploration
of the various preferential ROOs used in the APEC region, and how they might be rationalized.

Based on th e above und erstanding, MAG agre ed at MAG3 last year to condu ct analytical wo rk on
preferential ROOs and to seek to examine common or model approaches to ROOs for specific sectors
(2008/SOM3/MAG/007).

In February this year, SOM tasked CTI to work for “making Rules of Origi n (ROOs) more business
friendly” as one of the key priorities on accelerating trade and investment liberalization “at the border.”
In this context, MAG was directed to initiate the work on “harmonization based on sectors.”

Based on the foregoing agreement and direction from Senior Officials, Australia, Japan, Chinese Taipei
and the United States volunteered to lead analysis on particular sectors at MAG1 and MAG 2 in 2009.
The analyses undertaken by the volunteer economies are as follows:

Volunteer Econom Selected Sector Documents
Australia Refrigerators 2009/SOM1/MAG/006
Australia Musical Instruments 2009/SOM1/MAG/006
Japan Steel 2009/SOM1/MAG/008

2009/SOM1/MAG/013rev1
Chinese Taipei Bicycles 2009/ CTI2/MAG/006
United States Consumer Electronics 2009/SOM1/MAG/007

2009/SOM1/MAG/018

Furthermore, MAG invited Cisco System Inc. as industry representatives to the CTI-MAG Trade Policy
Dialogue on Rule s of Origin (ROO) held on 21 May 2009t o | earn their vi ews on dif ferent RO O
approaches (2009/CTI2/CTI-MAG/TPD/008).

The following section encapsulates the sector analyses undertaken by MAG this year.

2. Key Findings from Sector Analyses Undertaken by MAG

i) Refrigerators (Australia)

Characteristics of the products in the selected sectors

HS heading 8418 covers refrigerators, freezers and ot her refrigerating or freezing equipm ent. It also
includes hea t pump s (bu t not for air-con ditioning machines) a nd furniture designed to receive
refrigerating or freezing equipment. The white goods industry is highly globalised. It consists of many
producers and/or manufacturers with world-wide, regional or local brands. Additionally, many importers
and distributors, such as department store chains, have created their own brands for specific markets.

Patterns and uniqueness found in preferential ROOs in the sector

The rules of origin of the 33 free-trade agreements surveyed show no consistent pattern. It is, however,
possible, to discern two main categories, each of which contains broadly similar characteristics. The
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first consist of agreements that follow more less the NAFTA pattern. These agreements typically offer
two choices:
- ftariff shift only, with the change occurring either from a chapter or a heading; or
— ftariff shift supplemented by a region al value content expre ssed as a build-down or build-up
value, sometimes both.

The second major category consists of the eco nomic p artnership agreem ents between Japan and
ASEAN economies. These agreements typically offer a c hoice between tariff shift only (either at th e
four-digit or the six-digit level) or a regional value content of 40 percent (transaction value).

Two agreements rely entirely on the regional value content.

Factors that are assumed to affect the patterns and uniqueness of preferential ROOs in the Sector
The market for whitegoods (which includes refrigerators and freezers) tends to be fiercely competitive.
It is characterised by a small numb er of multinational manufacturers with well-known brands, and a
very large n umber of brand s availab le in spe cific are as o nly. Many firms in this se ctorare
manufacturers which im port and exp ort con currently. Significant globali zation has o ccurred in this
sector over the last several de cades. It is not p ossible to detect a convincing pattern in the rules of
origin based on production, supply and demand.

Any other findings from sector analysis

The state of the economy and of the housin g market is particularly important to the demand for white
goods, since purchases may often be deferred. Consumers can opt for cheaper items than they may
have wanted. Often it is a move to a new ad dress that trigge rs the purchase of household goods,
whether for the first time or as a replacement.

ii) Musical Instruments (Australia)
Characteristics of the products in the selected sectors

HS Chapter 92 musical instruments; parts and accessories of such articles) lists musical instruments
proper in headings 9201 to 9207. Some of these instruments, e.g. electric organs, electric pianos and
electric guitars, contain electronic parts. Heading 9208 contains devices which, although they make a
sound or a noise, are not generally co nsidered musical instruments. Exampl es are mu sical boxes,
fairground organ s and whistles. Hea ding 920 9 co vers parts a nd acce ssories for all of  the items
included in this chapter.

The market for mainstream musical instruments is dominated a relatively small group of makers. In the
case of pian os they inclu de Bose ndorfer, Kawai, Steinway and Y amaha. A repre sentative group of

such makers of saxophones would be Jupiter, Keilwerth, Selmer, Yamaha and Yanagisawa. In addition,
there is a va st number of smaller brands. Developing economies are imp ortant suppliers of musical
instruments. Some instruments are produced through traditional handicraft processes.

Patterns and uniqueness found in preferential ROOs in the sector

The rules of origin of the 33 free-trade agreements surveyed show no consistent pattern. It is possible,
however, to discern two main categ ories which each have bro adly similar ch aracteristics. The first
category con sists of agre ements that follow more or le ss the NAFTA pattern. The se ag reements
typically offer two main processes:
— tariff shift only, with the change occurring either from a chapter or a heading; or
— tariff shift sup plemented by a regio nal value content expressed as a build-do wn or buil d-up
value, sometimes both.

The second major category consists of the eco nomic p artnership agreem ents between Jap an and
ASEAN economies. These agreements typically offer a ¢ hoice between tariff shift only (either at th e
four-digit or the six-digit level) or a regional value content of 40 percent (transaction value).

Two agreements rely entirely on the regional value content.

Factors that are assumed to affect the patterns and uniqueness of preferential ROOs in the Sector

Most APEC economies produce or assemble musical instruments. Producers in developed economies
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(or at any rate their brands) still dominate the high-end professional market for orchestral instruments.
Many of the instruments for the remai nder of t he market are n ow made in developin g economies.
These instruments are often of high quality. It is clear that significant globalization has occurred in this
sector over the last three decades or so. It is not possible to detect a convincing pattern in the rules of
origin based on production, supply and demand.

Any other findings from sector analysis
None.

iii) Steel (Japan)
Characteristics of the products in the selected sectors

v" HS72.10 describes ‘Flat-rolled products of iron or non-alloy steel, of a width of 600mm or more,
clad, plated or coated’ including high-spec steel products.

v" High-spec steel products (e.g. HS 7210.30 and HS 7210.49) are mainly used as materials for
the production of automobiles (both two - and four-vehicles), electric/electronic appliances and
machineries

( Examples)

- Subhea ding 7210.30 (Electro-galvanized steel sheet and coil (EG)) = Plat es of
refrigerators and other white products

- Subheading 7210.49 (G alvannealed st eel sh eet and coil (GA)) = Outer panel of
automobiles

Patterns and uniqueness found in preferential ROOs in the sector

v Among 32 RTAs in the Asia/Pacific region, 26 basically employ Change in Tariff Heading (CTH:
4 digit basis) or Change in Tariff Sub-heading (CTSH: 6 digit basis).

v' Other than CTH/CTSH style, 3 RTAs take RVC/VA criteria, 1 employs change in Chapters (CC:
2 digit basis) and 2 are unknown.

v" While the commonalities (CTH/CTSH) can be found among RTAs in the A sia/Pacific region,
difference exists eve n among tho se employ CTH/CTSH. T he dif ference is d efined as
“exceptions” for usin g specific n on-originating materials in satisfying CTH/CTSH: those
materials excluded to use are required to be originat ing in the Pa rties (e.g. CT H except from
heading 7208, 7209 and 7211).

Factors that are assumed to affect the patterns and uniqueness of preferential ROOs in the Sector

1. The finding of de facto co mmonalties that more than 80% of R TAs employ CTH/CTSH style
seems to reflect the produ ction processes of t hese products, which make it dif ficult to use
RVC/VA criteria and CC rule. S teel makers p urchase iro n ore s and othe r material s from
various countries at a b road range of prices (volatility of iron ore prices). In th e production
process, iron ores are mixed at random along with the operation of blast furnace. This makes
the cal culation of R VC very difficult. Also CC rule p revents usage of ferroall oy (HS 7202:
necessary for the production of any iron/steel products), so it is impossible to satisfy the rule.

2. The background of dif ferences in “exception s” on CTH/ CTSH rules may be responding to
interest/sensitivities of related industries (exporters, domestic steal producers, domestic steel
users) which are slightly different from economy to economy.

iv) Bicycles and their parts (Chinese Taipei)

Characteristics of the products in the selected sectors

The bicycle is a ‘multi-fun ctional’ product, and it pr ovides a less-polluting, ligh tweight, energy-saving
and traffic-friendly means of transportation and sports. Trade volume in bicycles has increased steadily
in recent years , and we may expec t great potentia | for further exp ansion in the future. APEC as a

whole is the most important bicycle-producing region in the world. According to WTO stati stics, the
export value of bicycle product s and co mponents (HS 8712~HS 8714) for 16 APEC member
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economies increased 18% from US$10.81 billion in 2006 to US$12.75 billion in 2007, while their export
market share in the global bicycle trade increased to 89%.

Patterns and uniqueness found in preferential ROOs in the sector

In rega rds to the ROO fo r bicy cle p roducts (HS 8 712), we find that most of the 29 FT As in the
Asia-Pacific region have adopted ‘change in tariff heading” , supplemented by Regional Value Content
(RVC) requirements.

(1) For FTAs signed by NAFTA members with other economies, the typical rules are “a change from
any other heading except from heading 8714 which are the parts and accessories” And the RVC
threshold for FTAs signed by U.S.A. with Australia, Chile, Korea and Peru respectively, is at least
35% (build-up method) or at least 4 5% (build-down method). The threshold for NAFTA is 50%
while 30% fo r U.S.-Singapore FTA. Regarding Canada-Peru FTA, 55% R VC applies while for
Mexico-Japan FTA, 50% applies.

(2) As for Transpac Agreement and the most FTAs signed by Japan with economies such as Chile,
Singapore, Thailand, Malaysia, the Philippine s, often use tarif f shift, i.e. a change to headi ng
8712 from any other subheading or 40% RVC rule.

(3) The FTAs signed by New Zeal and with China, Thailand, use tariff shift only, while China -Chile
FTA uses 50% RVC rule.

(4) 5out of 29 FTAs have no specific rule s for bicycle p roducts. They in clude FT As signed by
Singapore with Australia, New Zealand, and Australia-New Zealand FTAs.

Factors that are assumed to affect the patterns and uniqueness of preferential ROOs in the Sector

In addition to preventin g possible free rid  ers from non -parties, ROO s reflect the level o f
competitiveness of the rel evant industries and governments’ industrial policies which so metimes are
affected by the stron g domestic industrial associations with lobby power. In general, the stricter rules
provide st ronger prote ction for the dome stic industries, including supplie rs of key
materials/components. So, it will help boost the intra-trade between partners. The more globalized the
production proce ss and supply chain has b ecome, the less strict the rule s should be, d ue to that
businesses may have had their supply chain spread beyond FTA partners, based on the consideration
of comparative advantages of locations.

Any other findings from sector analysis

We can see some clear pattern and similarity in the rules of ori gin of intra -regional F TAs. To further
facilitate the bicycle trade and enhance the overall competitiveness of the se ctor, it may be quite a
useful exercise for mid or long term, to try to harmonize or rationalize the rules of origin among APEC
FTAs in the future. In general, the more flexible and simpler rul es of origin would help faci litate the
regional economic integration.

v) Consumer Electronics and Information/Communication Technology Products (the United
States)

Characteristics of the products in the selected sectors

Thirty-six six-digit Harmonized System subheadings in the consumer electronics and ICT sector were
studied. The pro duct ca tegories covered comput ers, computer mo nitors, tran sformers, st atic
converters, e lectric storage batteri es, cell p hones, microph ones, loud speakers, headphones and
earphones, a mplifiers, set top box es, transmissio n app aratus, televisio n ca meras, digit al came ra
recorders, radar, radio apparatus, cathode ray tubes, projectors, TV reception apparatus, LCD or LED
indicator p anels, and vari ous parts. About half of t he prod ucts in this se ctor are cove red by the
Information Technology Agreement.

Patterns and uniqueness found in preferential ROOs in the sector
With respe ct to rule s of origin for the 36 subh eadings inthe 3 2 FT ARTAs studied, we f ind that
economies used tariff shift only, regional value content (RVC) only, tariff shift supplemented by RVC, a

general rule, or a combination of approa ches. O ur finding s on both a produ ctbasi s and as a
percentage of the tot al FTA/RTAs are summarized in the t able below. Note th at the perce ntage of
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approaches when examined on a product basis exceeds 100% because some economies permit more
than one approach for a single product.

ROOs Approach

Percentage of 36
products

Percentage of 32
FTA/RTAs

Tariff Shift only

70.8% 57.7%

RVC only

30.5% 24.2%

Tariff shift + RVC

16.4% 13.5%

General Rule

5.5% 4.6%

TOTAL

123.2% 100%

From this table, it is apparent that tariff shift only is the predominant approach used by economies for
rules of origin in the consumer electronics sector, followed by regional value content only.

The NAFT A pattern of t ariff shift only or t ariff shift sup plemented by R VC is observe d for seven
agreements. Another eight agre ements permit tariff shift only or R VC only for a majority of the 36
products. Three agreements rely entirely or almost entirely on RVC only.

Factors that are assumed to affect the patterns and uniqueness of preferential ROOs in the Sector

APEC economies are major produc ers of consumer elec tronics and info rmation/communication
technology p roducts. The se p roducts range from b asic to very high-te ch, and like oth er electronic
products, components are sourced globally. The industry is characterized by intense price competition
and p rofit m argins on many pro ducts are small. New con sumer ele ctronics and ICT products are
always coming on the market, repla cing older models, and freque ntly at lower cost or with a dditional
functionality. Classification divergences — which can be exacerbated by ever-changing products — can
affect rule s of origin. The Harmoni zed System wa s not desig ned to dif ferentiate between partially
manufactured products and fully manufactured goods, particularly in high tech products. As a result, a
component and the finished product into which it is incorporated may be within the same six-digit tariff
subheading (e.g., printed circuit board and the finish ed product). Prices of consumer electronics, ICT
goods, and component parts change frequently, as do su ppliers in the global supply chain; therefo re,
tracing com ponent value s through the global sup ply ¢ hain is more dif ficult in this secto rthano n
average.

It may be assumed that p roduct-specific rules of origin in this sector — as in any other sector — reflect
the particular com petitive situation of the ind ustries in the resp ective FTA/RTA partners. No sp ecific
ROOs patterns were observed for products covered by the Information Technology Agreement.

Any other findings from sector analysis

According to one company in this in dustry, more con sumer electronics companies would t ake
advantage of FTAs/RTAs if rules of origin were simple, clear and harmonized; compliance was easier
to achieve; and compliance could be managed systematically.

3. Summary of MAG’s Work on Sector Analysis
Summary of Key Findings

Up until MAG2, MAG examined the preferential ROOs to se ek to examine comm on approaches to
ROOs on the five sectors stated above. Key findings of this exercise are as follows:

First, the volunteer e conomies researched on ap proaches of the preferential ROOs in APE C region
with regard to respective sectors.

v" Refrigerator and Musi cal Instrum ents - ROO sho w no con sistent p attern. It is, however ,
possible, to discern two main categ ories. The first consists of agreements that follow more
less the NA FTA p attern, and the ot her category con sists of the eco nomic p artnership
agreements between Japan and ASEAN economies.

v' Steel — Among thirty-two RTAs in the Asia-Pacific region, twenty-six basically employ Change
in Tariff Heading (CTH: 4 digit basis) or Change in Tariff Sub-heading (CTSH: 6 digit basis)
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v' Bicycle p roducts — Mo st of the twenty-nine FTAs in the Asia -Pacific region adopt CTH,
supplemented by Regional Value Content (RVC) requirements.

v" Consumer Electronics — Among a num ber of approaches, tariff shift only is the predominant
approach (70.8% of thirty-six products) used by economies for ROOs in this sector, followed
by regional value content only (30.5% of thirty-six products).

Then, the volunteer e conomies laid out their fi nding on the p atterns and the p resumed rationales (if
any) of the preferential ROOs with regard to respective sectors.

v" While for some sectors (e.g., musical instruments, refrigerators), it has been found that there
is no con sistent pattern in ROOs, for o ther sectors (e.g., steels), it has been fo und that de
facto commonalities among various RO Os have emerged presumably as a reflection of the
production processes of the products concerned;

v" While for some sectors (i.e., bicycles), it has been found that that, in general, ROO s reflect
the level of competitivene ss of the relevant industries and gove rnments’ industrial policies,
for con sumer electroni cs se ctor, no specifi ¢ dif ference in RO Os p atterns was ob served
between products covered by the Information Technology Agreement (ITA) (i.e., the products
already liberalized) and non-ITA products.

Work Plan for Sector Analysis

The original proposal on sector analysis (2008/SOM3/MAG/007), which was agreed by MAG3 last year,
prescribes the timetable of this sectoral exercise as follows:

i)

ii)
iii)
iv)
v)

Vi)

MAG 3 2008 — MAG agrees to undertake work on preferential ROOs in specific sectors.

Sept 30, 2008 — Economies volunteer to lead analysis for a particular sector

MAG 1, 2009 — Lead economies present the inv entory of approaches in APEC FTAs based on a
common template.

MAG 2, 2009 — Industry presents on its views on approaches to ROOs for the selected sectors
June 30, 20 09 — Lead e conomies circulate an alysis of various appro aches to ROOs in their
selected sector.

MAG 3, 2009 — Analysis of the various approaches to ROOs, along with the common approach, is
agreed at MAG and forwarde dto CTIl for endor sement. MAG selects additi onal se ctors for
examination in 2010.

MAG has completed (i), (ii), (iii) and (iv) in accordance with the agreed timetable. MAG, however, has
not come up with any strategy such as “common approach” on how to move this exercise forward after
completion of analysis of the five se ctors, except that MAG members are encouraged to volunteer in
analyzing on additional sectors. At MAG 2 this ye ar, therefo re, members agree d that th e current
workplan could be modified reflecting where we are on this exercise at MAG. Therefore, the workplan
will be revised based on the discussions at MAG3.
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APEC Elements for Simplifying Customs Documents and
Procedures Relating to Rules of Origin

Introduction

1.

In February 2009, Senior Officials identified Rules of Origin as a priority for 2009, and tasked the
Committee of Trade an d Investment (CTI) and its vari ous sub-fora to look int o making rules of
origin (ROO s) more bu siness-friendly. They s oughtto underta ke wo rk relating to (i)
harmonisation; (ii) cumulation; and (iii) simplification of documentation and procedures.

To address i tem iii, Singapore would li ke to propose for the Market A ccess Group (MAG) to
undertake work to promote the usage of five key elements to simplify documents and procedures
relating to rules of origin. The objective of this is to facilitate trade, provide better utilization of the
FTAs that APEC economies enter with each other, and to reduce compliance costs for business.

Background

3.

In the APEC region, documents and procedures administering preferential rules of origin are as
complex as the rule s themselves as they are usually the outco me of a negotiated pro cess. In
many cases, there is even a need to streamline such procedures within individual economies. The
resulting divergences within and across APEC economies are cumbersome to business and add
unnecessary costs to trade’.

Recent studies have revealed that costs associated with administering rules of origin are around 6
percent of the value of goods tra ded within NAFTA?, and as hig h as 25 perce nt of the valu e of
goods traded within ASEAN. ® These numbers suggest that prefer ential margins must at least be
equivalent to the costs to positively influen ce trade flows. The a dditional costs of dealing with

these dive rgences a nd complexities h ave resulted in the unde r-utilization o f FTAs withi n the
APEC region.

In a round of consultations conducted among APEC-based companies4, importers and exporters
noted the b urdensome process associated with the use of origin -related docume nts. Many
alluded to th e tediou s lay ers of inform ation required for a pplication and auth entication of such
documents, the lack of predicta bility as a result of low tolera nce for errors, and in general the
huge workload involved.

Singapore’s Proposal

6.

Singapore believes that A PEC could reap additional trade gains by simplifying and streamlining
documents and procedures. The effort will not only result in tangible benefits for business but is a
significant step towards streamlining the spaghetti bowl effect caused by FTAs and RTAs.

To address the challenges faced by businesses, we propose that work be undertaken to promote
the usage of five key concepts for simplifying documents and procedures relating to rules of origin.
The propo sed five eleme nts are appli cable to both traditional a uthorized certification and self-

certification regimes.

! To illustrate convergences and divergences among APEC economies, please see Table 1 comparing some
aspects of procedures applicable to FTA arrangements.

% Carriére, C. and J. de Melo, 2004. “Are Different Rules of Origin Equally Costly?

Estimates from NAFTA”, CEPR Discussion Paper No. 4437.

3 Manchin, M. and A. O. Pelkmans-Balaoing, 2007. “Rules of Origin and the Web of East Asian Free Trade
Agreements”. World Bank Policy Research Working Paper 4273 (July).

* Business Feedback: Customs Procedures Relating to Preferential Rules of Origin, APEC Market Access Group
(MAG), May 2009
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a. Validity period

A reasonably long validity period p revents do cuments or de clarations fro m expiring b efore goo ds
reach their final des tination. Validity periods of documents s tating origin vary ac ross APEC FTA
arrangements and range from as short as four months® to as long as four years.

b. Waiver of Certificate of Origin or Declaration

Waiving the need for orig in-proving do cuments for low value go ods facilitate s trade. Due to the
associated work a nd co st, busine sses have found supp liers to be relucta nt to provide ori gination
documents for low value shipments as it is simply not cost effective to do so. For Customs authorities,
the administrative burden associated with verifying the origi n of low value shipments is often greater
than the revenue it could potentially gain.

c. Minimum data requirements

Origin rel ated do cuments should be as simple as possible re quiring only the minimum amount of
information n eeded to e stablish the claim of pref erence and to enabl e the start of a ve rification
process if required.

d. Clarity on Treatment of Errors Made in Certificates of Origin or Declarations

Companies trading in the APEC region note the importance of clarity on the types of errors that result
in rejection of origin-related documents. Currently rejection can take place for discrepancies as minor
as spelling, font type, or ink color, to tariff classification differences between the issuing and receiving
authorities. At times it wo uld app ear that the types of erro  rs ca using acce ptance or rejection are
determined at the discretion of the customs officer. This results in frustration amongst business.

To promote greater clarity and predi ctability for busi ness, economies recognize that errors which d o
not prevent disclosure or create do ubts do not on their own invalid ate documents if the origin of the
good is not in doubt. Similarly, for multiple goods declared under the same document, endeavour that
a problem encountered on one of them should not affect or delay the granting of the preferential tariff
treatment and clearance of the rest.

e. Harnessing IT to Ease Documentation and Procedures

Information technology can help streamline and ease do cumentation and p rocedures and improve
transparency and predictability. IT can for example facilitate the application of documents between the
exporter and the issuing authority or facilitate th e submi ssion of a self-decl aration. Claiming

procedures between the i mporter and importing aut hority can al so b e cond ucted el ectronically to
reduce paper work.

Next Steps

8. We re cognize that implementation of eac h of these ele ments is often base donuni que
circumstances face d by econ omies and their rel ationships with trading pa rtners. However, we
welcome your inte restin takin g forward p articular el ements, for which furthe rinfo rmation
gathering an d comp arative analysis could po  ssibly be con ducted. We look forwa rdto
collaborating with APEC economies on a future work program.

9. Singapore has revised this proposal for endorsement at MAG 3. We thank APEC’s economies for
your comments to this pro posal and look forward to working with you to deliver concrete benefits
for business in this area.

5 Eg under the ASEAN-China FTA validity period for Certificates of Origin is 4 to 6 months. An extension of up to
6 months is allowed if the shipment is passing through one or more of territories.
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APEC Services Action Plan

The importance of services

Modern economies are heavily dependent on services as drivers of economic activity, growth and job
creation. In d eveloped and developing economies alike, services account for a large and increasing
share of gross dome stic production and employment and play a critical enabling role in all aspects of
economic performance. In 2007, the services sector accounted for over 7 0% of GDP in dev eloped
economies and over 50% in developing economies'. Moreover, the rate of growth of services sectors
in developing economies is higher than that in developed economies.

Services such as logi  stics, comm unications a nd finan cial serv ices create the basi c e conomic
infrastructure upon which businesses operate. Educational, health and social services affect human
security an d the availabil ity and quali ty of labour. Professional servi ces provide the sp ecialised
expertise req uired by oth er firm s to i ncrease p roductivity and competitiveness. In man ufacturing
industries, services provide critical inputs to the production chain, making up a major portion of value-
added throu gh re search and develo pment, acco unting, engin eering, admi nistration, ad vertising,
warehousing and distribution services.

Benefits of open and efficient services markets

Business competitiveness in all ind ustrial se ctors is highly de pendent on access to lo w-cost, high -
quality producer services. Developing and developed countries alike are becoming increasingly aware
that efficient services industries, supported by sound domestic regulatory systems, are fundamentally
important for economi ¢ g rowth. Op en and efficien t service s markets in crease co nsumer choice,
enhance pro ductivity, boo st co mpetition, drive d own the p rice of pro ducer services, an d create
opportunities for firms to develop or introdu ce new services to the benefit of th e wider economy. The
positive effects flow on into other indu strial sectors, which in turn canleadt o highe r employment
levels, higher income s and highe r stan dards of livi ng. Competitive servi ces sectors hel p to attract
foreign direct investment by creating the conditions necessary for bu sinesses to operate effectively.
By contrast, inefficient or uncompetitive services sectors can stifle productivity growth, innovation, and
the diffusion of technology, and inhibit economies from achieving their highest potential growth.

APEC and services

In their 2008 Statement, APEC Leaders called for accelerated i mplementation of APEC’s regional
economic integration agenda, and:

...Instructed officials to undertake initiatives designed to promote greater convergence in key areas of
APEC's trade and investment portfolio, including...cross-border services.

In response to Leaders’ instructions, a Services Action Plan (SAP) has been developed to provide an
overarching | evel of coo rdination a nd focu s to t he se rvices-related wo rk condu cted a cross all of
APEC’s various sub-committees and working groups.

The aim of the SAP is to provide common direction and coherence to APEC’s work on services trade,
and e stablish a forward work p rogram to foster the develo pment of open and efficie nt servi ces
markets in the APEC region.

! According to the World Bank’s World Development Indicators (2007)
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SAP Matrix of Actions — A Living Document

As noted above, the princ ipal function of the SAP is to provide an umbrella framework to coordinate
and promote services work in APEC’s trade and investment liberalisation and facilitation agenda. The
framework, in the form of a ‘matrix of action s,’ is a living docum ent incorporating past, current and
prospective services-related work.

By drawing together APEC’s services-related work across its various sub-fora, the matrix o f actions
aids in the identification of priorities and capacity building needs in relation to individual and collective
efforts to boost services trade and development.

The matrix of actions is divided into three broad categories relating to:

a. Policy issues (i.e. cross-cutting work relating to services trade, such as services principles,
regulatory issues, economic impact of services trade).

b. Technical issues (i.e. work of a statistical or analytical nature, such as measuring services
trade volumes, classifying services).

c. Sector-specific work (i.e. work relating to trade in spe cific services sectors, sucha s
professional services, energy services, education services, environmental services, tourism
services etc).

The matrix will be regularly updated to take into a ccount new priorities, projects and progress made.

As such, it will act as a to ol for the identification of future wo rk priorities, incl uding capacity building
initiatives, to address gaps in APEC’s overall services agenda.
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APEC SERVICES ACTION PLAN
Matrix of Actions: Policy Issues

Policy Issue Past Action Current Action Project Status Future Action Forum/ Aims and Outcomes
End Date
IMPACT OF
SERVICES TRADE
IEG/GOS Joint Workshop on the Completed [to be completed]
Relationshi'p Betw_een [nvestment GOS/IEG
and Trade in Services in RTAs and
Other International Investment 2007
Agreements (XXXX, Australia)
Seminar on Commercial Realties of In progress GOS Increase understanding of the commercial realities, opportunities and
Cross-Border Services Trade impediments to trade in cross-border services
(CTI30/2008T, US) 2009
Seminar on The Impact of Follow-up proposal/project Follow-up seminar on The Increase understanding of the costs and benefits of services trade
Liberalization on Trade in Services under development Impact of Liberalization on GOS liberalisation.
(CT104/2008Trev1, Indonesia) Trade in Services focusing on
additional sectors and recent 2012
studies (Indonesia)
REGULATORY
ISSUES
APEC—IDRC Com‘erence on . Completed CPDG/GOS | [to be completed]
Competition Policy Issues in Services
Sectors (XXXX) 2008
Seminar on Regulatory Issues in In progress GOS Increase awareness of mechanisms for addressing regulatory issues in
Cross-Border Services Trade: 2009 cross-border services trade

(CTI30/2008T, US)
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APEC SERVICES ACTION PLAN
Matrix of Actions: Technical Issues

Technical Past Action Current Action Project Status Future Action Forum/ Aims and Outcomes
Issue End Date
SERVICES TRADE
STATISTICS
Seminar/workshop on the In progress GOS Boost capacity of APEC economies to measure trade in services.
measurement of international trade in
services (CTI03/2008, Philippines) 2008
Proposal/project under Collection of data on trade in GOs/ Develop a mechanisms for collection of data on trade in education
development education services HRDWG services, particularly for modes of cross border exchange other than
consumption abroad.
CLASSIFICATION
ISSUES
Survey on APEC Trade Liberalisation | In progress [to be added]
in environmental services
(CTI38/2008T, China)
Environmental services: Under discussion (GOSIII
Classification of new technologies 2009)
(Australia)
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APEC SERVICES ACTION PLAN
Matrix of Actions: Sector-specific

Sector- Past Action Current Action Project Status Future Action Forum/ Aims and Outcomes
Specific Work End Date
CROSS-CUTTING/ Proposal/project under Develop mechanisms to 2010 Develop mechanisms to facilitate competitive markets in key services
MULTISECTORAL development facilitate competitive markets sectors as a contribution to a comprehensive policy framework in APEC
in key services sectors. that supports the expansion of services trade in the Asia-Pacific region.
PROFESSIONAL
SERVICES
Forum on international trade in the Completed WGTP Explore practices and challenges of professional services providers and
professional services in APEC 2007 promote closer cooperation, transparency and networking
economies (TP 02/2006T, Malaysia)
Engineering APEC Engineers project Initial project completed. Expand scope and GOS Facilitate trade in engineering services across the APEC region
services Follow-up proposal/project participation of economies in
under development APEC Engineer Framework 2012
Architecture APEC Architects project Initial project completed. Expand scope and GOS Facilitate trade in architectural services across the APEC region.
services Follow-up proposal/project participation of economies in
under development APEC Architect Framework 2012
Legal services APEC legal services initiative (CTI In progress GOS Facilitate the provision of services in foreign and/or international law
05/2009A rev, Australia) 2012 throughout the APEC region
Accounting Under discussion (GOSIII APEC accounting services GOS Facilitate trade in accounting services across the APEC region
services 2009) initiative (Australia) 2012
EDUCATION
SERVICES
Capacity-building seminar on In progress GOS Forum for exchanging insights on “best” practices and standards on TNE
transnational education (TNE) 2008 regulations, with focus on domestic regulations that strike a balance
services (CTI 02/2008, Philippines) between promoting opportunities for TNE on one hand while ensuring
the establishment of and managing quality of legitimate TNE
arrangements.
Measures affecting cross border In progress HRDWG Identify costs and benefits of cross border exchange and investment in
exchange and investment in higher 2009 higher education in the APEC region across four modes of supply
education in APEC region ( HRD
02/2008T, Australia)
Comparability and benchmarking of | Initial project completed. Seminar on qualifications HRDWG Boost awareness and information exchange.qn qualifications
competencies and qualification Follow-up proposal/project frameworks across APEC 2010 frameworks (QFs) and recognition agencies; identify capacity building
frameworks in APEC Region (pilot under development economies (Philippines) needs for development and implementation of QFs to take advantage of
area: construction/welding) HRD freer movement of human capital and wider employment opportunities
02/2009, Philippines/China and address mismatch of skills and labor market requirements.
Proposal/project under Capacity building for policies HRDWG
development and monitoring of cross- 2011

border education in the APEC
region (China)
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APEC SERVICES ACTION PLAN
Matrix of Actions: Sector-specific

Sector- Past Action Current Action Project Status Future Action Forum/ Aims and Outcomes
Specific Work End Date
EDUCATION Under discussion in BMC Higher education diploma HRDWG Raise awareness of Diploma Supplement (DS) as a tool for increasing
SERVICES (HRD 12/2009) supplement (Australia) 2010 transparency and reliability of information on higher education systems
in APEC region, develop ‘agreed principles’, and identify capacity
building needs of economies to develop and implement DS.
Proposal/project under Capacity building for policies HRDWG Develop common understanding about cross-horder education and
development and monitoring of cross- 2010 quality assurance, promote student and academic mobility and assure
border education in APEC that cross-border education is delivered effectively and efficiently.
region (China)
Proposal/project under Education quality assurance HRDWG/ Develop common understandings of quality assurance in higher
development education and identify capacity building needs of economies to develop
and implement effective quality assurance systems.
Proposal/project under Education provider HRDWG Develop transparent and uniform rules for the registration of domestic
development registration and accreditation and foreign education services providers and identify capacity building
systems needs of economies to adopt registration systems.
Proposal/project under Cross-border (mode 1) HRDWG Identify the impact on government policies on the delivery of education
development delivery of education services services via mode 1 and develop common approaches to the
accreditation and recognition of Mode 1 delivery to reflect changing
educational requirements.
Proposal/project under Qualifications recognition HRDWG Identify the best frameworks for qualifications recognition in conjunction
development with employers and professional bodies.
ENERGY
SERVICES
Training seminar on trade in energy In progress GOS Enhance understanding of, and capacity to participate in negotiations on
services ( CTI 05/2008T, Philippines) 2009 trade in energy services
ENVIRONMENTAL
SERVICES
Study of impacts on APEC economies Completed Examine impacts on APEC economies of liberalization of trade in
of measures to liberalize and facilitate environmental services.
trade in environmental services (CTI
19/2003T, China)
Environmental goods and services In progress MAG? Increase understanding of opportunities to liberalise trade in
(climate change) one day workshop 2009 environmental goods and services relevant to climate change
(CT1302008T, NZ)
Survey on APEC trade liberalizationin | In progress GOS Facilitate exchange of information relevant to liberalisation of trade in
environmental services (CTI 31 2009 environmental services
2008T, China)
Environmental Goods and Services Held in Singapore on 28 July, MAG Enhance understanding of i) role and relevance of developing
Workshop (CTI 32 2009T,Australia, 2009 2009 economies to EGS, ii) technologies for achieving greater energy

Japan, NZ, Singapore)

conservation and efficiency, and iii) ideas for a common platform to
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eliminate/moderate existing obstacles to EGS.

APEC SERVICES ACTION PLAN
Matrix of Actions: Sector-specific

Sector- Past Action Current Action Project Status Future Action Forum/ Aims and Outcomes
Specific Work End Date
HEALTH
SERVICES
Skills standardisation for nursing Initial project completed. Identify priority areas for Develop a common competency standard of nursing skills to underpin a
profession (CTI 19/2005T, Indonesia) Follow-up proposal/project nursing standards and Mutual Recognition Agreement for the APEC region.
under development qualifications; establish a
certification system to
recognize achievement and CTl
facilitate qualification
portability; study of existing
bilateral and regional nursing
MRASs (Indonesia)
Workshop on the comparability of Initial project completed. Follow-up to workshop Facilitate establishment of registers for various health services within
qualifications in the health sector within Follow-up proposal/project (Philippines) HRDWG APEC.
the APEC region (HRD 07/2006A, under development
Philippines)
Seminar on trade in health services Seminar on trade in health services In progress GOS Deepen understanding of the factors facilitating or inhibiting health
(CT137/2003T, Japan) (Philippines CTI 33/2009T) 2010 services trade
TELECOMMUNICATIONS
SERVICES
WTO Capacity Building On Domestic Completed TEL Familiarize APEC members to the WTO GATS Domestic Regulation

Regulation (TEL 02/2006T)

disciplines and how they are applied to the ICT sector; development of a
set of guidelines to assist developing economies in implementing WTO
compliant domestic regulations in the ICT sector.
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Appendix 5

APEC Principles for Cross-Border Trade in Services

In the spirit of APEC’s underlying approach of open regionalism;

Recognizing the dependence of all APEC economies on the services sector as a driver of economic
growth, employment, and competitiveness;

Emphasizing the importance of creating a policy and regulatory environment conducive to services
trade;

Recognizing the range of policy issues that can have a direct impact on the openness and facilitation
of services trade, and a significant influence on cross-border delivery of services;

Recognizing the right of APEC economies to regulate and introduce new regulations on the supply of
services in order to meet policy objectives, and the particular need of developing economies to
exercise this right

Mindful of the shared commitments of APEC economies to achieving greater regional economic
integration and free and open trade in services in the APEC region;

Acknowledging diversity in the level of development of APEC economies, and mindful of the particular
economic situation and specific needs of developing economy members;

Without prejudice to applicable bilateral, plurilateral, and multilateral agreements and other
international instruments, or to APEC economies’ positions with respect to discussions in other fora,
including the WTO Doha Development Agenda,;

APEC economies recognize the following non-binding principles:

A. PROMOTION OF OPEN SERVICES MARKETS

Most-Favored-Nation Treatment

1. APEC economies should accord or endeavor to accord to service suppliers of another APEC
economy treatment no le ss favorable than that ac corded, in like circumstances, to service
suppliers of any other economy.

National Treatment

2. APEC economies should accord or endeavor to accord to se rvice suppliers of other APEC
economies treatment no less favorabl e than that accorded, in like circum stances, to their
own service suppliers.

Local Presence

3. To the extent possible, APEC economies should not require service suppliers of other APEC
economies to establish or maintain a representative office or other form of enterprise in their
territory, or requi re service sup pliers t o be re sident in their territory, as a condition of
supplying a service.

Number of Service Suppliers

4. APEC economies should not place numeric al limitations on the number of s uppliers of any
service that i s pe rmitted within their territo ries, wh ether in th e form of num erical qu otas,
monopolies, or exclusive service suppliers.
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Progressive Liberalization

5.

APEC economies acknowl edge that — due to domestic policy constraints — each econom y
may not be able to adh ere to the prin ciples in paragraphs 1-4 with re spect to all secto rs,
subsectors, or areas of activity.

APEC economies should endeavor to:

(a) refrain from introducing new measures that would have the effect of making measures
not consistent with the pri nciples in p aragraph 1-4 more restrictive as to the se rvice
suppliers of other APEC economies; and

(b) eliminate existing me asures not consistent with th e prin ciples in paragraphs 1-4 o r
make those measures progressively less restrictive as to the service suppliers of other
APEC economies.

B. REGULATORY PRINCIPLES

Right to Reqgulate

7.

APEC economies recognize the right of eac h APEC economy to regulate and to introduce
new regulations on the supply of cross-border services to meet that APEC economy’s policy
objectives, including the protection of consumers, the protection of human, animal or plant
life or he alth, the prote ction of public morals, the maintenance of public order, and to ta ke
measures for prudential reason s or to ensure the integrity and stability of the financial
system.

Requirements and Procedures

8.

10.

1.

In service sectors subject to regulation, APEC economies should provide for the fair and
transparent develop ment, adoption and  application of requ lations a nd regulato ry
procedures for trade in services.

APEC economies shoul dendeavorto ensur e that measuresre lating to licensing
requirements and proced ures, qualifi cation re quirements a nd p rocedures, a nd tech nical
standards are con sistent with Article VI of the WTO General Agreement on Trade in
Services.

With respect to applications for a license or authorization:

(@) Where practicable, applications shoul d be accepted in electroni ¢ format unde r the
same conditions of authenticity as paper submissions; and

(b) Relevant authoritie s sh ould initiate t he pro cessing of applicati ons without undu e
delay.

Where relevant autho rities d o not accept submission of a pplications fo r alice nse,

authorization, or determin ation of qualificati on, on an ongoing b asis, they shoul d establish
reasonable periods during which applicants will be permitted to submit such applications.
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Regulatory Cooperation

12.

APEC economies shoul d work cooperatively to address re gulatory matters and enhance
regulatory capacity in pu rsuit of effecti ve, high-quality regulation that sup ports trade an d
economic development. Such work could include encouraging, where appropriate:

(a) relevant bodi es in thei r territo ries to develop m utually accepta ble stan dards an d
criteria for the licen sing and certification of service providers, including, for example,
through mutual recognition agreements and temporary licensing arrangements, and

(b)  cooperation and sharing of information among competent authorities on enforcement
and disciplinary matters.

C. PRINCIPLES TO ENHANCE TRANSPARENCY AND PREDICTABILITY

Publication

13.

14.

Each APEC ec onomy should ensure that its laws, regulations , proc edures, and
administrative rulin gs of gene ral a pplication respecting matte rs con cerning cross-border
trade in services are promptly published or otherwise made available in such a manne r as
to enable interested persons and other APEC economies to become acquainted with them.

To the extent possible, each APEC economy should:

(a) publish in advance any laws, procedures, and regulations or administrative rulings of
general application that it proposes to adopt and the purpose of these measures;

(b) provide se rvice suppliers a rea sonable opportu nity to comme nt on su ch p roposed
measures; and

(c) allow reasonable time between publication of final regulations relating to cross-border
trade in services and their effective date.

Requlatory Procedures

15.

16.

17.

Where an APEC economy requires authorization for the supply of a service, the economy’s
competent authority should:

(a) make publicly available the requi rements, including any docu mentation required, for
completing applications for such authorization; and

(b)  within a rea sonable time after the sub mission of an application considered complete
under its la ws and regulations, inform the appli cant of the deci sion concerning the
application.

On the request of an applicant, an APEC eco nomy’s regulatory authority should inform the
applicant of the status of its application.

On the request of an unsuccessful appli cant, an APEC eco nomy’s regulatory authority that
has de nied an a pplication shoul d, to the extent p racticable, i nform th e ap plicant of the
reasons for denial of the application. Applicants should be given the opportunity to resubmit
or amend their application for further review, or file an appeal if an application is denied.

Provision of Information

18. Onreques t of an APEC ec onomy, another APEC ec onomy should promptly provide

information a nd re spond to que stions pertai ning to existing or proposed me asures that
affect cross-border trade in services.
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19. Each APEC economy should establish or maintain appropriate mechanisms for responding
to inquiries from interested persons regarding its regulations relating to cross-border trade
in services.

D. PRINCIPLES TO FACILITATE SERVICES DELIVERED ELECTRONICALLY

Consumer Protection for Electronic Transactions

20. APEC economies should adopt and m aintain transparent and effe ctive mechani sms to
protect consumers from fra udulent and deceptive commercial practices when they engage
in cross-border services trade through electronic channels.

21. APEC economies should seek to enhance consumer protection by encouraging cooperation
among their respective national consumer protection agencies.

Enabling of Cross-Border Information Flows

22. APEC economies should endeavor to facilitate information flows in accordance with
economies’ respective laws and regulations.

Copyright Protection for Works Distributed Over the Internet

23. APEC economies shoul d continue their cooperative efforts under the APEC Anti-
Counterfeiting and Piracy Initiative.

E. PRINCIPLES TO FACILITATE SERVICES DELIVERED THROUGH THE PRESENCE OF
NATURAL PERSONS

Business Mobility

24. Each APEC economy should, subject to it s laws and polici es, enhance the mobility of
business peo ple1 by imple menting tran sparent, stre amlined tem porary ent ry pro cedures,
and immigration and related border systems, while recognizing the need to ensure the safe
and secure movement of people.

25. Each APEC economy should make availabl e information on requirement s and procedures
for applying to gain entry, temporary st ay, and permission to work in that econ omy, as well
as requirements and procedu res for applicatio ns relating to chan ges or renewals of entry
status.

Recognition

26. For the purposes of fulfillment of their standards and criteria for licensing and authorization
of natural persons, APEC economies may recognize the education or experience obtained,
requirements met, or licenses or certificat ions granted in another APEC economy.  Such
recognition may be based upon an agreement or arrangement with the economy concerned
or may be accorded autonomously.

27. An APEC economy that is a party to an agreement or arrangement of the type referred to in
paragraph 28, should afford adeq uate opportunity for other interested APEC economies to
negotiate their accession to such an agreement or arrangement or to negotiate comparable
ones with it. Where an A PEC economy accords such recognition autonomously, it should
afford adequate opportuni ty fo r other APEC economies to dem onstrate that education,
experience, li censes, or cert ifications obtained or requirement s met in the other APEC
economy's territory should be recognized.

' Business people may include categories of natural persons such as intra-corporate transferees, business
visitors, contractual services suppliers, independent professionals, and other possible categories.
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APEC economies should not accord recognition of the kind described in paragraph 28 in a

manner which would constitute a means of discrimination between APEC economies in the
application o f its standards or criteri a for the authorization, lice nsing or ce rtification of
services suppliers, or a disguised restriction on trade in services.

F. SCOPE OF APPLICATION

20.

30.

31.

32.

33.

For purposes of these Principles, Cross-border Trade in Services means services supplied:
(a) from the territory of one APEC economy into the territory of another APEC economy

(b) in the territory of one APEC econom y to the service consumer of another APEC
economy; or

(c) by a natural person of an APEC economy in the territory of another APEC economy.

These Principles are inte nded to appl y to measures taken by central, regi onal and local
governments of APEC economies.

These Principles are not intended to apply to air transport services; services supplied in the
exercise of governmental aut hority; governm ent pro curement; subsidies; or financia |
services;,2 except for cross-border trade in:

(a) insurance of risks relatin g to maritime ship ping, commercial aviation, and g oods in
international transit; and

(b) rein  surance.

APEC economies recogni ze that relevant exceptions of the General Agreement on Trade
in Services (GATS) would apply to these Principles, including Articles Illbis, XIV, and XIVbis
of the GATS (inclu ding t heir footnote s); pa ragraphs 2 and 4 of the GATS Annex on
Movement of Natural Persons; paragraphs 1, 2, and 4 of the GAT S Annex on Air Transport
Services; and paragraphs 2(a) and 2(b) of the GATS Annex on Financial Services.

Nothing in these Principl es is intend ed to prevent an APEC economy from adopting or
maintaining nondiscriminatory measures of general application taken by any public entity in
pursuit of monetary and related credit policies or exchange rate policies.

2 Terms used in this paragraph have the same meaning as in paragraph 5(a) of the GATS Annex on Financial
Services and in paragraph I:3(c) of the GATS.
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APEC Environmental Goods and Services Work Program

In Sydney in 2007 APEC Leaders committed, through wide-ranging and ambitious actions, as set out
in the Sydney Action Agenda, “to ensuring the energy needs of the economies whilst addressing the
issue of environmental q uality and contributing to the re duction of gre enhouse gas emi ssions.”
Leaders also affirmed that “An open global trade a  nd investment system is central to o ur cle an
development objectives and market ope ning in the World Trade Organi zation (WTO) would advance
our climate and energ vy security goals.” an dreco gnized that “Joint rese  arch, de velopment,
deployment and transfer of low and zero emission technologies will be crucial in our shared efforts to
address climate change.”

2. The 2007 L eader’s Actio n Agenda in cluded co -operative actio ns and initia tives desig ned to
achieve an obijective of supporting economic growth and d evelopment of the Asia Pacific region
and to further contribute to the reduction of global greenhouse gas emissions.

3. The Committee on T rade and Inve stment (CTl) has worked since then to address L eaders’
instructions, including by developing an EGS work program as a contribution to APEC’s broader
objective of promoting sustainable economic growth in the region. Central to the CTl's work in this
area i s the reco gnition that an open g lobal trad e and investme nt system is n ecessary for the
dissemination and increased utilization of EGS, and that this would be part of APEC’s contribution
to global development, economic, and environment objectives.

4. The APEC EGS Programme Framework was endorsed by Ministers at the 2008 AMM. The
objectives of the Framework are to support the development of the EGS s ector in APEC and to
provide a coherent setting for the work under way in various APEC bodies. The Framework has
four components: (a) research and development, (b) supply, (c) trade an d (d) demand. The full
description of the four framework components is as follows:

a. Research and development: For both goods an d services, this refers to developing ne w and
better EGS throug h inno vation and R&D whi ch address not only trade in EGS but also
environment and develo pment (i.e. ru ral develo pment, job cre ation and app lied techn ology).
APEC economies can share ideas and best practices on i nnovation and R& D programmes that
spur the development of EGS.

b. Supply: For goods, this includes the incorporation of cleaner, more resource and energy efficient
technologies. For services, this include s the training of skilled perso nnel. Both entail a need for
more focus and investm ent in the EGS industry. APEC economies can explore ways to facilitate
investment in EGS and share best practices in developing the EGS industry sector.

c. Trade: Thi s comp onent aims to impro ve trade in EGS through  trade facilit ation and trade
liberalisation. For the former, APEC MAG (Market Access Group)/GOS (Group on Services) have
been develo ping proj ects that facilitate trade in EGS. For trade liberali sation, this comp onent
adheres to the Doha Para 31(iii) man date. Recognising that the negotiatio ns will be done i n the
WTO, APEC MAG/GOS can come up with ways to support the negotiations in the WTO.

d. Demand: An incre ase in demand will create in centive for the market to increa se R& D and
investment in EGS. APEC ec onomies can look into sharing best practices in public education on
EGS and pro-EGS consumer policies, such as measuring and showing the impact of EGS on the
environment.

5. In July 2009 APEC Ministers Responsible for Trade (MRT) welcomed the progress made so far in
the development of an AP EC work program for EGS (environmental goods and services) as set
out in the EGS Framework. They instructed officials to finalise the work program for consideration
by the 2009 APEC Ministerial Meeting (AMM).

6. Consequently, CTl tasked the Market Access Group (MAG)to conducta Mapping Exercise,
which ide ntified the wo rk streams relevant to the EGS Frame work currently underway across
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APEC fora and sub-fora. The Mapping Matrix is appended here as Annex 1. It includes activities
and projects initiated or under way in 2009. To allow for improved oversight by APEC economies
of the myriad of initiative s underway in APEC in this area, and toi dentify areas of potential

collaboration, the Mapping Matrix will be updated regularly by th e APEC Secretariat. Keeping the
Mapping Matrix up-to-date will also help us to prevent duplication of resources across APEC fora
and sub-fora.

Based on th e re sults of the map ping exercise, AP EC memb ers agre ed to t ake th e follo wing
actions in order to support sustainable economic growth in the region, advance APEC’s work to
increase utili zation of EG S, redu ce barriers to trad e and inve stment in EGS and en hance the
capabilities of members to develop their EGS sectors:

» Launch an d contin ue to contribute to the En  vironmental Good s and Services Information
Exchange (E GSIE), a We b site that will serve as a foundation for future workon E GS in
APEC, and will promot e greater transparency, in  formation-sharing, collaboration, and
dissemination of EGS in the APEC region and globally.

» Identify a “packag e” of follow-up actions that would ena ble e conomies to enhan ce th eir
sustainable economic development and ¢ ontribute to the growth of the APEC region. Three
key asp ects of this would be an identificati on of: (1) good s an d services fo r which, via
increased uti lization, a n economy would be able to co ntribute towa rds climate chan ge
mitigation as well as su stainable economic development; (2) con crete steps to facilitate the
diffusion of climate friendly and other EGS technolo gies so as to increase the cap abilities of
economies to maintain sustainable growth; and (3) capacity-building activities to help ensure
that APEC economies, especi ally developing economies, are abl e to cultivate and further
develop th eir EGS se ctors an d me et their sustainable g rowth goals, incl uding ide ntifying
areas of technology transfer of interest to economies and initiating a series of case studies so
as to better understand the needs of developing economies in this area.

» Promote greater disse mination and util ization of EG S by raising awareness of the differing
economic conditions and resultant needs of economies; und ertaking work to address no n-
tariff barriers and enhance market drivers to environmental goods through close cooperation
among relevant fora, such as local content requirements; explore greater harmonization and
convergence of standards, particularly in the area of energy effi ciency; facilitate investment in
the EGS sector; and

» Improve understanding and market a ccess for environmental services and services relevant
to climate change mitigation.
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At MRT this year, Ministers agreed that APEC could make an important contri bution to t he success of the Cope nhagen Conference b y exploring ways to
reduce barriers to trade and investment in environme ntal goods and services (EGS), in particular those goods and services that contribute to the success of
our climate change efforts. Ministers also instructed officials to finalize the EGS work programme for consideration by AMM 2009.

The matrix below is a list of EGS projects whi

ch are being devel oped by APEC fora and h elp make EG S more available in the APEC

region. The matrix

presupposes that there is no definition of EGS. The categories utilised in this matrix are intended as broad examples only. It will be provided by MAG to CTI
Chair for consideration in her drafting up an EGS work programme.

Description of L Proponent o work
APEC Forum Initiati Objectives Categories Program Status
nitiative S T
Component
CTI Study on Good To assist Member Economies to adopt | Singapore (i) climate Supply; PSU is expected to complete the study by
(Committee on | Regulatory Practices trade-facilitating regulatory measures change Trade October 2009.
Trade and for Goods and for goods and services necessary or As next steps, Member Economies may
Investment) Services Necessary or | desirable for climate change mitigation consensually decide on the approach in
Desirable for Climate and adaption developing a set of GRP for such goods
Change Mitigation and and services.
Adaption
CTI Survey on the current | To help members, especially Viet Nam (vi) others Supply; Questionnaire has been sent out, Seminar
status of applying developing members, to build capacity Trade should take place in Viet Nam in December
trade related to implement trade-related 2009
environmental environmental standards by best (CT1/29/2009T)
standards (TREMs) practices and experience sharing
MAG Environmental Goods | To provide public and private Canada, (ihtechnology, R&D; Supply; | Trial version online May 2009
(Market and Services stakeholders in APEC economies with | New (i) energy Trade; Formal launch planned in November 2009
Access Group) | Information Exchange | a means to access and share the Zealand, efficiency Demand

" Some broad categories of EGS, which the project could help increase the use of, include: (i) environmentally friendly technology goods and services (technology); (ii) energy
efficiency goods and services (energy efficiency); (iii) environmental goods and services necessary or desirable for climate change mitigation and adaption (climate change);
Qv) clean air; (v) clean water and (vi) others (eg renewable energy, waster water management, environmental monitoring, analysis and assessment equipment).

The EGS Work Programme framework endorsed by Ministers in 2008 uses the basic value-chain of EGS as a framework to holistically address all aspects of EGS. Four
components set out by the framework are: R&D, Supply, Trade and Demand.

85




Appendix 6

Description of S Proponent S Wwork
APEC Forum e Objectives Categories Program Status
Initiative S +
Component
(EGSIE) latest information, studies, projects UsS (iii) climate
and commitments on EGS change,
(iv) clean air,
(v) clean water
(vi) others
MAG Workshop on Trade To facilitate the sharing of ideas, Australia, (ihtechnology, Trade; Held on 25-26 May 2009, Jakarta
and Environment information and experiences between Indonesia (iii)climate Demand
participants to provide APEC policy- change
makers with tools to develop effective
environmental regulations and to
develop policies and regulations that
do not distort trade in environmental
technologies, goods and services.
MAG Workshop on To enhance understanding of i) role Australia, (iYTechnology | Supply; Held on 28 July 2009, Singapore
Environmental Goods | and relevance of developing Japan, New | (iii)energy Trade; (CTI1/32/2009T)
and Services economies to disseminating Zealand, efficiency, Demand
environmental goods; ii) role and Singapore (i) climate
relevance of technologies to achieving change
enhanced energy conservation and
efficiency; and iii) ideas of
establishment of a common platform to
eliminate/moderate existing obstacles.
MAG Survey of Major To share information on impediments Australia, (ihtechnology, Supply; Budget proposal to be submitted. To be
Impediments and to expanded trade in environmental Japan (i)energy Trade; completed 2009-2010
Market Driver to the goods and to help markets of efficiency, Demand
Development of trade | environmental goods more well- (iii)climate
in Environmental functioning change,
Goods (iv)clean air,
(v)clean water
(vi) others
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Description of S Proponent S Wwork
APEC Forum e Objectives Categories Program Status
Initiative S +
Component
MAG Wo rks on To raise awareness about business us (vi) others Trade Workshop held on 21 February 2009,
Remanufacturing practice of remanufacturing and to Singapore
enhance understanding of APEC Questionnaire submitted by US at MAG 3
Economies’ respective 2009, and answers to be circulated by
remanufacturing capabilities and economies before MAG1, 2010
regimes impacting trade in
remanufactured goods.
GOS Survey on APEC To share information of trade China (i)te chnology, | Trade; Report currently being finalized
(Group on Trade Liberalisation in | liberalization trends in environmental (i)energy (CTI/31/2008T)
Services) Environmental services for APEC economies. In the efficiency,
Services long run, it could also be regarded as a (iii)climate
positive response to meeting the change,
challenges of the climate change. (iv)clean air,
(v)clean water
(vi) others
SCSC Trade Facilitation Task | To exchange views and information on | Korea, US (iytechnology, Supply; Established in 2006
(Sub- Force (TFTF) the nexus between the trade and (i)energy Trade; The most recent TFTF held on February 23,
Committee on technical aspects of product-related efficiency, Demand 2009 to exchange views and information on
Standards and environmental standards, technical (iii)climate the connection between trade and product-
Conformance) regulations and conformity change, related environmental standards, technical
assessment procedures. (iv)clean air, regulations and conformity assessment
(v)clean water procedures.

EWG APEC Cooperative To promote “high-performance” energy | Japan (ii)e nergy Supply; The schedule of the Phase 1 CEEDS
(Energy Energy Efficiency efficiency policy measures in efficiency Trade; process will be designed to allow the final
Working Design for developing economies in the APEC (iii)climate Demand report to be submitted to the APEC Leaders
Group) Sustainability region. The focus will be on how to change meeting in 2010. As CEEDS is a multi-year

(CEEDS) apply such measures to the unique project, CEEDS will be expanded to cover

conditions of each economy.

different sets of measures in different
sectors in the coming several years.
(EWG14/2009A)
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Description of S Proponent S Wwork
APEC Forum i Objectives s Categories Program . Status
Component
EWG, APEC Energy - To provide up-to-date information New (iytechnology Supply; Ongoing
EGEE&C Standards Information about appliance and equipment Zealand (i)energy Trade;
(EWG/Expert | System (ESIS) energy standards and regulations; efficiency Demand
Group on - To provide “Communities of (iii)climate
Energy Practice” for experts and officials change
Efficiency and to discuss efforts to harmonize and
Conservation) rationalize the testing, labelling,
and minimum energy standards for
specific appliances and
equipment; and others.
EWG, Using Smart Grids to To understand how smart grid US (i)te chnology Demand Draft (The project would fund a report on
EGEE&C Enhance the Use of technologies and practices have been (i)energy the status and potential, within APEC
Energy Efficiency and | used to enable new products and efficiency economies, of smart grid technologies to
Renewable Energy services, optimize the use of power (iii)climate enhance the use of renewable energy and
Technologies. grids, allow greater use of renewable change energy efficient buildings, appliances and
energy options, and encourage greater equipment.)
demand-side efficiency response in
APEC economies
EWG, Energy-Saving To compile information on recent UsS (i)te chnology Supply; In implementation
EGEE&C Windows: Survey of efforts to reduce building energy use (ii)energy Demand; (EWG10/2009A)
Policies and Programs | through advanced windows and efficiency Trade
to Promote Advanced | glazing technologies in APEC (iii)climate
Window and Glazing economies. By assessing the current change

Technologies in APEC
Economies

market status of energy-saving
windows and barriers to their
increased use, the project will also
help guide decisions on new policies
or programs to promote them.
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Description of S Proponent S Wwork
APEC Forum e Objectives Categories Program Status
Initiative S +
Component
ISTWG Promoting Sustainable | To demonstrate a new regional model | US (iytechnology R&D Seminar to be held in the late fall of 2009
(Industrial Development through | for environmentally sound recycling. on building a recycling-based economy
Science and | Environmentally (RBE) among APEC economies.
Technology Sound Recycling Website, which would promote
Working environmentally and economically sound
Group) recycling between APEC economies, will be
operational by the end of the project.
ISTWG Utilization and To conduct research and analysis of China (i)te chnology R&D; Symposium on Utilization and Protection of
protection of water river basin water resources; to open a (v) water Supply Water Resources would be held in Suzhou,
resources website for utilization and protection of China from 22-23 September 2009.
water resources; and to build up an
expert research group
ISTWG Develop the eco- To develop the prototype technology of | Chinese (htechnology; R&D Proposal has been submitted to the APEC
environmental impact | design for electronic waste recycling to | Taipei Secretariat for SPAP assessment.
assessment estimating | reduce carbon foot print and to reach Will seek APEC fund.
tool the optimum use of resources.
ISTWG Re search on the To foresight the future society where Thailand (i)te chnology R&D; An online, real-time survey is being
Futures of Low Carbon | low carbon economy and lifestyle (iii)climate Supply; prepared by an international working group
Society: Climate becomes the principal driver governing change Trade; whose member consists of representatives
Change and Strategies | trade and development. The expected Demand from a large number of APEC member
for Economies in outcome includes short, middle, and economies. The survey, to be targeted
APEC Beyond 2050 long term strategies for the region in mainly at experts in APEC, will be officially
technological development in launched after enough number of
responding to the need of the future international experts to respond to the
society envisioned. survey are solicited.
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Appendix 7

Reducing trade transaction costs in APEC economies by 5% — Progress with
achieving the goals of TFAPII

Interim Assessment of TFAPII (2006-2008) and Approach for the Final
Assessment (2006—2010)

Executive Summary

The Consultant was commissioned by the Policy Su pport Unit to review progress towards the TFAPII
goal of reducing trade tran saction costs in APEC economies by 5% by the end of 2010. T he review
specifically included an assessment of the reduction over the TFAPII period 2006—2008 for which data
were available.’

Findings

1. APEC is well on track to reduce trade transaction costs by 5% by the end of 2010. This is the
leading finding of the Interim Assessment.

Trade transaction costs across APEC fell by 3.2% between 2006 and 2008. This exceeds the pro rata
benchmark of 2.5% for the period if the 2010 target is to be achieved.

This is the result of Direct Estimation of the change by the Consultant. These estimates were based
on data on the time ta ken by and fees and charges levied on trade tran sactions, collected for th e
Trading Across Borders component of the World Bank’s Doing Business Index.

Gravity modelling of APEC trade flows implied that trade transaction costs had declined by more than
5%.

Since th ere are m ethodological uncertainties in both me ans ofa ssessment, the Consultant
recommends use of the more conservative assessment for policy purposes.

Gravity modelling shows cuts have been achieved in all areas of APEC and have expanded the value
of merchandise trade by 15%.

2. Most, but not all, APEC economies achieved reductions in trade transaction costs.

Twelve of th e 20 e conomies assessed achieved a real reduction in trad e transaction costs. Eleven
exceeded the 2.5% be nchmark and four realized cuts of over 20%. These e conomies accounted for
55% of APEC merchandise trade in 2008.

Some economies, however, made little progress or regressed.

3. Reducing the time that regulation imposes on transactions reduces transaction costs more
than cutting fees.

Across APEC, the fees and charge s along the logistics chain incr eased by nearly 20%. Yet the
reduction in time taken (6.3%) still delivered a net reduction in estimated trade transaction costs.

This indicates the aggregate cost of the time taken is substantially greater than the aggregate cost of
the fees an d charges. Accordingly, me asures to facilitate trade should give p riority to redu cing the
time required to comply.

4. Did policy actions contribute? At this stage, it is not possible to tell.

' The Consultant assessed the changes in trade transaction costs in 2007 and in 2008 by comparison to 2006.
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The Key Performance Indicators (KPIs) selected for TFAPII could not assess the contribution of public
policy and o perational changes by pu blic sector b order ag encies to the ov erall redu ction in trade
transaction costs.

It is possible the some of the reductions in time taken were achieved by private sector initiatives.
Recommendations to improve TFAPII

The Co nsultant was al so aske d to re view key fe atures of TFA PII, namely the definition of trade
transaction costs, the appropriateness of its “Actions and Measures”, and the effectiveness of its KPIs
in assessing how well the Actions and Measures performed.

It was to propose changes as necessary and has recommended that APEC:

1. Extend the definition of transaction costs for TFAPII to include “Ports, Terminal Handling
and Inland Transport.”

The CTl agreed that the scope of TF APII be expa nded to in clude the se links in the i nternational
logistics chain. Inclusi on of Ports and Tran sport wa s re commended by the Consultant.

Subsequent research by the Consultant confirmed the importance of that decision — 60% of estimated
costs occur in ports, terminal handling and inland transport links.

2. Revise TFAPII “Actions and Measures.”
The Consultant recommends that APEC members:

o Establish a specifi ¢ set of “Action s and Measures” for Ports, Te rminal Handling and Inlan d
Transport; and

¢ Amend one “Action and Measure” in the Standards and Conformance area.
3. Adopt revised KPIs to measure trade transaction cost reductions.

New KPls were proposed after the Consultant assessed that most of the TFAPII KPIs were incapable
of measuring the impact their “Actions or Measures” had on reducing trade transaction costs.

This recommendation reflects consultations with, and agreement by, the relevant CTI sub-fora.

4. Commission research to implement new KPIs.

Implementation of some of the recommended KPIs will require new systems for data collection. Some
will need independent research to b e undertaken for sub-fora to d etermine how best to mea sure the
changes in transaction costs.

Recommended methodology for the TFAPII Final Assessment

The Consultant was asked to re commend a M ethodology for th e Final Assessment of TFAPII on its
conclusion at the end of 2010.

The Con sultant note s that the Interi  m Assess ment did not  extend to e valuating the variou s
contributions that public polic y changes within  APEC had made in reducing es timated trade
transaction costs.

A Final Assessment which made such an evaluation would greatly assist in defining the most effective

strategies for APEC policy makers to take to continue to facilitate trade and reduce transaction costs
in the logistics chain.
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Accordingly the Consultant recommends that APEC:

1. Commission empirical research before undertaking the Final Assessment to identify the
contribution of public policy changes to the reduction in trade transaction costs; and

2. Base the Final Assessment on the following five components:

Direct estimation of the change in trade transaction costs over the TFAPII period, utilizing the
annually updated World Ba nk data from its Doing Business p roject;

A Gravity Model of APEC trade flows to provide an indirect measurement of those costs over
the Final Assessment perio d,a spoi ntso fcomp arisonand complementarity;

Utilization of data from measurement of performance against the revised KPls;

A case study of real b usiness transaction costs for a selection of products in a selection of
APEC economies that are broadly comparable to the Doing Business data; and

An asse ssment of the public policy changes over the p eriod a nd their imp act in re ducing
measured trade transaction costs.

Report to the APEC Policy Support Unit

BY:

ITS Global in association with the Centre for Customs & Excise Studies, University of Canberra and
the Australian APEC Study Centre, RMIT University
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Appendix 8

Supply-Chain Connectivity Framework

In Shanghai in 2001, APE C reaffirmed the key importance of trade facilitation in achieving the Bogor
goal of free and  open trade and inv estmenti n the Asi a-Pacific. APEC’s trade facilitat ion work
continues to play an important role in improvin g business conditions in the region by fosteringa n
environment that increases trading opportunities and helps business save time and reduce costs.

2. Acco rdingly, the APEC Principles on Trade Facilitation, (i.e. transparen cy, comm unications,

10.

consultations and coop eration; simplification, practicability and efficien cy; non-di scrimination,
consistency, predictability and du e process; harm onization, standardization and recognition; and
modernization and the use of new te chnology) were endorsed in 2001. The se Principles became
the cornerstone of two consecutive Trade Facilitation Action Plans (TFAPs) that Leaders affirmed
in 2002 and 2006. They will continue to provide guidance on the work to be carried out in APEC
on supply-chain connectivity.

The objective of both TFAPs has been the reduction of transaction costs by 5% across the APEC
region over t wo five-yea r timeframes, throu gh fo cussing o n cust oms a nd oth er admi nistrative
procedures that hinder, delay or increase the cost of moving goods across international borders.

With the upcoming con clusion of the seco nd of the TFAPs, APEC is loo king to move beyond
reducing transaction costs addressed in the TFAPs and expand its trade facilitation work to cover
other a ssociated tran sport, commu nication and related re gulatory behin d the bo rder costs.
Improving trade logistics through enhanced supply-chain connectivity has emerged recently as a
significant fa ctor contri buting towards incre ased trade facilita tion. In Novembe r 2008, in
recognition of this linkage, Ministers in Lima welcomed the inclusion of trade logistics issues in the
trade facilitation agenda and instructed officials to make this a focus of APEC’s work in 2009.

In February 2009, the Committee on Trade and In vestment (CTI), together with the Eco nomic
Committee (EC) held a T rade Policy Dialogue to i dentify the elements to be included in a work
program on trade logistics/connectivity. It was ag reed that a fram ework would be developed that
would (i) identify chokepoints in the exi sting supply-chain networks and (ii) identify work streams
that would address the se chokepoints. This was to be do ne by building and expanding on the
existing TFAP as well as identifying work curr ently underway in other APEC fora (e.g. th e
Transportation Working Group (TPTWG)). All of this was to be carried out u nder the rubric of a
new APEC Supply-Chain Connectivity (SC) Framework.

The attached SC Fram ework has been developed building on policy recommendations from the
Supply-Chain Connectivity Symposium in May 2009, a mapping exercise undertaken by the CTI,
and continuing input fro m [the EC and] , the TPTW G, and oth er relevant CTI subfora such as
SCCP. The process was also inform ed by acad emic re search as well a s studie s by private

sectors and international organisations.

The Framework sets down eight chokepoints to the smooth flow of goods, services and business
travellers throughout the APEC region. These were identified as trade-impeding bottlenecks at the
Singapore Symposium. Annex 1 of the Framework spells out these chokepoints.

Annex 2 li stswork id entified inthe map ex ercise as rel evantto add ressing th e various
chokepoints and currently underway in various APEC fora. Non- binding preliminary suggestions
for poss ible new APEC ac tion, including thos e arising from the outcome of dis cussions at the
Singapore Symposium, are set out in Annex 3.

Taken together as the SC Framework these are being put forward for co nsideration by Ministers
at the APEC Ministerial Meeting (AMM) 2009 for possible further work by relevant APEC sub-fora
from 20 10 o nwards. The SC Frame work reinforces the nee d for ap proaching supply chain
connectivity holistically and cond ucting cross-cutting work on trade facilitation across APEC fora
and sub-fora.

As with the TFAPs, the SC Framework will entail setting objective criteria for progressing forward.
The criteria will take into account the diversity among the member economies, as well as progress
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achieved in respective economies in their implementation of the T FAPs and the development of
their re spective transport corridors, etc. Noting the challenges involved in the setting of sp ecific
performance measures in areas addressing logistical chokepoints, Senior Officials have tasked
the APEC Policy Support Unit (PSU) to explore ways to measure pr ogress and to report on this

by AMM 2009.

Pending the report from the PSU, the sugge stions for action in this SC Frame work are meant to
be open -ended at this stage. The further devel opment of the SC Frame work will ne ed to be

explored fully through discussion in relevant sub-fora, through the course of 2010 and finalized by
the 2010 MRT meeting. F urther development of the SC Framework in 2010 will be iterative and

inclusive to the relevant APEC fora and subfor a. It will entail close c ooperation between relevant
APEC fora and the APEC Bus iness Advisory Council (ABAC). By the 2010 MRT meeting, itis
anticipated that an action plan based on the SC Framework will be completed; this first phase of
the SC Framework will cover the period 2010-2013.
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APEC Supply-Chain Connectivity Framework

Chokepoints

Chokepoint 1: Lack of transparency/awareness of the full scope of regulatory issues affecting logistics;
Lack of awareness and coordination among government agencies on policies affecting logistics
sector; Absence of single contact point or champion agency on logistics matters.

Chokepoint 2: Inefficient or inadequate transport infrastructure; Lack of cross border physical linkages
(e.g. roads, bridges).

Chokepoint 3: Lack of capacity of local/regional logistics sub-providers.

Chokepoint 4: Inefficient clearance of goods at Customs; Lack of coordination among border
agencies, especially relating to clearance of regulated goods ‘at the border’.

Chokepoint 5: Burdensome customs documentation and other procedures (including for preferential
trade).

Chokepoint 6: Underdeveloped multi-modal transport capabilities; inefficient air, land, and multimodal
connectivity.

Chokepoint 7: Variations in cross-border standards and regulations for movement of goods, services
and business travellers.

Chokepoint 8: Lack of regional cross-border customs-transit arrangements
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APEC Supply-Chain Connectivity Framework

What APEC is Already Doing

Chokepoint 1: Lack of transparency/awareness of full scope of regulatory issues affecting logistics;
Lack of awareness and coordination among government agencies on policies affecting logistics
sector; Absence of single contact point or champion agency on logistics matters.

e Sector-specific investme nt laws: Publi cation of Investment G uidebook wh ich provide s
information on sector-specific laws and policies for investing in APEC economies. (IEG)

e Customs Business Consultation: Annual meeting between APEC customs administration and
business sector. (SCCP)

e Transparency for Ease of Doing Logistics Business — Contact Points & Website (CTI)

Chokepoint 2: Inefficient or inadequate transport infrastructure; Lack of cross border physical linkages
(e.g. roads, bridges).

o Project “Web-based Atlas of Global Commerce, Transportation Corridors, Infrastructure and
Constraints”. (TPTWG)

e APEC Port Services Network (APSN). (TPTWG)

e Study on Impact of Transport Policy on International Cargo Shipping and Economic Activities.
(TPTWG)

Chokepoint 3: Lack of capacity of local/regional logistics sub-providers.
¢ APEC-Customs Business Dialogue. (SCCP)

e Survey of Supply Chai n Wo rkforce Developm ent Nee ds an d the con duct of semina rs on
Managing Operations and Risk in International Global Supply Chain Operations. (TPTWG)

e Project “Cu stoms Import Automation — A Pilo t Project for SMEs and OEMs”.  (Automotive
Dialogue)

Chokepoint 4: Inefficient clearance of goods at Customs; Lack of coordination among border
agencies, especially relating to clearance of regulated goods ‘at the border’.

e Project “Conducting Time Release-Survey to measure the effect of simplifying and facilitating
customs procedures”. (SCCP)

¢ WCO Immediate Release Guidelines (previous WCO Guidelines on Express Consignments
Clearance) (SCCP)

Chokepoint 5: Burdensome customs documentation and other procedures (including for preferential
trade).

o Simplification and ha rmonisation of customs procedures on the basis of Kyoto Conve ntion.
(SCCP)

¢ Simplification and harmonisation of data necessary for customs procedures. (SCCP)
e Harmonisation of Tariff Structure with the HS Convention. (SCCP)

e APEC Tariff Database and APEC Website on Tariff and Rules of Origin (WebTR). (CTI)
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Assessment of best practices in paperless trade. (ECSG/PTS)
Study on archiving of e-documents in paperless trade. (ECSG/PTS)

Alignment with UN/E DIFACT Internatio nal Standards for Ele ctronic Commerce/Paperless
Trading. (ECSG & SCCP)

APEC Elements for Simplifying Documents and Procedures Relating to Rules of Origin. (MAG
& SCCP)

Chokepoint 6: Underdeveloped multi-modal transport capabilities; inefficient air, land, and multimodal
connectivity.

Eight Options for Competitive Air Services with Fair and Equitable Opportunity. (TPTWG)

Continue with work to fa cilitate furthe r wo rk on the multilateral negotiation on Multilateral
Agreement on the Liberalisation of International Air Transport.(MALIAT) (TPTWG)

Project “Secure and Smart Container Development for Intermodal Transport”. (TPTWG)

Research and Analysis on Using Inland Rivers in Intermodal Transport. (TPTWG)

Project “Man agement of Secu rity, Safety and Emerging T echnology in Glob al Intermod al
Transportation and Supply Chain Systems”. (TPTWG)

Survey of Workforce Development Needs and Development of Train-the-Trainer Seminar on
Intermodal & Global Supply Chain Management with a

Focus on a Risk Management Approach to Improve Intermodal Logistics Networks. (TPTWG)

Promoting the use of multimodal infrastructure (land terminals) through customs regime of the
internal transit. (sub-forum tbc)

Chokepoint 7: Variations in cross-border standards and regulations for movements of goods, services
and business travellers.

APEC Business Travel Card (ABTC) scheme. (BMG)

Review of im migration pro cessing fun ctions to ensure effective a nd resp onsive delivery of
services to business travellers within APEC. (BMG)

A project to develop a co mpendium of best pra ctice measure s to improve m otorcycle and
scooter safety. (TPTWG)

Chokepoint 8: Lack of regional cross-border customs-transit arrangements.
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APEC Supply-Chain Connectivity Framework

Possible Work Streams

Chokepoint 1: Lack of transparency/awareness of full scope of regulatory issues affecting logistics;
Lack of awareness and coordination among government agencies on policies affecting logistics
sector; Absence of single contact point or champion agency on logistics matters.

Enhance transparency

» Encourage transparency on all aspects of policy affecting the logistics sector.
- Encourage the creation of a single APEC online contact point for information on logis tics
regulations within the APEC regi on through the e stablishment of the ‘“Tran sparency for
Ease of Doing Logistics Business’ APEC website.
* Promote regular consultations by pe rtinent government agencies with private se ctor to se ek
feedback on areas for improvement.
»  Support and regularly consult logistics associations.
» Promote the exchange of best practices among trade logistics practitioners.

Encourage Coordination and Holistic Approach to Logistics within each APEC economy

» Encourage a whole-of-economy approach on logistics by individual economies via
- Exploring the concept of individual economy logistics council.
- Improved coordination amongst pertinent government agencies

» Consider establishment of an APEC coordina tion mechanism on supply- chain connectivity to
integrate various streams of APEC work on trade logistics.

» Share models and b est p ractices on e fficient coo rdination amo ng agen cies regulatin g the
logistics sector

Encourage Review and Assessment of the Policy Environment

o |dentify policies or regulations that address chokepoints in the supply chain

Chokepoint 2: Inefficient or inadequate transport infrastructure; Lack of cross border physical linkages
(e.g. roads, bridges).

Encourage ‘informed’ infrastructure development through needs assessment and stakeholder
consultation

¢ Review existing model s to determine the appropriate infra structure devel opment that
contributes to the enhancement of supply chain connectivity in the region.
« ldentify infrastructure needed to support efficient trade through an informed
 Infrastructure approach. This might include:
- taking a whole-of-supply-chain focus that includes business users of supply chains
- identifying o pportunities to optimise syst ems thatsup port the efficient use of
infrastructure.

Study international best practices

¢ Share expertise on approach to attaining ‘informed’ infrastructure throughout APEC.

» Study the de velopment of infrastru cture linkag es b ased on ide ntified trade and tran sport
corridors.

« Examine ind ividual tran sportation/trade polic ies that use a gateway or trade corrido  r
approach.
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Explore financing options

¢ Understand the feasibility and legal require ments for establi shment of Public-Private
Partnerships (PPP).

Chokepoint 3: Lack of capacity of local/regional logistics sub-providers.
Needs Assessment and Capacity Building

* Review constraints affecting engagement of Small and Medium Enterprises.

« Work with other relevant APEC sub-fora to dev elop capacity-building, especially focused on
the SME s ector, to help raise the quality of APEC economies ’logi stics s ervices and
management.

¢ ldentify Free Trade Zone (FTZ) models or complimentary programs.

Chokepoint 4: Inefficient clearance of goods at the border; Lack of coordination among border
agencies, especially relating to clearance of regulated goods ‘at the border’.

Enhance customs clearance efficiency

¢ Encourage adoption of ap propriate de minimus thresholds for low value shipments allowing
duties to be waived.

Facilitate coordination among border agencies

e Encourage i mplementation of individual sin  gle windows to assi st with inter-a gency
coordination at the border.

Chokepoint 5: Burdensome procedures for customs documentation and other procedures (including
for preferential trade).

Simplification of customs documents

« Explore the possibility of widely adopting self-certification of origin for simplifying trade
For example, conducting capa city building under the APEC Pathfi nder Initiative on Self-
Certification with common operating guidelines

« Explore other ways to simplify customs documents and procedures relating to rules of origin,

including collecting information on:

Waiver of Certificates of Origin/declarations for low value shipments
Adopting a reasona bly long and com mon validity period for Certificate s of Origin or
Declarations

Enhance Customs Transparency and Predictability

o  Explore common criteria for tolerating certificates of origin or declarations with errors.

Chokepoint 6: Underdeveloped multi-modal transport capabilities; inefficient air, land, and multimodal
connectivity.

e Study to quantify how e nhanced mul ti-modal connectivity coul d co ntribute to eco nomic
integration and com  petitiveness in APEC, including opp ortunity cost s arising from
chokepoints relating to physical infrastructure.

e Explore and identify policy and technical requirements relating to multi-modal transportation.

e Explore public-private sector collaboration to address development concerns.
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o Identify Intelligent Tran sportation Syst ems (ITS) g aps i mpeding efficien cy of multi-mo dal
transport.

Chokepoint 7: Variations in cross-border standards and regulations for movement of goods, services
and business travellers
Develop common technical standards

o Consider introduction of uniform logistics safety arrangements
For example, ‘black box’ technology.

Facilitate cross-border movement of service providers
» Explore ways in which the movement of drivers of vehicles across borders can be facilitated.
o Consider further enhancements to ABTC, including introduction of biometrics.
Chokepoint 8: Lack of regional cross-border customs-transit arrangements
e Examine and identify issues relatin g to transp ort and cu stoms-transit and work towa rds

addressing them.

- e.g. ldentify and examine the policy, technical, and regulat ory issu es i nvolved in the
passage of goods through 3" party territory
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IEG’S Priority Actions for Implementing the IFAP 2008-2010

As agreed at IEG1, the IEG SG Chai ron Implem enting the IF AP requ ested co mments from all
member economies on their ch oices of the 15 IFAP Pr iority Actions und er the three priority themes.
Comments and preferences were received from several economies. These were incorporated into the
final choice of the 15 priority actions which are listed below:

1. E-transparency:

Publish laws, regulations, judicial decisions and administrative rulings of general application, including
revisions and up-dates.

Make availab le to inve stors all rules a nd othe r information relating to inve stment promoti on an d
incentive schemes.

Establish an APEC-wi de website or e-portal to replace the hard copy publi cation t he APEC
Investment Guidebook.

Simplify and redu ce the n umber of forms rel ating to foreign inv estment and enco urage electronic
lodgment.

Encourage on-line enquiries and on-line information on all foreign investment issues.
2. Reducing investor risk through more certainty:

Maintain a mech anism to provide timel y and rele vant advice of changes in procedu res, applicable
standards, technical regulations and conformance requirements.

Establish an d maintain ef fective formal mech anisms for resolving d isputes b etween in vestors and
host a uthorities and for enforcing solutions, such a s judi cial, a rbitral o r adm inistrative tri bunals or
procedures.

Provide advance notice of proposed changes to laws and regulations and p rovide an oppo rtunity for
public comment.

Establish an d dissemin ate widely cl ear definition s of criteria f or the a ssessment of inv estment
proposals.

Establish timely, secure and effective systems of ownership registration and property use rights for
land and other forms of property.

3. Simplifying business regulation including reducing business costs:

Simplify and streamline application and, registration, licensing and taxation procedures and establish
a one-stop authority for the lodgement of papers.

Shorten the processing time for applications.

Conduct peri odic reviews of investment procedu res ensuri ng they are si mple, transparent and at
lowest possible cost.

Ensure the issuing of licences, permits and concessions is done at least cost to the investor.

Simplify the process for connecting to essential services such as telecommunications and utilities.
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Appendix 10

TARIFFS AND NON-TARIFF MEASURES: COLLECTIVE ACTION PLAN for 2009

Objectives

Action

2009 work plan item

A. Support for the multilateral trading system

(a) Ensure the
expeditious supply
of updates to the
WTO Integrated
database and any
APEC databases.

Individual: support the WTO by
providing tariff and trade data
annually in accordance with WTO
obligations. Non-WTO members
may provide this information as a
voluntary measure.

Collective: seek ways to improve
the accessibility of tariff and ROO
information including alternatives to
APEC Tariff Database which
ceased to exist early 2009.

MAG members will regularly
update their tariff data for
inclusion in the WTO
Integrated Database and the
APEC Tariff Database.

Assisted CTI’'s work on
developing the APEC Website
on Tariff and ROOs (“WebTR”)
by discussing challenges
members have faced
regarding posting information,
keeping it updated and
providing it in a format that is
accessible to stakeholders.

(b) Undertake
practical work in
support of the
multilateral trading
system

Collective: Support the ongoing
DDA/NAMA negotiations.

Affirmed the importance of the
principle of adhering to
commitments made by ITA
participants to provide duty-
free treatment for products
covered by ITA

Discussed possible MAG
initiatives in a sectoral tariff
elimination for
electronics/electrical products
in NAMA negotiations

Agreed on the substance of
Singapore’s proposal for
Initiating an Environmental
Goods and Services Work
Programme Framework, and
agreed to continue to work on
the proposal for finalization

Discussed the objectives of
environmental goods and
services reference database

B. Making Rules of Origin More Business Friendly

(a) Examine
measures for
making ROOs
more business-
friendly

Collective: Conduct analysis,
survey and information sharing in
the areas of:

a) Harmoni zation;
b) Cumul ation; and

c) Simplification of documents
and procedures

Conducted analyses of ROOs
(a) in five sectors.

Study cumulation at the
CTI/MAG Trade Policy
Dialogue on ROO (b)

Conducted business survey on
procedures and documentation

(b)
Endorsed APEC Elements for
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Objectives

Action

2009 work plan item

Simplifying Documents and
Procedures Relating to Rules
of Origin

. Assisted CTI's work on

developing the APEC Website
on Tariff and ROOs (“WebTR”)
by discussing challenges
members have faced
regarding posting information,
keeping it updated and
providing it in a format that is
accessible to stakeholders.

(b) Arrange
seminars and/or
workshops on
RTAs/FTAs

Collective: Organize seminars on
RTAs/FTAs.

e Held CTI/MAG Trade Policy
Dialogue on ROO in the
margin of MAG2.

C. Develop Environment Goods and Services

(a) Share
information and
experiences of EGS

Collective: Develop information
sharing system via website and
conduct research on EGS.

e Develo ped Environmental
Goods and Services
Information Exchange (EGSIE)

e  Agreed to conduct survey of
Major Impediments and Market
Driver to the Development of
Trade in Environmental
Goods.

(b) Arra nge
workshops on EGS

Collective: Arrange workshops on
EGS

e Held Workshop on Trade and
Environment in May 2009,
Jakarta

e Held  Workshop on
Environmental Goods and
Services in July 2009,
Singapore

D. Trade Facilitation

(a) Pursue a series
of seminars/policy
discussions on
trade facilitation
measures

Collective: Share information and
experiences for facilitating trade in
remanufactured products.

Collective: Arrange workshops on
food trade

Individual and Collective: Promote
the implementation of the APEC
transparency principles in the
market access area

e Held  Remanufacturing
Workshop in February 2009,
Singapore.

e Endorsed Next Steps on
Remanufacturing

e Discussed ideas of workshop
on APEC food system to be
held in the margin of MAG2 in
2010.

Ensure that MAG’s own
operations are transparent by
keeping its website up to date,
publishing MAG meeting
documents on-line.
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Objectives Action 2009 work plan item

E. Activities with Collective; Enhance collaboration . Invited business communities

ABAC and/or with other relevant fora and including ABAC to MAG
Other External business meetings and MAG-sponsored
Stakeholders workshops to reflect business

interests on MAG agenda.

e  Conducted business survey to
prioritize problems relating to
documents and procedures on
ROOs

e  Enhance cross-for a
cooperation with SCSC, GOS,
EGEE&C (Expert Group on
Energy Efficiency and
Conservation) on EGS, and
with SCCP on ROO work for
simplification of documents
and procedures.
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SERVICES: COLLECTIVE ACTION PLAN for 2009

All Sectors other than Energy, Telecommunications, Tourism, and Transportation

Collective Action Steps to Implement Time Frame Last implemented
actions
I. Develo p and Adopted the MOO. Completed
Implement the
Menu of Options Discussion on ways to
(MOO) for follow up the MOO.
Voluntary
Liberalization,
Facilitation and
Promotion of
ECOTECH in
Service Trade
and Investment
a. Revie w and Foster closer Ongoing An update on the
exchange cooperation and HRDWG project on
information on all | synergy with other educational services
trade and APEC fora/groups which contain a
investment in summary of various
services regulations affecting
arrangements cross-border education
within APEC and services trade was
study common presented to the GOS.
elements.
MAG presented an
update on the Workshop
on Environmental Goods
and Services.
b. Gather and Promote the use of Ongoing
analyze developed template
information on for service IAP
the services reporting.
section
contained within | Incorporate the Completed
the Individual services transparency
Action Plans. standards in the
services chapter of
the IAP.
Follow-up on the Completed
MOO.
c. ldentification of Member economies to | Ongoing
measures volunteer papers and
affecting trade studies in this area
and investment and consider cases of
in all service “best practices.”
sectors.
Implement the Policy Ongoing
Framework
Follow-up on the Ongoing
MOO.
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All Sectors other than Energy, Telecommunications, Tourism, and Transportation

Collective Action Steps to Implement Time Frame Last implemented
actions
Survey of Trade Ongoing Report on th e survey of
Liberalization in trade liberalization in
Environmental environmental se rvices
Services is being finalised
APEC Seminar on Ongoing APEC seminar on trade
Trade in Health in health services will be
Services held in the Philippines in
February 2010.
d. Study and carry | Discussion of possible | Ongoing
out work actions or means to
concerning the facilitate the provision
development and | of professional
adoption of services in all member
common economies.
professional
standards, in Update the APEC Ongoing
conjunction with | Directory on
professional Professional Services.
accreditation
bodies and APEC Legal Services | Ongoing Capacity-building
needed Initiatives workshop to identify
legislative impediments to the
measures. provision of legal
services across APEC
economies (Singapore,
July 2009). An inventory
of current foreign law
regulations across APEC
will be compiled into a
database stored on an
APEC-related website.
e. Enhance Adopted the Completed
transparency in transparency
service sectors standards for
services.
Incorporated the
services transparency
standards in the Completed
services chapter of
the IAP.
Develop a template Completed
for sharing information
on mode 4
commitment
Follow-up on the Ongoing

MOO.
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All Sectors other than Energy, Telecommunications, Tourism, and Transportation

Collective Action Steps to Implement Time Frame Last implemented
actions
f. Contin ue Follow-up on the Ongoing
discussion of “Statement to
issues related to | Implement APEC
possible APEC Policies on Trade and
principles or the Digital Economy”
guidelines that (the Statement).
may be
necessary to Follow-up on the Completed
achieve free and | MOO
open trade and
investment in
this area Completion of Ongoing Extensive discussions in
services chapter for 2008 of draft model
model measures for measures in GOS & CTI
RTAs/FTAs
Il. Compile To provide networking | Ongoing
information on opportunities for trade
services trade statistics compilers for
statistics exchange of
information on the
challenges of services
trade data collection
lll. To improve Member economies to | Ongoing
understanding of | present case studies
the impact of of their experiences
liberalization of on a voluntary basis
services. aiming to generate
momentum for
services liberalization
in light of perceived
benefit of such
process
To increase Completed Two capacity building
knowledge and workshops were held.
understanding of the The first seminar
commercial realities focused on the
and regulatory issues commercial realities of
relating to cross- cross-border trade, while
border services the second seminar
focused on regulatory
issues in cross-border
services trade
(Singapore, May and
July 2009).
IV. Where Monitor WTO work Ongoing Australia briefed the

appropriate and
possible to the
WTO’s work on
services,
including

through Watch Group

group on recent
developments in the
WTO at GOS Il
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All Sectors other than Energy, Telecommunications, Tourism, and Transportation

Collective Action Steps to Implement Time Frame Last implemented
actions

through:

a. ldentification of More detailed Ongoing
APEC services consideration,
related work including a possible
projects as workshop, in 2008 of
inputs to issues related to the
consideration of | development of an
services trade emergency safeguard
issues by the mechanism for
WTO Council for | services.
Trade in
Services and its
subsidiary
bodies; and

b. Information Survey of Trade Ongoing
exchange and Liberalization in
technical Environmental
assistance, to Services
support GOS
Members’ APEC Seminar on Ongoing
preparations for | Trade in Health
successful Services
participation in
WTO services Capacity Building for | Ongoing Two capacity building

negotiations

Cross-Border
Services Trade

workshops we re held,
focusing on the
commercial realitie s of
cross-border trad e, an d
on regulatory issues in
cross-border serv  ices
trade (Si ngapore, May
and July 2009).
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Appendix 10

Action

Steps to Implement

Time
Frame

Transparency
Short-Term

A. Increase the transparency of
APEC Investment regimes,
especially via enhanced e-
transparency

1. Promote accessibility and transparency in the
formulation and administration of investment-
related policies:

a) Establish an APEC-wide website or e-portal
to replace the hard copy publication the
APEC Investment Guidebook

Implement project — Development of
APEC Guide to Investment Regimes E-
Portal and electronic publication (CTI
01/2009)

2. Establishing software networks on investment
regulation and investment opportunities

a) Explore ways to improve the state of
statistical reporting and data collection

b) Establish a single window or special enquiry
point for all enquiries concerning investment
policies and applications to invest

c) Adopt a centralised registry of laws and
regulations and make this available
electronically.

d) Apply new technology to improve
information, application and approvals
processes

2010

Policy Dialogue
Short-Term

B. Promote dialogue with the APEC
business community on ways to
improve the APEC investment
environment

1. Discuss with ABAC ways to improve APEC
investment environment:

a) business impact in IFAP priority areas
including the importance of Transparency to
Facilitate Investment, of Harmonisation of
Rules to Facilitate Investment, and of
Simplification of Approvals Processes to
Facilitate Investment; and

b) a possible Matrix of Successful Investment
Facilitation Measures

2. Maintain regular contact with ABAC and PECC
and other relevant business organizations
including:

a) discuss at IEG meeting issues of relevance

to IEG raised at ABAC’s meetings and

Ongoing

Ongoing
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Action

Steps to Implement

Time
Frame

ABAC’s recommendations to Leaders in the
previous year

b) consider possible joint projects suggested
by IEG or business organizations.

3. Request input from ABAC and PECC on major
APEC investment initiatives including through
participation at IEG meetings and other IEG
events such as workshops, seminars, or
investment symposia

4. Encourage development of effective,
reasonable cost mechanisms for resolving
disputes including private arbitration services

5. Examine and share APEC member
economies’ experience with responsible
business conduct instruments.

Ongoing

Ongoing

C. Continue dialogue with
appropriate international
organizations dealing with global
and regional investment issues

1. Establish a policy dialogue process with other
international organisations, where appropriate

a) Continue dialogue with the IMF and other
relevant international organisations on ways
to address the potential for protectionism
with respect to the use of national interest
screening and the transparency and
treatment of sovereign wealth funds and
other state-owned enterprises

b) Continue dialogue with World Bank on Ease
of Doing Business indicators

c¢) Continue dialogue with UNCTAD on current
and emerging international investment
issues with a view to undertaking joint
studies and capacity building projects

d) Continue dialogue with OECD on current
and emerging international investment
issues with a view to undertaking joint
studies and capacity building projects

Ongoing

Study and Evaluation

Short-Term

D. Undertake an evaluation of the
role of investment liberalization
and facilitation in strengthening
regional economic integration in
the Asia-Pacific region for
economic growth and

Consider further work arising from
Enhancing Investment Liberalisation and
Facilitation in the APEC Region: Reducing
Behind-the-Border Barriers to Investment
(published August 2007)

Ongoing
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Action Steps to Implement Time
Frame
development. Report back to CTl on measures taken to Ongoing
implement APEC Regional Economic Integration
Agreed Actions — key priorities and deliverables
for 2009
Consider extent to which existing peer review
mechanisms assist in meeting APEC’s
strengthening regional economic integration
objectives and options for improvement.

E. Study possible core elements Review the investment provisions of current sub- | Ongoing
between existing sub-regional regional arrangements including RTAs/FTAs, and
arrangements relevant to identify possible core elements, including the
investment relationships between these provisions.

F. Refine APEC’s understanding of In the context of the 2005 mid-term stocktake of Ongoing
free and open investment the Bogor Goals, assess the recommendations of

Leaders as far as investment liberalization and
facilitation and as necessary developing a new
work program. Take into account Leaders’
Declarations since then.

Medium & Long-Term

G. Assess the merits of developing To be determined in the light of progress with
an APEC-wide discipline on policy dialogue in the medium-term.
investment in the light of APEC’s
own progress through the
medium-term, as well as
developments in other
international fora

H. Study the advantages and Where feasible, contribute to SOM studies on
disadvantages of creating ways and means to promote regional economic
investment rules — bilateral, integration, particularly investment issues as they
regional, or multilateral — with a relate to :
view to fostering a more
favorable investment Identifying Convergences and
environment in the Asia-Pacific Divergences in APEC’s RTAs/FTAs; and
region

Docking or Merging FTAs

Facilitation

Short-Term and Continuing

I.  Undertake practical facilitation
initiatives by:

(i) Implement the Investment IEG has identified three themes and fifteen sub- 2009-10

Facilitation Action Plan 2008- | actions for priority attention in the areas of
10 endorsed by Ministers
Responsible for Trade in a) e-transparency
June 2008

b) reducing investor risk through more

certainty
¢) simplifying business regulation
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Action

Steps to Implement

Time
Frame

(i) Progressively working
towards reducing
impediments to investments

(iii) Initiating investment
promotion and facilitation
activities to enhance
investment flows within
APEC economies

(Project proposals to address actions under the
heading of these themes will necessarily relate
to other areas of the CAP and will be noted
there.)

Establish monitoring and review mechanisms for
investment policies, drawing on ABAC advice to
improve the efficiency and effectiveness of
investment procedures

a) Explore the possibility of using the World
Bank Doing Business indicators “Starting a
Business”, “Registering Property”,
“Enforcing Contracts”, “Protecting

Investors”, and “Dealing with Licenses” as

the basis for peer dialogue and

benchmarking and measuring progress
across APEC
Implement project — Investing Across
Borders: an important diagnostic tool to
assist in IFAP implementation (CTI

43/2009T)

b) Study and share successful APEC
economy experience for:

(i) the dissemination of accurate market
reputation information including
creditworthiness and reliability; and

(ii) the process for connecting to essential
services such as telecommunications
and utilities

Develop and Implement projects — Study

and share successful APEC economy

experience (to be developed)

1. Establish indicators for monitoring the
performance of the special inquiry points or
Investment Promotion Agencies such as those
set down by the Multilateral Investment
Guarantee Agency / Foreign Investment
Advisory Service

2. Promote the role of policy advocacy within
IPAs as a means of addressing the specific
investment problems raised by investors
including those faced by SMEs

3. Implement capacity building program designed
to benchmark and improve performance of
member economy IPAs in specific areas under
the IFAP

2008-10

Ongoing
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Action

Steps to Implement

Time
Frame

Economic and Technical
Cooperation
Short-Term

J. Identify ongoing technical
cooperation and capacity
building needs in the Asia-
Pacific region and organize
training programs which will
assist APEC economies in
fulfilling APEC investment
objectives.

1. Consider collective efforts to improve the
efficiency and effectiveness of investment
procedures and such as

a) Simplify, streamline and quicken investment
regime and processes

b) Where appropriate, establish “one-stop”
approval authority, e.g. an active investment
promotion agency with adequate funding

c) Encourage and foster institutional
cooperation and coordination

d) Keep the costs to the investor of the
investment approval process to a minimum

2. Share successful experiences of APEC
economies in investment liberalization,
facilitation and promotion in the APEC region
through identifying key success factors
including improved policies

Implement project — Capacity Building for
Sharing Success Factors of Improvement of
Investment Environment (Japan)

3 Enhance predictability and consistency in
investment-related policies

a) Establish accessible and effective
administrative decision appeal mechanisms
including where appropriate impartial “fast-
track” review procedures

4. Enhance planning, development and
implementation of policies concerning
international investment rules

5. Identify other target areas for technical
cooperation including ‘best practice’
policy/administrative frameworks.

a) work cooperatively with APEC Study
Centres, ABAC and international
organisations to conduct training courses for
officials in the use of innovative approaches
to investment climate reform such as the
Policy Framework for Investment and other
similar diagnostic tools

b) model measures for investment chapter of

2009/10

2009/10

2009/10

2009/10

2008-10

2010

Ongoing

Ongoing
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Action

Steps to Implement

Time
Frame

RTAs/FTAs

Capacity Building Initiatives

K. Undertake new activities that
contribute to capacity building.

Identify the elements of capacity building to
strengthen the economies of APEC member
economies and undertake the following activities:

1. How to prepare for trade and investment
liberalization:

Implement project — Capacity Building for
Dispute Prevention and Preparedness (CTI
42/2009T)

Implement project — Core Elements
Phase Il Activity 2: APEC — UNCTAD
Workshop on Investor-State Dispute
Settlement (CTI 47/2009T)

Implement project — Filling the
Infrastructure gaps in the APEC’s
developing economies (CTI 11/2009A)

2. Training of officials at all levels of government
in the application of new technology to
improve information, application and approval
processes.

3. Explore joint capacity building initiatives with
other APEC fora/sub-fora:

a) Consider outcomes of project — Capacity
Building for Investment Liberalisation and
Facilitation (HRDWG 01/2007T) (Japan)

b) Consider implications for IEG of HRDWG'’s
Strategic Approach to Sustainable Capacity
Building project (Japan)

c) Work on the Ease of Doing Business
Indicators with SMEWG and EC

2010

2009

2010

Ongoing

Menu of Options

L. Ongoing improvements to the
Menu of Options.

Cross-reference between the IAPs and Menu of
Options.

Ongoing
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OAA Actions Year of Starting Target Target outcomes Status Remarks
jecti AP s s
Objectives CAPI year year (Quantitative/ Qualitative) (Completed/
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8
1.Alignment (02 actions)
Align APEC 1) Member economies to 2006/ Japan 2006 2010 All the participated economies achieve 100% in Process | As of 15 Jan. 2006, 09
economies’ align their standards with alignment in the 2006-2010 VAP activity. economies out of 13
domestic international standards in the participated economies
Standards with | area of IEC standards for reported having
international electrical equipment. completed their
standards particularly those used in the alignment work.
IECEE CB Scheme No additional
information reported
2) The SCSC to continue 1997/ Japan | From 1997 | On-going | To identify additional priority areas for the VAP in Process | Japan has been
identifying additional priority alignment work. conducting a survey to
areas for alignment with identify economies’
international standards. /industries’ needs. The
result has been reported
at SCSC2 meeting in
August 2008.
3) The member economies 2009 2009 2010 All the participated economies achieve 100%
to align their standards with Japan alignment in the SCSC work program for 2010
28 international standards in VAP activity
the SCSC work program for
2010 VAP alignment Work
2. Good Regulatory Practice (01 actions)
1) The SCSC to continue to 2000/ Host | From 2000 | On-going | - means of enhancing regulatory practices in Process | 5" GRP Conference and
investigate means of economy recommended for implementation 7" Standards and

enhancing regulatory
practices in the APEC region
through a program of case
studies, seminars and

Conformance
Conference held in
Cusco, Peru, in August
2008
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8

organization of SCSC

conference on GRP and

SCSC conference on

Standards and Conformance

in conjunction with SCSC

Meeting
3. Recognition of Conformity Assessment (7 actions)

In regulated sector:
Achieve 1) Member economies to 1996/ United | From 1996 | On-going | - Increased number of interested member in Process | - Member economies
recognition of consider participation in the States economy participating in exchange of information continue to implement
conformity Arrangement for the on toy safety the APEC Arrangement
assessment Exchange of Information on - Increased number of regulators involved in the for the Exchange of
including Toy Safety and encourage process Information on Toy
mutual the involvement of their - Harmonization of technical regulation on toy Safety.
Recognition regulators. (16 economies) safety is carried out - US proposed the TILF
arrangements project on APEC best
in regulated practice of Toy Safety
and voluntary conformity assessment
sectors systems to be

implemented in 2009-
2010

3) Member economies to 1997/ From 1997 | On-going | - review yearly participation and its effectiveness in Process | - increasing number of

consider participation in Australia in Food , food recall and Sectoral food MRA economies-attending in

Food safety cooperation China, - implementation of the measures to improve the Sectoral Food MRA

forum and Sectoral food Thailand effectiveness participation meeting in Thai land

MRA

since 2006, 2007, 2008
- the use of the ASEAN
Food Safety Network
platform as a starting
point for the
development of the
APEC Sectoral Food
MRA network has been
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8

approved by ASEAN
Secretariat
- No information on
additional participation in
Food, Food recall,
sectoral food MRA
reported
- No measures to
improve the
effectiveness
participation reported

4) Member economies to 2000/ JAC | From 2000 | On-going [ - Review yearly participation and its effectiveness in Process | - the progress of the

consider participation review Chair in EE MRA APEC EE MRA work

and improve its effectiveness - regulators participation of all member plan has been reported

in the MRA of conformity economies in EE MRA by JAC Chair

assessment of Electrical and (Singapore)

Electronic Equipment, and - JAC and joint APEC-

encourage the involvement ASEAN seminar on EE

of their regulators. MRA held on 5
November in Bali,
Indonesia
- Peru is preparing
participate in | part and
Chi le is preparing to
participate in Il part of
EE MRA

Voluntary sector:

1) Member economies to 1998/ From 1998 | On-going | - Increased number of member economies in Process | To be reported at

encourage on going Indonesia participating in MRAs and technical activities SCCC2 in July 2009

participation and expansion underpinning their participation

in APLAC-MRA, PAC MLAs

and CIPM Global MRA.
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed/
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8
4. Technical Infrastructure Development (6 actions)
Promote 1) Member economies to 1996/ From 1996 | On-going | - Increased number of member economies in Process | - report of SRBs to
cooperation for | Strengthen participation in participating in SRBs SCSC has been
technical Specialist Regional Bodies - Active participation in SRBs activities submitted at SCSC 1
infrastructure activities. strengthened and SCSC2 meetings in
development to 2008 )
facilitate - SRBs strategic plan
report

Broad 2) The SCSC to support and 2006 2006 On-going | - SCSC to organize the conference in every 02 in Process | Final report on the 7™
participation in | actively participate in Host years Standards &
promote APEC/SCSC Conferences economy - SCSC support host economies in encouraging Conformance
cooperation for | on Standards and all member economies actively to take part in Conference held in
technical Conformance. conference and to provide speakers for Cusco August 2008 has
infrastructure conference been submitted by host
development economy (Peru)
To facilitate 3) Member economies to 2006/ Host 2006 On-going [ - SCSC to organize the conference in every 02 Final report on the 5"
broad support and actively economy years GRP Conference held in
participation in participate in APEC - all member economies actively to take part in Cusco August 2008 has
mutual Conferences on Good conference been submitted by host
recognition Regulatory Practice. - Member economies to provide speakers for economy (Peru)
arrangements conference
in both
regulated and
voluntary
sectors

4) The SCSC to undertake Fro m 2010

the following technical

infrastructure projects: 2006

APEC Strategic Standards | 2006/ Korea 2008 6/2009 To be reported by Lead economy (Korea) in the In process | Results of project

Education Program: Phase Il final report of the project implementation implementation reported

— Textbooks and Teaching by Lead economy

manuals development (Korea) at SCSC

meeting
Seminar and Training 2007/ China 2008 2009 To be reported by Lead economy (China) in the in Process | See progress report of
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8

Courses in Legal Metrology final report of the project implementation Lead economy (China)
Seminar on National Food 2007/ China 2008 2009 To be reported by Lead economy (China) in the in Process | See progress report of
Safety System final report of the project implementation Lead economy (China)
Strengthening chemical 2008 2008 200 9 To be reported by Lead economy (Peru) in the Part |
Metrology Infrastructure -Part Peru final report of the project implementation completed in
I, 2008
5) The SCSC to support 2003/ Chile | From 2003 | On -going | - Capacity building program approved for in Process | To be reported at
capacity building oriented to and Brunei implementation SCSC2 in July 2009
training business, especially Darussalam - Encouraging member economies to provide
SMEs, improving their inputs for training program
knowledge, expertise and
skills on standards and
conformance matters,
including public consultation
6) Member economies to 2006/ Chile- 2006 On-going [ - Member economies actively participating in in Process | -Singapore’s preliminary
support the implementation Brunei work plan implementation proposal on Urgent
of work plan for improving Darussalam project to develop best

SMEs access to standards
and conformance
information.

practices for agencies/
organizations that assist
companies, particularly
SMEs, with overcoming
TBTSs to be conducted in
2009

- Chinese Taipei has
provided URLs in
supporting SMEs to
access standards and
conformance related
information, which has
been included in the
SCSC webpage

5. Transparency (02 actions)
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8
Ensure the 1) Member economies to 1997 From 1997 | On-going | - Contact point for Standards and conformance of | in Process | Member economies are
transparency of update the APEC Contact APEC economies is updated updating contact points
the standards | Points for Standards and Secretariat - The information on the member economies annually
and conformity | Conformance Information, contact point for Standards and conformance is
assessment of | including member maintained on the APEC Secretariat's homepage
APEC economies’ participants in
economies the Specialist Regional
Bodies and member
economies SCSC Contact
Points. Member economies
agreed that this information
should be maintained on the
APEC Secretariat’s
homepage.
2) Member economies to 1997 From 1997 | On-going | - The internet website to disseminate standards in Process | Member economies
endeavour to establish and conformance information is established by continues to establish
Internet websites to member economies and maintain internet
disseminate standards and website to disseminate
conformance information. Standards &
Conformance
information
6. Cooperation with Specialist Regional Bodies (01 actions)
1) SCSC to pursue closer 2000/ From 2000 | On-going | 1. APEC TILF and other APEC-funded funding In-processing | SCSC has endorsed the
cooperation with the Indonesia proposals involving standards and conformance SRB strategic Plan (5

Specialist Regional Bodies
(SRBs) e.g. in development
of technical activities relevant
to SRBs

issues have relevant SRB input, and resulting
projects have active involvement by relevant
SRBs.

2. Regulators in APEC economies develop
appropriate reference standards and
conformance infrastructures that build on and are
effectively linked with SRB activities to achieve
good regulatory practice and to minimise
technical barriers to trade.

3. Industry (especially SMEs) make use of the
SRB standards and conformance infrastructure to

years) for Technical
Infrastructure
Development in Support
of Trade Facilitation in
APEC Economies at
SCSC Meeting, in
February 2008, including
a summary of the
activities undertaken by
the SRBs in recent
years and outlines some
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8
help achieve its aims. projects and activities
4. Closer ongoing dialogue between ABAC and planned for the next five
SRBs. years
7. Cooperation with International Bodies ( 02 actions)
1) The SCSC to monitor the | 2001/ Japan- | From 2001 | On-going | SCSC be kept informed on and contribute to in Process | Japan and China report
developments within the China TBT/SPS activities. at SCSC meeting the
WTO Committees on the relevant TBT/SPS
TBT and SPS and discuss discussions as well as
implementation issues. SCSC’s contribution and
implementation for these
activities.
2) The SCSC to encourage 2003/ Japan | From 2003 | On-going | Increased number of participating member in Process | Japan has been
member economies to economies. conducting a survey to
actively joint in ISO, IEC, identify the status of
ITU, IAF, ILAC, OILM, each economy’s
CGMP activities. membership and its
business’ participation in
ISO, IEC and JTCH1.
8. Cooperation with Other APEC Fora (03 actions)
1) The SCSC to pursue 2001/ From 2001 | On-going | -The coordination activities with other APEC fora in Process | To be reported at
further coordination with APEC to be considered in SCSC program SCSC2 in July 2009
other APEC fora. Secretariat?
2. Japan 2008 On-going | - Business’ participation increased; In process | Increasing the number
a) Involvement of the - Information circulated and shared of business participating
business in the SCSC’s in 5" GRP and 7"
conferences on GRP and Standards &
SCSC’s conference on Conformance
Standards and Conformance conferences
b) Participation of business Japan & 2008 On going | - Update information on the involvement of APEC In process | Japan has conduct and

125




Appendix 10

OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8
in the national and Indonesia business in the national & international reported on the survey
international technical standardization process - Reporting the update to obtain information
committees (TCs) and Sub- information of the involvement of APEC regarding the
committees (SCs) business in national and international participation of business
standardization. in International
Technical Committees
and Sub Committees.
¢) ABAC/Industry-SCSC Host 2008 On going | - The Dialogue organized with participation of In process | ABAC/Industry-SCSC
dialogue on specific SCSC’s economy representatives from NSBs, businesses and dialogue has been
activities interested by ABAC. conducted in 7" SCSC
business at SCSC Standards and
conferences and meetings Conformance
Conference held in
Cusco August 2008
d) Supporting business in Singapore 2008 2009 - Enhancement of IT use in standards and In process | To be reported at SCSC
using IT for exploring and conformance through experiences sharing 2 in July 2009
updating the information on
standards, technical
regulation and conformity
assessment
e) to develop strategy for Viet Nam & 2008 2009 - The strategic plan for have been prepared and In process | Progress report of the
promoting the interaction us endorsed by SCSC for implementation in the Project implementation
between SCSC and business coming years including the workshop
in standards and - Experience-sharing workshop for discussion of plan has been presented
conformance activities the Strategic plan have been organized with at SCSC1-2008
through conducting the Participation of ABAC, Business, SRBs and
APEC/ TILF funding project related stake-holders
3) The SCSC to hold Policy 2002/ Host | From 2002 | On-going | - Reflecting policy dialogue on S & C and follow- In process | Policy Dialogue on
Dialogue sessions on economy up actions in work plan of SCSC Standards &

standards and conformance
and follow-up the policy

Conformance is
considered at SCSC
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OAA Actions Year of Starting Target Target outcomes Status Remarks
Objectives CAPI year year (Quantitative/ Qualitative) (Completed!
Lead Developed .
economy / in process )
developing
1 23 4 5 6 7 8

implications arising from

them

meeting annually

9. Reform of SCSC.

NOTE:

1. Guide to use the column
Column 3. Year of CAP: to indicate the year CAP approved
Column 6. T arget outcomes: Lead ec onomy for t he actio n to fix the re sults expected to be achieved by SCS C or member econ omies at target year usi ng the

principles suggested by Project CTI16-2006T. The outcomes should be quantitative attainable and qualitative scientific
Column 7. Status: to indicate the current status of CAP implementation (already completed or still in processing)

Column 8.Remarks: specific explanation, remarks to the action

2. SCSC TF CAP is the subject to update annually
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CUSTOMS PROCEDURES: COLLECTIVE ACTION PLAN FOR 2009

Status of CAP ltems

Stage 1 and 2

Project CAP Leader Co-Leaders Current CAP Status
Update/Comments

Harmonization of Japan Stage 2 Technical assistance

Tariff Structure is on-going. Item

with the HS remains in Stage 2.

Convention

Simplification and | New Zealand Japan Stage 1 No requests for

Harmonization on assistance. Iltem

the Basis of the remains in Stage 1.

Revised Kyoto

Convention

Harmonized APEC | Canada Australia Stage 1 Technical assistance

Data Elements is on-going. A
workshop on APEC
Customs Data
Harmonization was
conducted on 27
October — 1
November 2008 in
Chinese Taipei. ltem
remains in Stage 1.

Implementation of | United States Japan, Korea Stage 1 Technical assistance

APEC Framework is on-going. CAP item

Based on the WCO remains in Stage 1.

Framework of

Standards to Besides ongoing

Secure and technical assistance,

Facilitate Global SCCP’ formed an

Trade Authorised Economic
Operator (AEO)
Working Group (AEO-
WG) to collate AEO
best practices, create
reference documents
and provide capacity
building to member
economies in
establishing their AEO
programs.

Time Release Japan Indonesia, Stage 1 Technical assistance

Surveys (TRS) Korea is on-going. Japan last

conducted their TRS
in Mar 2009 and the
results were shared at
the SCCP 2 Meeting.
CAP item remains in
Stage 1.
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INTELLECTUAL PROPERTY RIGHTS: COLLECTIVE ACTION PLAN FOR 2009

Objectives/ Goals

Actions with lead economy, if any

Status/ Target Date

(a) Deep ening the Di alogue on
Intellectual Property Policy
-  FTA/RTA on IP Chapter
- Exchange of development
of IP-related policies
- Strengthening the IPR
system
- Appropriate protection of

IPR in emerging fields,

including but not limited to

the following:

e Protec tion for
Biotechnology and
Computer-related
Inventions

¢ Protec tion for
Geographical
Indications

e Electro nic commerce

¢ Genetic resources and
traditional knowledge

e Plant variety protection
systems

1. Australi_a made an oral update on
the RTA/ FTA matrix, which helps
support the goal of economic
integration in this region.

2. Chile presented a report of the
self-funded APEC IPEG Survey on
Copyright Limitations and
Exception.

3. The US has been conducting an
APEC IPEG Survey on Opposition
Proceedings.

4. Mexico made a update on the
development of the self-funded
“Report on the Geographical
Indications Regimes in APEC
Economies” based on Gl
Questionnaire elaborated by IPEG

5. Singap ore will organise a
seminar/symposium entitled
“Trading Ideas 2009”
(CT1/04/2009T)

6. The US proposed an APEC
Satellite and Cable Signal Theft
Initiative. [Proposal under
consideration in IPEG]

7. The US is going to organise an
“APEC Workshop on Effective
Implementation of Best Practices
Concerning Cable and Satellite
Signal Piracy and Enforcement”

8. The U.S. has been conducting an
APEC IPEG Survey on
Certification and Collective Marks

On-going. Members
are encouraged to
provide updates.

Completed. IPEG
endorsed the Report
with a time reference.

On-going. Members
are encouraged to
respond to the
Survey.

On-going. Members
are encouraged to
provide updates to
the Report.

Completed. The
Seminar was
successfully
completed on 30-31
July 2009.

On-going. The U.S.
would continue to the
discussion inter-
sessionally.

On-going. The
Workshop would be
held on 14-15
December 2009 in
Jakarta, Indonesia.

Ongoing. Members
are encouraged to
respond to the
Survey.

(b) S upport for Ea sy and Promp t
Acquisition of Rights:

- Participation in
International IP-related
Systems

- Establishing  Internationally
Harmonized IPR Systems

- Coo peration on Searches

1. Jap_an put forward some initial
ideas for a more coherent
approach under the APEC
Cooperation Initiative on Patent
Acquisition Procedures, with a
view to formally presenting the
proposal in the coming meeting.

Members are
encouraged to give
comments on the
ideas presented by
Japan.
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Objectives/ Goals

Actions with lead economy, if any

Status/ Target Date

and Examinations
-APEC  Cooperation
Initiative on Patent
Acquisition Procedures
(The launching of the
initiative was included in
REI Action Plan 2008)

2. The _US made an oral update on
the development of the “Patent
Cooperation Initiative on Patent
Acquisition Procedures - Roadmap
for Further Cooperation: Gap
Analysis”.

Ongoing. Members
are encouraged to
participate in the Gap
Analysis exercise.

(c) Electronic Processing of IPR-
related Procedures:
- Electronic Filing Systems
- Dissemi  nation of
Information by Electronic
Means

1. Members are encouraged to better
use of the APEC online resources,
particularly APEC Information
Management Portal (AIMP), and
the renewed IPEG education
websites.

2. Members are encouraged to better
utilise the new folder (IPEG
Surveys) created in the APEC
Collaboration System, which stores
all surveys in-progress.

The Secretariat has
been undertaking
presentations to
Members to
encourage use of the
platform.

On-going.

(d) Cooperation for Improvements
to the IP Systems and Its
Operation, including capacity
buildings, co-operation with other
fora /authorities/ stakeholders

1. Australi_a and China have
partnered to introduce a “Survey of
Strategic Consideration of IPR
Capacity Building in APEC
Economies”.

2. Chin_a proposed a “Survey on
Prevention of Abuse of IP Right”.
[Proposal under consideration in
IPEG]

3. Chin_a proposed an APEC IPEG
Seminar on Practices of IPR
Protection in Standardisation.
[Proposal under consideration in
IPEG ]

4. Jap _an introduced the concept of
the Intellectual Property Academy
Collaborative Initiative (iPAC
initiative) with a view to formally
presenting the proposal in the
coming meeting.

5. Jap an is going to organise a high

level forum with WIPO at the
margin of the 30" IPEG Meeting.

6. Ru_ssia proposed to organise a

On-going. Australia
and China
encouraged Members
to respond to the
Survey.

On-going. Peru and
Chinese Taipei
offered to be co-
sponsors. China was
recommended to give
thought to the
definition of the
“abuse of IP rights”.

On-going. Chile,
Russia and Chinese
Taipei offered to be
co-sponsors. China
will lead inter-
sessional discussion.

Members are
encouraged to give
comments on the
ideas presented by
Japan.

On-going. The Forum
is scheduled on 1-2
March 2010, in Tokyo,
Japan.

On-going. China,
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Objectives/ Goals

Actions with lead economy, if any

Status/ Target Date

project titled “Creating APEC

Framework for Intellectual Property

Protection and Use: Training for
Officials” [Proposal under
consideration in IPEG ]

Korea and Viet Nam
offered to be co-
sponsors. Russia was
encouraged to further
develop the project
proposal.

(e) Establishing Effective Systems
for IPR Enforcement:

- Exchange of Information
Concerning IPR
Infringement

- Other enforcement related
matters

1. The Chair encouraged IPEG

members to include delegates with
enforcement background into their

own delegation if possible.

2. The US will introduce a new
proposal to address illegal use of
recording devices to record or
transmit movies off the screen.
[Proposal under consideration in
IPEG]

On-going. Six
Economies included
delegates with
enforcement
backgrounds; while
four of them gave
brief presentations on
IPR-enforcement
works in their
respective
economies.

On-going. Canada;
Hong Kong, China;
Japan and the
Philippines are
cosponsors. The U.S.
will lead
intersessional
discussion on
proposed Ministerial
language and an
Effective Practices
document.

(f) APEC Anti-Counterfeiting and
Piracy Initiative, with the following
four key objectives:
- Reduce Trade in Counterfeit
and Pirated Goods
- Reduce Online Piracy
- Increase Cooperation to Stop
Piracy and Counterfeiting
- In crease Capacity Building to
Strengthen Anti-Counterfeiting
and Piracy Enforcement

As of 2007, IPEG developed six
sets of IPR model guidelines.

1. The __US invited members to
provide updates to Appendix 5 of
Three Model Guidelines APEC
Anti-Counterfeiting and Piracy
Initiatives
(2005/AMM/002anx4rev1) if there
were changes in border
enforcement.

1a) The US organised an “APEC
Workshop on IP Border
Enforcement for Custom
Officials”.

1b) The US organised an “APEC

Colloquium for Public Prosecutors

and the Judiciary on Intellectual
Property Enforcement”.

On-going. All APEC
economies are
encouraged to
provide updates to
the Paper.

Completed. The
Workshop was held
on 20-23 July 2009 in
Honolulu, Hawaii.

Completed. The
Colloquium was held
on 9-11 June 2009 in
Kuala Lumpur,
Malaysia.

(g) Promoting IP Asset
Management and Utilisation in

1. Korea gave a brief presentation on

a new project proposal on “One

On-going. IPEG
endorsed the Project
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Objectives/ Goals

Actions with lead economy, if any

Status/ Target Date

APEC Economies

Village One Brand Seminar”.

2. Jap an presented the progress of
establishment of IPR Service
Centers.

Proposal, and would
submit to CTI for the
Third BMC Approval
Session.

On-going. Members
are encouraged to
supply with details.

(h) Facilitation of Technology
Transfer through Ensuring IP
Protection

1. Singapo re organised an APEC
IPEG Technology Transfer
Seminar: "From Mind to Market -
The Highs and Lows of
Technology Transfer".
(CT1/02/2009S)

Completed. The
Seminar was
successfully
completed on 23-24
February 20089.

(i) Raising Public Awareness

1. Australia, Singapore and Hong
Kong, China have co-organised a
workshop titled “APEC IPR Public
Education and Awareness
Program for SMEs” (CTI 06/2008T)

2. Korea has developed an online
learning system called “APEC
Project for Training Intellectual
Property Right Information
Facilitators Using e-Learning
Content — IP Xpedite” (CTI
21/2009T)

Completed. The final
deliverable, IPR
Resource Tool for
SMEs, would be
released by the end
of 2009.

On-going. The project
commenced in July
2009.
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GOVERNMENT PROCUREMENT: COLLECTIVE ACTION PLAN FOR 2009

Objectives Actions Status/Target
Date
Support for the multilateral trading system
Exchange of Information with WTO Continue to monitor the WTO GPA Ongoing
GPA activities
Share and discuss GPEG members’ Member economies are encouraged Ongoing
experience with regional and bilateral to provide updates where appropriate
free trade agreements in the area of
government procurement
Trade facilitation
To review consistency of government Member economies are invited to Ongoing
procurement systems with APEC provide updates where appropriate
GPEG Non-binding Principles(NBPs) _ _
on government procurement, noting All member economies should Ongoing
that actions to achieve this are regularly review and update their
voluntary summary information on the AIMP
To exchange information on Member economies are encouraged Ongoing
development of e-procurement in to present on their experience in
government procurement in ways implementing e-procurement systems
consistent with the newly revised for government procurement and
GPEG NBPs, and consider/develop discuss ways of advancing GPEG
relevant capacity building approaches | work in this area
Capacity building Project-Business GPEG will continue to explore Ongoing
Outreach capacity building projects in relation to
their e-Procurement development
projects and public procurement
reform
Establishment of e-procurement guidelines
To work out guidelines to help member | To collect information from member Ongoing
economies develop e-procurement economies regarding their own e-
systems suitable for their procurement infrastructure
infrastructures
Development of KPI for government Continue to conduct research on key | Ongoing
procurement performance indicators to gauge the
overall performance of government
procurement
Other areas
To build greater links with the business | To build a closer relationship with the | Ongoing
sector and other stakeholders SME Working Group
To increase accessibility by business | Ongoing
to information on AIMP
To form a working relationship wit Ongoing

ABAC to build better ties with the
business community, particularly in

regard to transparency
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Objectives Actions Status/Target
Date

The APEC Communications Unit to Ongoing
disseminate information to Business

To contribute to the mid-term review of | In addition to the information already | Ongoing

progress toward the Bogor Goals provided by GPEG and the member
economies, work with CTI to provide
further information as required

To contribute to APEC reform agenda | To examine ways to reduce Ongoing

duplication in reporting on
government procurement including in
IAP templates
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MOBILITY OF BUSINESS PEOPLE: COLLECTIVE ACTION PLAN FOR 2009

OAA Objectives

Action

Time Frame

Collective Actions
APEC economies will:

EXCHANGE INFORMATION

Exchange information on regulatory regimes in regard to
the mobility of business people in the region, including
through regularly updating the information in the online
APEC Business Travel Handbook.

Members to continue to regularly
update the online APEC Business
Travel Handbook informing
business of economies’ short-term
and temporary residence entry
requirements and processing
arrangements (standing item at
BMG meetings), in accordance
with agreed BMG Transparency
Standards.

Ongoing

Continue to improve the Business
Mobility website to act as a
conduit for meeting papers and
exchange of information on trade
agreements and other key BMG
activities.

Ongoing

Members to continue to
implement enhancements to the
online APEC Business Travel
Handbook and other official
immigration/consular affairs
websites to improve the
transparency and accessibility of
public immigration information, in
line with agreed actions to
address the findings of the 2005
TILF funded Temporary Entry
Review.

Ongoing

SHORT-TERM BUSINESS ENTRY

Streamline short term entry requirements for business

people. APEC economies will strive on best endeavors

basis, and according to own immigration procedures, to

implement one or more of the following options:

* visa free or visa waiver arrangements;

* participate in the APEC Business Travel Card
scheme;

* multiple short-term entry and stay visas which are
valid for 3 years.

Members to continue to review
and improve their arrangements
for short term business travellers,
including the progressive
implementation of e-commerce
arrangements consistent with
agreed standards.

Ongoing

Continue to support ABAC’s aim
of expanding the APEC Business
Travel Card (ABTC) scheme to
remaining non-participating
economy.

Ongoing

Members to report to BMG
meetings on progress in
implementing e-commerce
facilities (standing item).

Ongoing
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OAA Objectives

Action

Time Frame

BUSINESS TEMPORARY RESIDENCY

Implement streamlined temporary residence processing
arrangements for the intra company transfer of
executives, senior managers and specialists, as defined
by individual economies.

Members to continue to
implement, on a best endeavors
basis, the agreed 30 day service
standard for the temporary
residency processing of
executives, senior managers on
intra-company transfers, and
specialists (as defined by
individual economies), where all
necessary documentation is
completed. Members continue to
report on processing times
(standing item).

Ongoing

Members to report to BMG
meetings on implementing e-
commerce facilities (standing
item).

Ongoing

CAPACITY BUILDING (TECHNICAL COOPERATION
AND TRAINING)

Develop and implement the mutually agreed standards
and benchmarks essential to capacity building and
engage in the capacity building initiatives necessary to
provide streamlined visa application and immigration
entry, stay and departure processing.

At SOM 111 2001, the BMG
endorsed a standards paper for
Document Examination and Fraud
detection. These standards are
being used by economies to
develop their current capacity.

Implementation
of the standards
is ongoing on an
individual, best
endeavors basis.

Document security and related
issuance systems. The standards
and guidelines take into account
all relevant international
standards. The first phase of the
project to develop draft standards
was completed with a workshop
conducted in July 2003.

A workshop was conducted in
March 2004 in Sydney by
Australia (phase 2) to raise
economies' awareness of the
standards and international best
practice and developments in
respect of biometrics.

At SOM 111 2004 the BMG agreed
that all APEC economies will
begin issuing Machine Readable
Travel Documents (MRTDs), if
possible with biometrics by 2008,
and on a best endeavors basis,
endeavor to accelerate
replacement of non-MRTDs by
MRTDs as well as implement
ICAOQ travel document security
standards.

As at end 2009, at least 16
economies have introduced
MRTDs and at least 10 have
introduced a biometric MRTD.

Phase One
completed July
2003

Phase 2
completed by
March 2004

Ongoing with
implementation,
on a best
endeavours
basis.
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OAA Objectives Action Time Frame
Biometrics
The BMG received funding from
the BMC (March 2006) to Project

undertake a TILF funded project
to build the capacity on biometric
technology in travel documents
and border systems (CTI
30/2006T) via the conduct of two
capacity building events: a
seminar in Ho Chi Minh on 22-23
May attended by 54 experts from
19 economies and a workshop in
July 2006 in Hong Kong (China)
attended by 45 experts from 18
economies.

In February 2009 the BMG’s
“Enhancing the ABTC” working
group held a two-day TILF-funded
workshop to explore the feasibility
and desirability of introducing
biometrics to the ABTC and to
consider possible governance
arrangements for such an
initiative. The workshop brought
together several experts in
biometrics and trusted traveller
programs who were able to
enhance members’ understanding
of relevant technical and policy
issues. Between SOM | and SOM
Il each working group economy
completed an extensive
questionnaire to determine their
own business case and this was
discussed at a working group
meeting at SOM II. The working
group is currently looking at
possible models for a biometric
ABTC pilot.

Identity Assurance Framework
Document.

At SOM 1, 2008, the BMG
endorsed work to commence on a
‘framework for Assuring Identity in
the Issuance of Biometric Machine
Readable Travel Documents’. The
purpose of this document is to
provide good practice guidance
for APEC economies on the
process required for assurance of
the integrity of identity enrolment
processes for biometric machine
readable travel documents, in
order to prevent the issuance of
genuine travel documents to
persons who are not entitled to
them.

completed July
2006.

Workshop in
February 2009
with ongoing
follow-up work

Project competed
May 2009.
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OAA Objectives

Action

Time Frame

API Pathfinder Initiative

The BMC approved TILF funding
(1 August 2002) for a project to
conduct feasibility studies in three
APEC economies to assess the
requirements for the
implementation of Advance
Passenger Information systems,
to be conducted during 2002 and
2003. A second project to conduct
feasibility studies was approved in
July 2003 by the BMC.

Some 10 economies have had an
API feasibility study: Thailand
(Aug 02), The Philippines (Nov
02), Indonesia (Feb 03), Korea
(July 03), Chile (Sept 03), Chinese
Taipei (Oct 03), China (Jul 04),
Viet Nam (Oct 05), Brunei (Feb
06) and Peru (July 06)

To date, 17 economies have
either implemented or have
announced their commitment to
implementing an API system,
including: Australia; Canada;
China; Hong Kong, China;
Indonesia (planning); Korea;
Japan; Malaysia; Mexico; New
Zealand; Philippines (planning);
Chinese Taipei; Thailand; the
United States; Viet Nam
(planning) and two economies
trialling (one without commitment).

Ongoing

Immigration Legal
Infrastructure Standards

The BMC approved TILF funding
(1 August 2002) for a project to
develop standards and
benchmarks for Immigration
legislation. A workshop of
Immigration law experts was
convened in July in 2003 and
Legal Infrastructure standards,
covering all aspects of
Immigration processes and
issues, were ratified by the BMG
at its 2004 SOMI meeting in
Santiago.

As at end 2009, almost half of all
economies have implemented
legal immigration standards
(unchanged from 2008).

Standards
ratified February
2004.
Implementation
ongoing.

Regional Movement Alert
System (RMAS)

The BMG conducted a pilot
Regional Movement Alert System
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(RMAS) and a report presented to
Leaders in 2006. The RMAS pilot
has enhanced border security and
facilitated the travel of genuine
business travelers.

RMAS Multi-Lateral Framework

At SOM Il 2006, the BMG
endorsed the final Multi-lateral
Framework (MLF), Model
Economy MOU and Management
Board Governance Charter for
RMAS. The MLF states the
principles, standards and
operational arrangements which
will enable RMAS to operate
consistently and effectively in the
region for economies that join the
initiative.

At SOM 11l 2006, positive
validation of the travel document
as part of RMAS was announced.
Work continues on implementing
this function.

Work is progressing on an
internet-based RMAS which will
enable other economies to join
RMAS — a pilot will commence to
test the system in 2009.

Completed and
endorsed
September 2006.

RMAS can
determine
whether a
passport is
recognised by its
issuing authority
as having been
validly issued.

Pilot of internet-
based RMAS in
2009 and 2010.

Contribution to Interpol ICPO
Database

The BMG agreed at SOM | 2005
to a recommendation that
members cooperate to ensure that
members provide lost and stolen
travel documents to the
International Criminal and Police
Organization (ICPO) database by
end 2006, on a best endeavors
basis. As at end 2009, 16
economies now contribute data to
the ICPO database.

Ongoing
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Dialogue with ABAC and
Business Community

ABAC actively participates in the
work of the BMG. At SOM Il 2009,
ABAC informed the BMG about its
call to consider whether the ABTC
can be expanded beyond the
APEC region and whether a
cardholder list could be used by
APEC for an “ABTC Information
Service Platform” which could
provide value adding services to
cardholders. ABAC agreed to
refer the proposal to expand the
ABTC beyond the APEC region to
the CTL.

The BMG continues to consult
closely with ABAC and an ABAC
representative attended all BMG
meetings in 2009.

Ongoing

BMG to continue to work with
ABAC to engage the APEC
business community in improving
business mobility (strategy agreed
at SOM Il, 2000).

Ongoing

Members continue to consult with
their business community in their
home economies on mobility
issues and report on any identified
issues of concern to the BMG.

Ongoing

Members provide information
(including on the ABTC Scheme)
and encourage feedback from the
business community about the
BMG's initiatives via the Business
Mobility website.

Ongoing
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Glossary of Terms

ABAC
ABTC
ACBD APEC
AD
AEO
AHC
AMM
API
BMG
CAPs
CBP
CBPR
CD
CcoO
CSOM
CTI
DDA
DPS
EC Econ
ECOTECH
ECSG
EE MRA
EGS
EGSIE
EODB
ERTMs
FOTC
FSCF
FTAAP
GATS
GHS
GOS
GPEG
GRP
ICCM
ICT
IEG
IFAP
l1As
iPAC
IPEG
IPR
KPIs
LSIF
MAG
MIND
MRA
OAA
PSU

APEC Business Advisory Council
APEC Business Travel Card
Customs-Business Dialogue

Automotive Dialogue
Authorized Economic Operator
Harmonization Center
APEC Ministerial Meeting
Advanced Passenger Information
Business Mobility Group
Collective Action Plans
Customs and Border Protection
Cross-Border Privacy Rules
Chemical Dialogue
certificates of origin
Concluding Senior Officials’ Meeting
Committee on Trade and Investment
Doha Development Agenda
Data Privacy Subgroup

omic Committee
economic and technical cooperation
Electronic Commerce Steering Group
APEC Electrical and Electronic Equipment Mutual Recognition Arrangement
environmental goods and services
Environmental Goods and Services Information Exchange
Ease of Doing Business
Environmental related Trade Measures
friends of the Chair
Food Safety Cooperation Forum
Free-Trade Area of the Asia-Pacific
General Agreement on Trade in Services
Globally Harmonized System of Classification and Labeling of Chemicals
Group on Services
Government Procurement Experts Group
good regulatory practices
International Conference on Chemicals Management
Information Communication Technology
Investment Experts Group
Investment Facilitation Action Plan
international investment agreements
Intellectual Property Academy Collaborative Initiative
Intellectual Property Rights Experts’ Group
Intellectual Property Rights
Key Performance Indicators
Life Sciences Innovation Forum
Market Access Group
Interpol’s Mobile Interpol Network Database
mutual recognition arrangements
Osaka Action Agenda
Policy Support Unit
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PTIN
REACH EU’s
REI
RHSC
RMAS
ROO
SAICM
SAP

SC
SCCP
SClI
SCSC
SFI
SOM
SWWG
TBT
TFAP2 2
TFTF
TFTF
TILF
TPD
TPMs
TPTWG
TREMs
TRS time-relea
VAP

Appendix 11

Partnership Training Institute Network
Registration, Evaluation, and Authorization of Chemicals
regional economic integration
Regulatory Harmonization Steering Committee
Regional Movement Alert System
Rules of Origin
Strategic Approach to International Chemical Management
Services Action Plan
Supply-Chain Connectivity
Sub-committee on Customs Procedures
Supply-Chain Connectivity Initiative
Sub-Committee on Standards and Conformance
Secure Freight Initiative
Senior Officials’ Meeting
single Window Working Group
technical barriers to trade
" Trade Facilitation Action Plan
Trade and Facilitation Task Force
Trade Facilitation Task Force
Trade and Investment Liberalization
Trade Policy Dialogue
technological protection measures
Transportation Working Group
Trade related Environmental Measures
se survey
Voluntary Action Plan
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