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	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objectives, intra-APEC trade trends, economic interests, sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; and

c.
consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 
c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 
d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan

	Australia’s Approach to Tariffs in 2004
Australia's applied tariff levels have been significantly and progressively reduced since 1988.  The general tariff rate for most items was reduced to 5 per cent on 1 July 1996 and more than 47 per cent of Australia's applied MFN tariff lines are now zero.  In the two sectors where tariffs currently exceed 5 per cent - the textiles, clothing and footwear (TCF) and passenger motor vehicle (PMV) sectors - the Government is committed to a forward program of further tariff reductions which will bring all tariffs down to no more than 5 per cent.  Tariffs in the PMV sector are scheduled to fall from 15 per cent to 10 per cent in 2005, and to 5 per cent in 2010.  Tariffs in the TCF sector will be reduced in 2005, and then again in 2010, when tariffs on clothing and certain finished textile articles will be no more than 10 per cent, with tariffs on other TCF goods being no more than 5 per cent.  In 2015, remaining tariffs on clothing and certain finished textile articles will be reduced to 5 per cent.
From 1 July 2003, Australia has provided duty-free and quota-free access to the Australian market for all goods originating in the world’s 49 Least Developed Countries (LDCs) and East Timor.
Before the completion of the Uruguay Round, 20 per cent of Australia's tariff rates were bound in the GATT.  With the implementation of Australia’s Uruguay Round commitments, and the entry into force of the Information Technology Agreement, tariffs applying to more than 99 per cent of import values and over 96 per cent of tariff lines are now bound.  One hundred per cent of Australia's agricultural tariff lines are bound.

It should be noted that the calculation of Australian import duty is based on the free-on-board (fob) value of goods in the exporting port.  Thus, the actual impost of the tariff is lower than in economies that calculate duty on the basis of cost, insurance and freight (cif).  This is because no tariff is paid on the insurance and freight components of goods imported into Australia.

Australia’s statutory applied rates of customs duty are set out in Schedule 3 of the Customs Tariff Act 1995, as amended.  This is based on the 2002 version of the Harmonised Commodity Description and Coding System (the Harmonised System). 
Australia does not impose export tariffs.




	Australia’s Approach to Tariffs in 2004

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	No improvements implemented since the last IAP.

	Before the completion of the Uruguay Round, 20 per cent of Australia's tariff rates were bound in the GATT.  With the implementation of Australia’s Uruguay Round commitments, and the entry into force of the Information Technology Agreement, tariffs applying to more than 99 per cent of import values and 96 per cent of tariff lines are now bound.  All of Australia's agricultural tariff lines are bound.

The simple average bound tariff rate stands at just over 10 per cent.
Contact point for further details

Tel:  (+61) 2 6261 3037

Department of Foreign Affairs and Trade

WTO Accessions and Tariff Obligations Section
http://www.dfat.gov.au/trade/negotiations/schedule/schedule.html

	Further improvements will be considered as part of the WTO Doha Round negotiations.

	Applied Tariffs


	No improvements implemented since the last IAP.

	The simple average applied tariff is 4.25 per cent (as at January 2004).   

The percentage of duty free lines is 47.63 per cent (as at January 2004).

At present, over 86 per cent of Australian tariff rates are at 5 per cent or lower (as at January 2004).
Tariff rates higher than 5 per cent are in the Passenger Motor Vehicles (PMV) and textiles, clothing and footwear (TCF) sectors. 

Passenger Motor Vehicles (PMV)
The applied tariff rate on PMVs is currently 15 per cent. Motor vehicles for the transport of 10 or more persons and motor vehicles for the transport of goods are dutiable at 5 per cent.  Off road vehicles are also dutiable at 5 per cent.

The tariff rate for most automotive components is the same as that for completely built-up passenger motor vehicles.  Other components are dutiable at 5 per cent or zero. 

Textiles, Clothing and Footwear (TCF)
Tariffs on various TCF products are as follows:

· apparel and certain finished textiles, 25 per cent;
· cotton sheeting, woven fabrics, carpets and footwear, 15 per cent;
· sleeping bags, table linen and tea towels, 10 per cent; and
· footwear parts, 10 per cent.

Contact point for further details:  

Tel: (+61) 2 6275 6666 (Customs Information Centre)

Email address: information@customs.gov.au. 
Website: www.customs.gov.au

	Passenger Motor Vehicles

Import tariffs on PMVs, components and replacement parts will be reduced to 10 per cent from 1 January 2005.

In accordance with the Government’s decisions on post-2005 arrangements, announced in December 2002, legislation was enacted in 2003 providing for the further reduction of tariffs on passenger motor vehicles, components and replacement parts to 5 per cent in 2010
(Customs Tariff Amendment (ACIS) Act 2003).
Textiles, Clothing and Footwear

Applied tariffs for TCF products will be reduced from 1 January 2005:

· apparel and certain finished textile articles to 17.5 per cent;

· cotton sheeting, woven fabrics, footwear and carpets to 10 per cent; and

· sleeping bags, table linen, tea towels and footwear parts to 7.5 per cent.

In November 2003, the Government announced the post-2005 arrangements for the TCF industry, including tariffs.  Following the reductions of tariffs in 2005, tariffs will be held at those levels until 1 January 2010, when tariffs on apparel and certain finished textile articles will be further reduced to 10 per cent, and tariffs on other TCF goods will be reduced to 5 per cent.  On 1 January 2015, tariffs on apparel and certain finished textile articles will be reduced to 5 per cent.


	Tariff Quotas


	No improvements implemented since the last IAP.

	Only 0.1 per cent of tariff lines are subject to a tariff quota.

For selected cheese products, a tariff quota of 11,500 tonnes applies.  Up to the quota of 11,500 tonnes, a $96 per tonne tariff is charged.  Outside the quota, a tariff of $1220 per tonne applies.  This is the only tariff quota Australia maintains.

	Future cheese import arrangements will be considered in the context of WTO Agriculture negotiations.


	Tariff Preferences


	No improvements implemented since the last IAP.

	From 1 July 2003, the world’s 49 Least Developed Countries (LDCs) and East Timor have received duty-free and quota-free access.
Australia provides preferential tariff arrangements, including under free trade agreements, for goods originating in the following economies:

(a) New Zealand;

(b) Singapore
(c) Papua New Guinea;
(d) Forum Island Countries;
(e) Developing Countries (DC or DCS);
(f) Least Developed Countries;
(g) Canada; and
(h) Malaysia.
All goods originating in New Zealand, Singapore, Papua New Guinea and Least Developed Countries are free of duty.  Goods originating in the other economies benefit from a margin of preference varying according to the arrangement and the particular goods.  
Goods originating in the Forum Islands countries are free of duty with the exception of passenger motor vehicles and certain automotive components, for which tariffs are 10 per cent.  

	Preferential tariffs on automotive imports from Forum Island countries will be further reduced by 5 percentage points to 5 per cent from 1 January 2005, and by a further 5 percentage points to zero from 1 January 2010.
Australia and the United States signed a free trade agreement in May 2004, under which Australia will progressively eliminate all tariffs for goods of US origin by 2015.

Australia and Thailand signed a free trade agreement in July 2004, under which Australia will progressively eliminate all tariffs for goods of Thai origin by 2015.



	Transparency of Tariff Regime


	No improvements implemented since the last IAP.  Australia considers its tariff arrangements to be fully transparent.

	Australia’s tariff regime is transparent.  The rates and procedures are published by the Australian Customs Service in ‘Australian Customs Notices’ on the Australian Customs Service website: http://www.
customs.gov.au.  The Australian Tariff is available via the import/export section of the menu on the left of the screen. 
The contact point for further details is the Customs Information Centre:  

Tel: (+61) 2 6275 6666
Email address: information@customs.gov.au. 
The Australian Customs Service updates tariff information on the APEC Tariff Database (http://www.apectariff.org) whenever change occurs.  

	No further improvements planned.



	Improvements in Australia’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	In 1996, 96.1 per cent of Australia's tariff lines were bound and the simple average bound tariff rate was 15.9 per cent.

	Australia bound tariffs on 90 per cent of products covered by the Information Technology Agreement at zero (1999 IAP).

Tariffs on the remaining 10 per cent of products covered by the Information Technology Agreement were bound at zero as from 1 January 2000 (2000 IAP).
96.5 per cent of Australia’s tariff lines are now bound and the simple average bound tariff rate is 10.3 per cent.


	Applied Tariffs


	The simple average applied tariff rate in 1996 was 6.1 per cent.  Some 40.6 per cent of tariff lines were duty-free.

The tariff rate for imported passenger motor vehicles and components in 1996 was 25 per cent.
In 1996, the sugar tariff was A$55 per tonne.

An 8 per cent tariff applied to certain vegetables (eg. dried potatoes, canned tomatoes and tomato paste).

	Australia reduced tariffs on PMVs and component parts by 2.5 percentage points each year from 1997 to 2000, reaching the level of 15 per cent on 1 January 2000 (1996, 1997, 1998, 1999 and 2000 IAPs).

Australia reduced tariffs on TCF products progressively by equal annual reductions of between 1 per cent and 3 per cent between 1 July 1997 and 1 July 2000 as follows:

· apparel and certain finished textiles - from 34 per cent to 25 per cent;

· cotton sheets, woven fabrics, carpets - from 22 per cent to 15 per cent; 

· sleeping bags, table linen and tea towels from 13 per cent to 10 per cent;

· footwear - from 24 per cent to 15 per cent;

· footwear parts  - from 16 per cent to 10 per cent; and

· carpets - from 21 per cent to 15 per cent (1996, 1997, 1998, 1999 and 2000 IAPs).
Tariffs on certain vegetables (including dried potatoes, canned tomatoes and tomato paste) were phased down from 8 per cent in 1996 to 7 per cent in 1997 and 5 per cent in 1998 (1996, 1997, 1998 and 1999 IAPs).

The Australian Government removed the specific tariff of $55 per tonne on imported sugar, effective from 1 July 1997 (1997 and 1998 IAPs).

Australia removed tariffs on medical and scientific equipment from 1 September 1998 (1999 IAP).

Nuisance tariffs (ie. tariffs of not more than 5 per cent on items for which there is no domestic production) were removed from 267 tariff lines on 15 December 1999 (2000 IAP).

The tariff on steel tinplate was removed from 1 October 1999.  The tariff on aluminium cansheet was removed on bodystock, endstock and tabstock from 1 October 1999 (2000 IAP).

Measures to encourage investment and innovation in the automotive sector are subject to administrative arrangements covered by the ACIS Administration Act 1999 from 1 January 2001 (2001 IAP).

A new tariff concession has been introduced to allow duty free entry of certain space-related goods imported into Australia for use in authorised space projects (2001 IAP).

From 1 August 2001, certain space-related goods imported into Australia for use in authorised space projects have been duty-free (2002 IAP).
Changes to the Harmonised System were implemented in 2002.  The legislated changes have been designed to preserve existing duty rates and margins of tariff preference (2002 IAP).
From 1 July 2003, the world’s 49 Least Developed Countries (LDCs) and East Timor have received duty-free and quota-free access (refer Case Study) (2003 IAP).
Tariff reduction legislation in recent years has lowered the simple average applied tariff to 4.25 per cent (as at January 2004).  The percentage of duty free lines stands at 47.63 per cent (2004 IAP).


	Tariff Quotas


	Only 0.1 per cent of tariff lines were subject to a tariff quota (relating to certain cheeses).

In 1996, an out-of-quota tariff rate of $1,366 per tonne applied to imports in excess of Australia's 11,500 tonne cheese tariff quota.

	Australia reduced the out-of-quota tariff on certain cheeses in accordance with the following schedule:

· $1,366 per tonne (1996 IAP);
· $1,330 per tonne (1997 IAP);
· $1,294 per tonne (1998 IAP);
· $1,257 per tonne (1999 IAP); and
· $1,220 per tonne (2000 IAP).


	Tariff Preferences


	The applied tariff for PMVs and components was 25 per cent in 1996.  The preferential tariff arrangements for PMVs and components in 1996 for Forum Island and developing countries was 20 per cent, and 17.5 per cent for Canada.

	Preferential tariffs have been reduced by 2.5 per cent a year (1996, 1997, 1998, 1999 and 2000 IAPs).
From 1 July 2003, the world’s 49 Least Developed Countries (LDCs) and East Timor have received duty-free and quota-free access (2003 IAP).
A free trade agreement with Singapore came into force in July 2003.  Preferential tariffs on all goods from Singapore are zero per cent (2003 IAP).


	Transparency of Tariff Regime


	Tariff rates and procedures were published in the Australian Customs Service publications - ‘Australian Customs Tariff’ and ‘Australian Customs Notices’, and on the Customs website, http://www.customs.gov.au.
Customs information is available either on the website, or by contacting the Customs Information Centre:  

Tel: (+61) 2 6275 6666
Email address: information@customs.gov.au. 

	No specific improvements necessary.



	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2004

	
	All Go   All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	96.46
	100.00
	100.00
	100.00
	100.00
	90.79
	86.09
	96.62
	99.88
	88.26
	97.07
	97.98
	96.19
	97.35

	Duty-free tariff lines as a percentage of all lines
	47.63
	72.18
	99.11
	100
	25.52
	14.94
	17.76
	34.48
	63.77
	30.45
	43.82
	49.11
	68.67
	65.60

	Preferential tariff lines as a percentage of all lines
	52.37
	27.82
	0.89
	0.00
	74.48
	85.06
	82.24
	65.52
	36.23
	69.55
	56.18
	50.88
	31.33
	34.40

	Ratio of tariff lines with quotas to all lines
	0.08
	0.64
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00

	Simple average bound tariff rate
	10.27
	3.90
	0.79
	0.00
	7.05
	24.83
	14.47
	6.77
	9.08
	13.09
	8.59
	9.87
	6.42
	7.20

	Simple average applied tariff rate
	4.25
	1.35
	0.04
	0.00
	3.79
	12.77
	6.94
	3.43
	1.94
	5.30
	3.38
	3.21
	1.70
	2.04

	Simple average applied preferential tariff rate: 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   DC: Developing Countries
	1.72
	0.00
	0.00
	0.00
	0.07
	9.03
	2.84
	0.16
	0.14
	1.82
	0.57
	0.67
	0.13
	0.32

	   DCS: Developing Countries
	3.89
	1.08
	0.04
	0.00
	2.97
	12.76
	6.24
	2.43
	1.86
	4.82
	2.91
	2.78
	1.43
	1.79

	   LDC: Least Developed Countries
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00

	   PG: Papua New Guinea
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00

	   FI: Forum Island Countries
	0.04
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	1.00
	0.07
	0.00
	0.00
	0.00

	   DCT: Hong Kong, China, Korea, Chinese Taipei
	4.01
	1.18
	0.04
	0.00
	3.09
	12.76
	6.38
	2.87
	1.87
	4.89
	3.12
	2.87
	1.62
	1.88

	   CAN: Canada
	3.83
	1.20
	0.04
	0.00
	3.15
	12.60
	6.33
	3.28
	1.50
	2.73
	2.80
	2.43
	1.55
	1.76

	   MYS: Malaysia
	3.89
	1.08
	0.04
	0.00
	2.99
	12.76
	6.15
	2.43
	1.87
	4.82
	2.91
	2.78
	1.43
	1.79

	   SING: Singapore
	0.00
	 0.00
	 0.00
	 0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00

	Average applied tariff rate for all lines subject to duty
	8.12
	 4.95
	 5.00
	 0.00
	5.09
	15.01
	8.44
	5.24
	5.37
	7.61
	6.01
	6.31
	5.43
	5.93

	Import-weighted average applied tariff rate - FOB
	4.53
	2.13
	0.59
	0.00
	3.74
	17.84
	10.74
	4.90
	2.26
	7.00
	3.28
	2.70
	1.31
	1.61

	Import-weighted average bound tariff rate - FOB 
	8.98
	3.71
	1.95
	0.00
	6.20
	32.73
	14.88
	8.84
	5.86
	15.77
	7.00
	7.17
	4.41
	5.71

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Simple averages are direct from 8-digit tariff line level, without pre-aggregation at the 6-digit level.

	                                Import-weighted averages are based on statutory applied MFN rates, and do not take into account preferential rates.

	                                Economies eligible for LDC, DC or DCS preferential tariffs are listed in Schedule 1 of the Customs Tariff.


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2004

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	PERCENTAGE OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	47.63
	72.18
	99.11
	100
	25.52
	14.94
	17.76
	34.48
	63.77
	30.45
	43.82
	49.11
	68.67
	65.66

	0%<X<=5%
	38.63
	26.67
	0.89
	0.00
	73.56
	18.78
	52.80
	63.94
	34.96
	51.36
	50.16
	44.10
	30.00
	30.30

	5%<X<=10%
	2.34
	0.00
	0.00
	0.00
	0.46
	12.17
	6.07
	0.00
	0.11
	0.00
	0.65
	0.29
	0.00
	1.62

	10%<X<=15%
	7.22
	0.00
	0.00
	0.00
	0.00
	29.14
	21.50
	1.57
	1.05
	14.54
	5.37
	6.50
	1.33
	2.42

	15%<X<=20%
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00

	>20%
	3.90
	0.00
	0.00
	0.00
	0.00
	24.97
	1.87
	0.00
	0.11
	0.00
	0.00
	0.00
	0.00
	0.00

	Specific
	0.28
	1.15
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	3.65
	0.00
	0.00
	0.00
	0.00

	TOTAL
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.
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