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	Chapter 14 : Information Gathering and Analysis

	Objective

APEC Economies will secure a solid platform for the expansion and improvement of Actions in Specific Areas and APEC economies' respective Action Plans by undertaking inter-alia cross-sectoral work.



	Collective Actions

APEC economies will:

a. conduct surveys as necessary of trade and investment impediments;

b. review and analyze the impact of trade liberalization in the Asia-Pacific region;

c. study and monitor the impact of sub-regional and bilateral  trade arrangements such as NAFTA, Association of South-East Asian Nations Free Trade Area (AFTA) and ANZCERTA; 

d. develop databases with regard to merchandise trade, trade in services and direct investment, and update these regularly; and

e. adopt international standards for trade in services and international investment data such as those developed by the IMF.


	Australia’s Approach to Information Gathering and Analysis 2003

Australia collects and disseminates data and information on trade and investments in order for all interested parties to understand the impact of trade and investment on Australia.  For business and investors, information is made readily available so that they are able to identify opportunities and plan future activities.  For Government, information is made readily available to assist with prudent policy development.

Data and information on trade and investment can be obtained from the following government websites:

(i) The Australian Bureau of Statistics (ABS):  www.abs.gov.au;

(ii) The Australian Bureau of Agricultural Resource Economics (ABARE):   www.abareconomics.com;

(iii) The Australian Department of Foreign Affairs and Trade (DFAT) www.dfat.gov.au or www.dfat.gov.au/publications/statistics.html;

(iv) The Australian Productivity Commission:  www.pc.gov.au; and
(v) Foreign Investment Review Board:  www.firb.gov.au. 


	Australia’s Information Gathering and Analysis in 2003

	Section
	Completed Work or Projects Since Last IAP
	Current or Ongoing Work on Information Gathering and Analysis
	Future Projects Planned

	Information Gathering and Analysis


	Australia has regularly updated statistics on international merchandise trade, trade in services, balance of payments, and international investment between APEC economies and Australia.  See http://www.dfat.
gov.au/publications/.
The TradeWatch website, http://tradewatch.dfat.gov.au/TradeWatch/TradeWatch.nsf/HomeForm?OpenForm, was updated continually to reflect developments in the global trade and investment environment.  The European Union has been added to the 28 economies covered previously.
The 2002 edition of APEC Region Trade and Investment was released, presenting statistical data on intra-trade and investment between APEC economies and Australia's trade and investment within the APEC region.

Reports and Fact Sheets

· APEC economies: Realising the benefits of trade facilitation extends an earlier study, APEC Economies: Breaking Down the Barriers, which examined 12 cases that demonstrated how APEC economies had implemented regulatory and administrative reforms to facilitate cross-border trade.  The reforms dramatically simplified processes and increased the transparency and efficiency with which economies trade in goods and services.  This has resulted in lower costs of goods and services and increased economic effic-iency in those economies (http://www.dfat.gov.au/publications/trade_facilitation/index.html);
· Reform Pays Off: Australia's economic reforms - a blueprint for APEC shows that substantial economic and structural reforms over recent decades have trans-formed Australia into an economy which is more able and willing to compete in the global market place.  Reforms have delivered better paying jobs with better long-term prospects and an improved standard of living for Australians (see http://
www.dfat.gov.au/publications/reform_pays/index.html);
· Strengthening Economic Legal Infrastructure in APEC - Supporting Trade, Investment and Economic Development highlights the importance of strengthening economic legal infra-structure, as part of a good mix of open market policies, in order to achieve social objectives and sustained economic growth.  Strength-ening economic legal infrastructure, including establishing good governance practices, involves improving laws and building the capacity of institutions and individuals to implement, apply and enforce those laws (http://
www.dfat.gov.au/publications/apec_seli/index.html);

· APEC fact sheets: as part of Australia’s trade advocacy program, five fact sheets on the benefits of APEC have been produced: Combating Terrorism  to Secure Trade, which outlines the cost of terrorism on economies and businesses and APEC initiatives to secure trade and business in the region; APEC, An overview and the Importance of APEC for Australia’s Trade, which describes APEC’s pre-eminent role as a trade and economic forum in the Asia-Pacific region and its importance to Australia; APEC Individual Action Plans and their role in demonstrating progress towards achieving APEC goals; and two fact sheets on APEC work to facilitate business, including business mobility, paperless trading and the APEC business card.
The Economic Analytical Unit (EAU) of Australia’s Department of Foreign Affairs and Trade published several reports and briefing papers during the year on economic, trade and business issues relevant to APEC.
Launched by the Australian Minister for Trade, Mr Vaile, in November 2002, the EAU report, China Embraces the World Market, analyses the impacts of WTO entry and other recent reforms on China’s economy, forecasting prospects, highlighting major Australian business opportunities and providing guidance on navigating the rapidly changing business environment.  The report updates the EAU’s major 1997 report, China Embraces the Market.  Its executive summary and other information can be downloaded at http://www.dfat.
gov.au/publications/catalogue/china_embraces_world_market.html.
Launched by the Minister for Trade, Mr Vaile, in November 2002, the EAU report, Connecting with Asia’s Tech Future: ICT Export Opportunities, analyses the nature of, prospects for and commercial synergies in the Australian and East Asian ICT and e-commerce sectors.  It also analyses regional governments’ policies affecting the sector, trade access and foreign investment barriers, industry regulation and Australian ICT export opportunities.  The report’s executive summary and other information can be downloaded at http://www.dfat.
gov.au/publications/catalogue/ict_export_opportunities.html.
Launched by the Australian Minister for Trade, Mr Vaile, at the APEC MRT Meeting at Khon Kaen, Thailand, in June 2003, the EAU report, Globalisation: Keeping the Gains, finds globalisation has been good for East Asian economies by stimulating growth and reducing poverty.  The report highlights how governments can respond to the challenges and opportunities open markets bring to ensure their societies access the gains of globalisation.  The report’s executive summary and other information can be downloaded at http://www.dfat.
gov.au/publications/globalisation_gains/index.html.
The EAU briefing paper, The Costs of Terrorism and the Benefits of Cooperating to Combat Terrorism, examines how unchecked terrorism can reduce confidence, increase risk perceptions and premiums and increase transactions costs, reducing investment and economic growth.  It finds collective international action is the most efficient response to terrorism. The paper can be downloaded at http://www.dfat.
gov.au/publications/costs_terrorism/costs_of_terrorism.pdf;
The EAU briefing paper, Australia-Thailand Trade Relations: ‘The Plastics and Chemicals Industry’, assesses the relative strengths and synergies of the plastics and chemicals industries in Australia and Thailand by analysing the level and trend of sectoral trade flows. The paper can be downloaded at http://www.dfat.
gov.au/publications/eau_briefings/thai_plastics_and_chemicals.pdf.
The Australian Bureau of Agricultural and Resource Economics (ABARE) has produced a number of publications during the course of the year on agricultural trade reform issues of relevance to APEC member countries.  Further details on all papers described below can be found at http://www.abareconomics.com/.  

An important research paper released by ABARE in March 2003 was, Key interrelationships between the three pillars in WTO agriculture reforms, which examines the critical linkages between the three main elements of support to agriculture: market access (tariffs), domestic support, and export subsidies.  The authors highlight the dangers in treating the different support elements separately or independently when negotiating reductions at the WTO.  They argue that the ‘system’ of support needs to be understood in order to ensure that further cuts to the three support elements are truly effective in reducing world agricultural market distortions.

Another important study in 2002-2003 was Opening Agricultural Markets through Tariff Cuts in the WTO, released by ABARE in February 2003.  The report contains an examination of the critical issue of ‘water’ in existing bound tariff rates, and the extent to which cuts to bound tariffs under the Doha Round are necessary before there can be any additional trade benefits.

In relation to specific agricultural sectors, a key output in 2002-2003 was a research paper, Grains policies in a global market (ABARE research report 02.8).  This report highlighted the key policies affecting global grains trade and the reforms required through the WTO agricultural negotiations to achieve effective liberalisation.

Specific research on trade issues relating to developing countries included a review of the likely effects of proposals submitted to the WTO that would provide developing countries with greater scope to protect their farm and rural sectors.  The results of this work were contained in the report, ‘Agricultural trade reform in the WTO: Special treatment for developing countries?’ released in September 2002.  A second paper, Trade reform: synergies between open markets and other economic reforms, was released by ABARE at the national OUTLOOK conference in March 2003. It examines the linkage between domestic and trade policies, with a focus on the potential gains to developing countries from better integration of their domestic and trade policies.


	Regular statistical surveys on investment and trade are undertaken by the Australian Bureau of Statistics (ABS) and the Australian Bureau of Agricultural and Resource Economics (ABARE).

The ABS adopts and implements the latest UN international standards for compiling statistics on merchandise trade, International Merchandise Trade Statistics, concepts and definitions, Series M, No.52 (Rev 2).  

The ABS (http://www.abs.gov.au/) compiles regular statistics on Australia's international merchandise trade, trade in services, balance of payments and international investment position, with the APEC region:

· the ABS Concepts, sources, methods and statistical frameworks, available at www.abs.gov.au, documents the standards underlying Australian official statistics;

· theme pages on the ABS website contain information and statistics about a variety of international trade issues;

· International Trade in Goods and Services, cat 5368.0;is published monthly;
· Balance of Payments and International Investment Position, cat 5302.0, is published quarterly; and

· Directory of Tourism Statistics, containing comprehensive information on sources of tourism statistics in the public and private sectors, is published on an irregular basis.

Australia’s Department of Foreign Affairs and Trade maintains and expands the TradeWatch website, http://tradewatch.dfat.gov.au/
TradeWatch/TradeWatch.nsf/HomeForm?OpenForm, which provides current information about the international trade and investment environment.
The Department (http://www.dfat.gov.au/index.html) publishes:

· APEC Region Trade and Investment, presenting statistical data on intra trade and investment between APEC economies and Australia’s trade and investment with APEC region; 
· Asialine, an internet e-mail-based subscription service publishing articles on economies in the Asian region. (http://www.asialine.
dfat.gov.au/asialine/Asialine.nsf/WebSubscriber?OpenForm);
· Composition of Australian Trade (published twice yearly in calendar year and financial year format);
· Direction of Trade, Time Series (annual publication);
· Exports of Primary and Manufactured Products (published twice yearly, in calendar year and financial format);
· Trade in Services (annual publication); and
· Trade with the Americas (published every second year).

For further information contact statssection@dfat.gov.au.

The Economic Analytical Unit (EAU) of Australia’s Department of Foreign Affairs and Trade publishes regularly, including on topics relevant to APEC.

The Australian Bureau of Agricultural and Resource Economics (ABARE) publishes the following trade-related publications:

· Australian Commodities Forecasts and Issues (Quarterly);

· Australian Mineral Statistics (Quarterly);

· Australian Forest and Wood Products Statistics (Quarterly); and

· Australian Commodities (Quarterly).

	Australia will continue to release ABS statistics on Australian international merchandise trade, trade in services, balance of payments and international investment position with the APEC region.

The ABS is conducting a Survey of Outward Foreign Affiliates Trade (SOFAT) in the second half of 2003.  This is the first such survey conducted for Australia.  The ABS will release the results during the first half of 2004.
Another 6 economies will be added to the TradeWatch website in the coming year.

Australia will publish the 2003 edition of APEC Region Trade and Investment.
The Economic Analytical Unit (EAU) of Australia’s Department of Foreign Affairs and Trade plans to release research on various topics of interest to APEC economies in the current year.
China’s Industrial Rise: East Asia’s Challenge, will assess whether the expanding Chinese economy is threatening East Asian export markets.  It also will analyse the impact of this adjustment and competition in East Asia on Australian trade and its trade competition and complementarity with China. 

Regional Financial Market Integration, a report by DFAT’s Economic Analytical Unit, will assess the longer term economic imperatives, prospects, mechanisms and implications of deeper regional financial integration and regional financial cooperation. 

The Benefits of South/South Trade, a report by DFAT’s Economic Analytical Unit, will examine how emerging markets stand to gain if they lower trade barriers between each other and open up to greater trade with other emerging economies. 

The Australian Bureau of Agricultural and Resource Economics (ABARE) will continue to conduct research and analysis of key issues impacting on world markets for major agricultural and resource commodities.  ABARE will collect and publish statistical information relating to Australian commodity production and trade.
A major task for ABARE during 2003-2004 will be provision of technical information and analytical input for the Australian Government on the issues for discussion at the WTO in the lead up to the ministerial meeting in Cancun in September 2003, and in relation to any further developments at the WTO towards a new agreement on agriculture.  ABARE's input will assist the development of Australian and Cairns Group positions on further agricultural trade reform.
ABARE will publish research in 2003/2004 on the benefits to developing countries of making world agricultural markets more open and competitive.  Specifically, ABARE anticipates doing further work on quantifying the impact of trade reform measures on commodity markets of direct relevance to many developing countries.  Commodities to be examined include sugar, rice and coffee.

Specific research topics in 2003-2004 include decoupling (reducing distortions to market prices by changing the nature of assistance to farmers), the impact on world agricultural markets of an expanding European Union, and the links between trade policies and achieving better environmental outcomes.
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