ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (a:2): Business Services: Accounting

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	39 Chinese Accounting Standards for Business Enterprises and 48 Auditing Standards for Certified Public Accountants are released, which are required for listed companies and accounts firms to apply from Jan 1st, 2007.

Please refer to CASC website www.casc.gov.cn and CICPA website www.cicpa.org.cn.

	Companies should comply with the Accounting System for Business Enterprises and 17 Accounting Standards for Business Enterprise. Financial institutions should comply with the Accounting System for Financial Institutions.

For details, please refer to CASC website www.casc.gov.cn.

CPAs should comply with 29 Independent Auditing Standards, 10 Independent Auditing Practice Pronouncements, General Standard on Professional Ethics, General Standard on Continuing Professional Education and General Standard on Quality Control.

For details, please refer to CICPA website www.cicpa.org.cn.

	The PRC CPA Law will be revised.

	Licensing and Qualification Requirements of Service Providers


	None
	To take up accounting profession is subject to a Qualification for Accounting Professional through passing the national examination. 

The person who wants to apply for the examination should meet the following basic conditions: 

i abide by the accounting laws and other financial laws/regulations;

ii have a good moral conduct;

iii have the basic knowledge and skills about accounting.

The 3 subjects of this exam are Finance Laws and Accountants’ Professional Ethics, Primary Accounting and Primary Computerized Accounting Skills (or Abacus V). The one, who meets in the above conditions and has the diploma of the technical secondary school or higher education which is recognized by Ministry of Education, could be exempted from the exams of Primary Accounting and Primary Computerized Accounting Skills (or Abacus V).

2. Providing CPA auditing service requires a CPA qualification. Those who have passed the national examination of CPAs and have been engaged in the auditing services in China for more than 2 years can register as CPAs.
For details, please refer to CASC website www.casc.gov.cn.

	None

	Foreign Entry


	None
	1. Issuance of Chinese CPA certificate for citizens of Hong Kong SAR, Macao SAR and Taiwan province are accorded national treatment. Issuance of Chinese CPA certificate for foreigners is accorded national treatment based on the reciprocal principle.

2. The residents in Hong Kong and Macao who meet the conditions set in the Provisional Regulatory Rules on the Qualification for Accounting Technicians can participate in the exams of the Accounting Technician Qualification in the corresponding stage.

For details, please refer to CASC website www.casc.gov.cn.

	None

	Discriminatory Treatment/

MFN


	The validity for Hong Kong and Macao CPA firms’ temporary audit license is extended from one year to two years.

Please refer to CASC website www.casc.gov.cn.

	In the case of issuing CPA certificate for citizens of Hong Kong and Macao, practical experience gained in Hong Kong and Macau are fully recognized.

Please refer to CASC website www.casc.gov.cn.
	None


