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	Chapter 11 : Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and the spirit of the WTO Agreement.

On rules of origin, APEC economies will: 

a. ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

b. ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.



	Guidelines

On WTO Agreements:

a. Each APEC economy which is a WTO member will fully and faithfully implement its respective Uruguay Round commitments. 

b. Each APEC economy which is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round implementation actions through voluntary steps to liberalize its respective trade and investment regimes consistent with the WTO Agreement.

c. Each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes and deepen and broaden these.

On Rules of Origin:

Each APEC economy will:

a. align its respective rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

b. ensure predictable and consistent application of rules of origin.



	Collective Actions

APEC economies will:

a. utilize on an on-going basis Uruguay Round implementation seminars and other appropriate means to:

i. improve APEC economies’ understanding of provisions in the WTO Agreement and obligations thereunder;

ii. identify operational problems encountered in implementation of the WTO Agreement and areas in which APEC economies may require technical assistance; and

iii. explore cooperative efforts to provide such technical assistance in implementation; 

b. consider implementation of suggestions for follow-on work from Uruguay Round implementation seminars; and 

c. undertake technical assistance based on discussion at the above seminars, including cooperative training projects targeted at prevalent implementation problems to be undertaken in conjunction with the WTO Secretariat and other relevant international institutions.

On Rules of Origin

APEC economies will:

a. gather information on APEC economies’ respective rules of origin, both non-preferential and preferential, and operation thereof without duplicating WTO work in this area, exchange views and develop a compendium of rules of origin for the use of the business/private sector; 

b. facilitate, complement and accelerate, in the short term, WTO/WCO work on harmonisation of non-preferential rules of origin; and

c. study in due course the implication of rules of origin on the free flow of trade and investment, with a view to identifying, in the longer term, both positive and negative aspects and effects of rules of origin related practices.

The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation Collective Action Plan and Rules of Origin Collective Action Plan


	Hong Kong, China’s Approach to Implementation of WTO Obligations and Rules of Origin in 2005

WTO Obligations Implementation

Hong Kong, China is committed to full and effective implementation of its WTO obligations.  We have met all our commitments under various WTO Agreements, many of which have been implemented well ahead of the agreed timetable.  We have also made all requisite notifications under the WTO Agreements.

Rules of Origin

Being a free port, Hong Kong, China imposes no origin requirement on imported goods.  Our non-preferential rules of origin are devised and administered to facilitate customs clearance of exports.  The same origin requirement is also applied for other purposes like origin marking and trade statistics. 

Hong Kong, China is also a signatory to the Closer Economic Partnership Arrangement with China.  The Arrangement establishes a set of preferential origin rules for Hong Kong origin goods for claiming preferential treatment.  It is established with the purpose of facilitating trade between the two sides.


	Hong Kong, China’s Approach to Implementation of WTO Obligations (inc ROOs) in 2005

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	As Hong Kong, China has already met all its commitments under the various Multilateral Agreements on Trade in Goods, no new obligations were implemented.
	Hong Kong, China has met all its commitments under the various Multilateral Agreements on Trade in Goods and made all requisite notifications.  We have also implemented many of our commitments well ahead of the agreed timetable.  For example, we implemented our UR tariff commitments at one go with effect from 1 January 1995, instead of in five consecutive stages as agreed under the UR.

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5747; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
	Short/Medium Term (2006 ‑ 2008)

Continue to participate actively in the multilateral forum and in APEC to monitor the proper and effective implementation of the WTO obligations by other economies; and review if the implementation of some of these obligations can be accelerated.

To participate actively and constructively in the various reviews and negotiations mandated by the WTO Agreements.

	WTO Agreement,

Annex 1B

(Services)


	As Hong Kong, China has already met all its commitments under the General Agreement on Trade in Services, no new obligations were implemented.
	Hong Kong, China has met all its commitments under the General Agreement on Trade in Services (GATS), including the extended tracks of negotiations on basic telecommunications and on financial services, which were concluded in February and December 1997 respectively.  We have made all requisite notifications under the GATS.

In particular, we have committed to providing open market access with respect to the supply of services outside Hong Kong to Hong Kong service consumers (i.e. consumption abroad) in 27 service sectors.

Hong Kong, China has also made commitments in 11 service sectors with respect to market access through presence of natural persons of foreign service suppliers in Hong Kong.

Separately, we are committed to providing market access and national treatment in selective service sectors with respect to the supply of services from abroad into Hong Kong (i.e. cross-border supply), or by foreign suppliers through commercial presence in Hong Kong.

We also do not maintain any MFN exemption under Article II of the GATS.

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5747; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
	Short/Medium Term (2006 ‑ 2008)

Continue to participate actively in the multilateral forum and in APEC to monitor the proper and effective implementation of the WTO obligations by other economies; and review if the implementation of some of these obligations can be accelerated.

To participate actively and constructively in the various reviews and negotiations mandated by the WTO Agreements, in particular the mandated negotiations on services launched at the turn of the Century.

	WTO Agreement,

Annex 1C

(IPR)


	As Hong Kong, China’s legal framework has been fully compatible with all its obligations under the WTO TRIPS Agreement, no new obligations were implemented.
	Hong Kong, China has an established legal framework for the protection of intellectual property (IP).  Our IP legal framework has been fully compatible with all our obligations under the WTO TRIPS Agreement since December 1996, three years ahead of the year 2000 deadline.

Hong Kong, China had its IP legislations reviewed by the TRIPS Council in June 2000.

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5747; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
	Short/Medium Term (2006 ‑ 2008)

Continue to participate actively in the multilateral forum and in APEC to monitor the proper and effective implementation of the WTO obligations by other economies; and review if the implementation of some of these obligations can be accelerated.

To participate actively and constructively in the various reviews and negotiations mandated by the WTO Agreements.

	WTO Plurilateral Agreements


	As Hong Kong, China has already met all its commitments under the WTO Agreement on Government Procurement, no new obligations were implemented.
	We acceded to the WTO Agreement on Government Procurement (GPA) in May 1997.  All government departments, sub-central government entities and several other entities are covered by the Agreement in the procurement of goods and services above certain thresholds.  A Review Body on Bid Challenges was established in 1998.  The accession to the WTO GPA reflected the firm and continual commitment of the Government of the HKSAR to adopting open, fair and non-discriminatory procurement practices.  We extend voluntarily the benefits of the WTO GPA to all economies irrespective of whether they are signatories to the Agreement.

The contact point for further information is:

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5737; Fax: (852) 2787 7799

E-mail: hkcapec@tid.gov.hk
	Short/Medium Term (2006 ‑ 2008)

Continue to participate actively and constructively in the work of the WTO Committee on Government Procurement, including the review of the GPA covering simplification and improvement of the Agreement, expansion of the coverage of the Agreement and elimination of discriminatory measures and practices which distort open procurement.

	WTO Ministerial Decisions and Declarations


	Hong Kong, China continued to participate actively in all negotiations and reviews mandated by the Ministerial Decisions and Declarations.
	Hong Kong, China participates actively in all negotiations and reviews mandated by Ministerial Decisions and Declarations, including the working groups set up and the work programmes mandated by the various Ministerial Declarations adopted at the Singapore Ministerial Conference and Geneva Ministerial Conference; as well as the Doha Development Agenda adopted at the Doha Ministerial Conference in November 2001.

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5747; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
	Short Term (2005)

Hong Kong, China will host the Sixth Ministerial Conference of the WTO in December 2005.
Short/Medium Term (2006 ‑ 2008)

Continue to participate actively and constructively at the various reviews and negotiations mandated by Ministerial Decisions and Declarations, including the Doha Development Agenda.



	Other WTO Obligations


	As Hong Kong, China has already fulfilled its obligations under the Information Technology Agreement, no new obligations were implemented.
	Hong Kong, China is a participant in the Information Technology Agreement (ITA) concluded at the Singapore Ministerial Conference in December 1996, which sought to eliminate tariffs on a wide range of information technology products by the year 2000.  We bound our tariffs on all the products covered by the ITA at one go (instead of in four stages) on 1 July 1997.

The contact point for further information is:

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5737; Fax: (852) 2787 7799

E-mail: hkcapec@tid.gov.hk
	Short/Medium Term (2006 ‑ 2008)

Continue to participate actively and constructively in the expansion of product coverage of the ITA, the consultations on non-tariff barriers on products covered by the Agreement, and resolving classification divergences in information technology products.

	Voluntary action to accelerate implementation of WTO Agreement


	No accelerated implementation of WTO Agreement commenced in 2002 as we have implemented all the WTO obligations.
	We have implemented many of our commitments in the WTO well ahead of the agreed timetable.  For example:

(
we implemented our UR tariff commitments at one go with effect from 1 January 1995, instead of in five consecutive stages as agreed under the UR;

(
our intellectual property legal framework has been fully compatible with all our obligations under the TRIPS Agreement since December 1996, three years ahead of the year 2000 deadline; and

(
we bound our tariffs on all the products covered by the Information Technology Agreement at one go (instead of in four stages) on 1 July 1997, well ahead of the timetable of 2000.

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5747; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
	No further action required as we have implemented all the WTO obligations.

	Rules of Origin


	We continued to keep our rules of origin system consistent with international standards and transparent.  We also continued to actively participate in the Harmonization Work Programme (HWP) under the WTO/WCO.

We notified WTO the supplement to the Mainland and Hong Kong Closer Economic Partnership Arrangement between Hong Kong, China and China in January 2005.
	Our non-preferential rules of origin are devised and administered to facilitate customs clearance of exports.  The same origin requirement is also applied for other purposes like origin marking and trade statistics.

Our basic principles for determining origin are in conformity with international practices and standards.  We have notified our latest non-preferential rules of origin to the WTO under Article 5.2 of the Agreement on Rules of Origin in 2005.  A comprehensive account of our origin rules system can be found in the APEC Compendium on Rules of Origin at http://www.apec.org/apec/apec_groups/committees‌/committee_on_trade/rules_of_origin_.downloadlinks.0001.LinkURL.Download.ver5.1.9.

Hong Kong, China believes that harmonized rules are necessary for trade facilitation purpose and for providing certainty in international trade.  We therefore attach great importance to the successful completion of the HWP.  We play an active role in the HWP conducted under the WTO/WCO as well as the discussion on rules of origin in various APEC fora.

The contact point for further information is:

Europe Division

Trade and Industry Department

Tel: (852) 2398 5354; Fax: (852) 2789 9761

E-mail: e_reg@tid.gov.hk 

Hong Kong, China is also a signatory to the Closer Economic Partnership Arrangement with China.  The Arrangement establishes a set of preferential origin rules for Hong Kong origin goods for claiming preferential treatment.  It is established with the purpose of facilitating trade between the two sides.  Goods classified under 729 China tariff codes was added to the Agreement in 2005.  More information can be found at http://www.tid.gov.hk/english/cepa/trade_goods.html.

The contact point for further information on CEPA is

Certification Branch

Trade and Industry Department

Tel: (852) 3403 6432; Fax: (852) 2787 6048

E-mail: cepaco@tid.gov.hk
	Short Term (2006)

To ensure that our origin system follows closely the provisions set out in Article 2 of the WTO Agreement on Rules of Origin in respect of the formulation and administration of origin rules.

Continue to participate actively in the HWP being conducted under the WTO/WCO.

Medium Term (by 2008)

To align our rules of origin with the harmonized rules upon their adoption by the WTO Ministerial Conference and ahead of the timeframe specified.

To ensure smooth implementation of the harmonized rules of origin upon their adoption.

Long Term (by 2010)

To ensure compliance with the disciplines set out in Article 3 of the WTO Agreement on Rules of Origin.

To contribute actively to the review of the harmonized rules of origin after their adoption, and align our rules of origin in accordance with any changes that may be adopted by the WTO after review.

To contribute to the study of the implication of preferential and non-preferential rules of origin for the free flow of trade and investment with a view to identifying, in the longer term, both positive and negative aspects and effects of origin related practice and recommending ways to address such negative aspects and effects.


	Hong Kong, China’s Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	We had met all our commitments under the various Agreements on Trade in Goods and made requisite notifications under such Agreements.
	As we had already met all our commitments under the various Agreements on Trade in Goods in the base year (1996), many of which have been implemented well ahead of the agreed timetable, no new obligations have been implemented since then.

	WTO Agreement,

Annex 1B

(Services)


	We had committed to providing open market access with respect to the supply of services outside Hong Kong to Hong Kong service consumers (i.e. consumption abroad) in 27 service sectors.  We had also made commitments in 11 service sectors with respect to market access through presence of natural persons of foreign service suppliers in Hong Kong.

Separately, we also committed to providing market access and national treatment in selective service sectors with respect to the supply of services from abroad into Hong Kong (i.e. cross-border supply), or by foreign suppliers through commercial presence in Hong Kong.

We did not maintain any MFN exemption under Article II of the General Agreement on Trade in Services.
	We have met all our commitments under the extended track of negotiations on basic telecommunications, and ratified the 5th Protocol on Financial Services.  (1998 IAP)

	WTO Agreement,

Annex 1C

(IPR)


	Our IP legal framework has been fully compatible with all our obligations under the WTO TRIPS Agreement since December 1996, three years ahead of the year 2000 deadline.
	Hong Kong, China had its IP legislations reviewed by the TRIPS Council in June 2000.  (2000 IAP)

	WTO Plurilateral Agreements


	We were not a party to any of the WTO plurilateral agreements in 1996.
	We acceded to the WTO Agreement on Government Procurement in May 1997.  (1997 IAP)

	WTO Ministerial Decisions and Declarations


	We had participated actively in all negotiations and reviews mandated by Ministerial Decisions and Declarations.
	We have been actively participating in all negotiations and reviews mandated by Ministerial Decisions and Declarations.

	Other WTO Obligations


	We were a party to the Information Technology Agreement (ITA) concluded in December 1996, which sought to eliminate tariffs on a wide range of information technology products by the year 2000.
	We bound our tariffs on all the products covered by the ITA on 1 July 1997.

	Voluntary action to accelerate implementation of WTO Agreement


	We have implemented many of our commitments in the WTO well ahead of the agreed timetable.  For example:

(
we implemented our UR tariff commitments at one go with effect from 1 January 1995, instead of in five consecutive stages as agreed under the UR; and

(
our intellectual property legal framework has been fully compatible with all our obligations under the TRIPS Agreement since December 1996, three years ahead of the year 2000 deadline.
	We bound our tariffs on all products covered by the Information Technology Agreement at one go on 1 July 1997 instead of in four stages.

	Rules of Origin


	We imposed no origin requirement on imported goods.  Our rules of origin were devised and administered to facilitate customs clearance.  The same origin requirement was also applied for other purposes like origin marking and trade statistics.

Our basic principles for determining origin were in conformity with international practices and standards.  We had notified our rules of origin to the WTO under Articles 5.1 and 5.2 of the Agreement on Rules of Origin in 1995 and 1996.

We played an active role in the Harmonization Work Programme conducted under the WTO/WCO.
	We have been actively participating in the Harmonization Work Programme (HWP) being conducted under the WTO/WCO.  We have participated in all sessions of the WCO Technical Committee on Rules of Origin, intersessional group meetings, meetings of the WTO Committee on Rules of Origin.  We have also been closely monitoring the progress of the HWP in order to prepare for any necessary changes to our origin system in the future.  (1997 ‑ 2005 IAPs)

We have notified WTO on the signing, the text version and the Rules of Origin of the Closer Economic Partnership Arrangement (CEPA) between Hong Kong, China and China in December 2003.  Supplement to the CEPA was notified to WTO in January 2005. (2004 & 2005 IAPs)


