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	Objective

APEC Economies will achieve free and open trade and investment in the Asia-Pacific Region by :

(a) Progressively reducing restrictions on market access for trade in services; and

(b) Progressively provide for, inter alia, most favoured nation (MFN) treatment and national treatment for trade in services.



	Guidelines

Each APEC economy will: 

(a) contribute positively to the WTO negotiations on trade in services; 

(b) expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate; and

(c) consider undertaking further actions to facilitate supply of services. 



	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to services can be found in the Services Collective Action Plan.



	Hong Kong, China's Approach to Trade in Services in 2000

The policy of Hong Kong, China is to maintain a liberal service regime.  Most service sectors are free and open, and foreign service providers and traders normally enjoy national treatment.


There are only a few market access restrictions and exceptions to national treatment in a small number of sectors.  Some restrictions are maintained in banking and broadcasting services on prudential grounds.  Preferential arrangements for the recognition of qualifications exist only in legal services.  Preferential recognition of registrable qualifications in respect of pharmacists is prescribed but is not applied in practice.  Details are set out in the annexes on individual sectors.




	Chapter 3 : Hong Kong, China's General Approach to Trade in Services in 2000

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	We have liberalized the facilities-based external telecommunications services and further relaxed our remaining restrictions in banking services, broadcasting services as well as distribution of rice.  For details of these measures, please refer to the annexes on the relevant service sectors.

	Hong Kong, China maintains a free and open regime for foreign investment.  We have :

-no requirement for prior authorization or post-establishment notification;

-no reinvestment requirements for foreign investors; and

-no MFN exemptions relating to foreign investment under the General Agreement on Trade in Services (GATS).

Except for restrictions in a few sectors including banking and broadcasting services on prudential grounds (please refer to the annexes b:4 and g of this chapter for details), we offer a level playing field for foreign and local investors.

More information can be found in Chapter 4 (Investment) of Hong Kong, China’s IAP as well as the website of Invest Hong Kong at http://www.investhk.gov.hk/.

The contact point for further information is :

Multilateral Division

Trade and Industry Department

Tel : (852) 2398 5399; Fax : (852) 2390 7479

E-mail : mailto:mdiv1@tid.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

Continue to keep under review the rules and regulations in our service industries that may restrict market access or reduce competition, with a view to relaxing or removing these rules and regulations.

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	Conducted a review of the Travel pass scheme and decided to implement the Scheme on a permanent basis.

Has adopted a liberal approach in issuing multiple journey visit visas to applicants who have made two or more trouble-free visits to Hong Kong in the last 12 months.

Implemented streamlined procedures to process applications for intra-company transfer of executives and senior managers.  The average processing time was about 3 weeks against the agreed benchmark service standard of 30 days as set out in paper on Temporary Residency of Business People

	General Policy :

Hong Kong, China maintains a liberal policy for granting short-term business entry.  People from over 170 countries and territories can come to Hong Kong visa-free for short visits ranging from 7 days to 6 months.

All business persons wishing to enter Hong Kong for any type of employment or investment must obtain a visa/entry permit before entry.  An intending temporary business resident at professional and managerial levels should possess special skills, knowledge or experience of value to and not readily available in Hong Kong, or be in a position to make a substantial contribution to the economy of Hong Kong.  He should also have no known record of serious crime, no likelihood of becoming a burden on Hong Kong and there is no security objection.

A Travel Pass Scheme and the APEC Business Travel Card Scheme to which Hong Kong, China is a party have been in operation since 1998.  These schemes help facilitate frequent business travellers in moving into and out of Hong Kong.

More information can be found at Chapter 13 (Business Mobility) of Hong Kong, China’s IAP.

The contact point for further information is :

Entry Visa (Other Services) Section

Immigration Department

Tel : (852) 2829 3223; Fax : (852) 2824 1133

E-mail: mailto:enquiry@immd.gcn.gov.hk
Sector Specific Commitments under WTO GATS :

At present, we have made commitments under the WTO General Agreement on Trade in Services in 11 service sectors with respect to market access through presence of natural persons of foreign service suppliers in Hong Kong.  The commitments of Hong Kong, China include intra-corporate transfer of general managers, senior managers and specialists, making it possible for them to enter and temporarily stay and work in Hong Kong.  Temporary stay is limited to one year in the first instance, and may be extended up to a total of five years.

The contact point for further information is :

Multilateral Division

Trade and Industry Department

Tel : (852) 2398 5399; Fax : (852) 2390 7479

E-mail : mailto:mdiv1@tid.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

To conduct reviews of our visa arrangements regularly and make improvements where appropriate.

To participate in APEC’s efforts to enhance the mobility of business people.


	Foreign Exchange Control/

Movement of Capital


	No changes took place in 2000.

	Hong Kong, China allows free transfer of funds.  Foreign firm’s access to sources of finance is subject to no limitation.  There are also no restrictions on the convertibility of currencies for overseas transfer of funds.

The contact point for further information is :

Multilateral Division

Trade and Industry Department

Tel : (852) 2398 5399 ; Fax : (852) 2390 7479

E-mail : mailto:mdiv1@tid.gov.hk

	No further action is required.


	Other Generic Requirements 

Applied to Trade in Services


	No changes took place in 2000.

	Land in Hong Kong is acquired in the form of leasehold from the government.  There are no restrictions on the acquisition of land by foreign individuals or companies.

The contact point for further information is :

Multilateral Division

Trade and Industry Department

Tel : (852) 2398 5399 ; Fax : (852) 2390 7479

E-mail : mailto:mdiv1@tid.gov.hk

	No further action is required.



	Chapter 3:  Improvements in Hong kong, China's Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	Hong Kong maintained a liberal service regime.  Most service sectors were free and open, and foreign service providers and traders normally enjoyed national treatment.

	We have been maintaining our liberal service regime since 1996.


	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	Hong Kong maintained a free and open regime for foreign investment.  We had :

-no requirement for prior authorization or post-establishment notification;

-no reinvestment requirements for foreign investors; and

-no MFN exemptions relating to foreign investment under GATS.

There were only a few market access restrictions and exceptions to national treatment in banking and broadcasting services

	Reference to qualifications of specific countries for veterinary surgeons, medical laboratory technicians and occupational therapists have been removed since 1997.  (1997 IAP)

In respect of telecommunications services, Hong Kong, China has maintained one of the most open market in the world through the implementation of the following liberalization measures :

-opened up and accorded national treatment to foreign suppliers with effect from 1 January 1998 local basic services as well as international services covering call-back services and other alternative calling procedures, self provision of external satellite circuits, virtual private network service, customer mobile terminals for mobile satellite services, and simple resale of facsimile and data services (1997 & 1998 IAPs); and

-liberalized the services-based external telecommunications market since 1 January 1999 and opened up the facilities-based external telecommunications market since 1 January 2000.  We have also enhanced competition in the local fixed telecommunications network services (FTNS) market through the introduction of non-wireline-based FTNS suppliers and permission of telecommunications service supply by the existing cable television operator.  (1999 & 2000 IAPs)

We revamped and liberalized the satellite television broadcasting policy in January 1998.  Limitation on the ownership of voting shares by unqualified persons (i.e. individuals/companies not fulfilling specific residency requirement) has been removed.  (1998 IAP)

Upon the enactment of the Broadcasting Ordinance in mid-2000, the restrictions on investment by television programme service licensees in non-broadcasting business have been removed.  Relaxation has also been made with respect to advertising time and voting control by unqualified persons (i.e. individuals/companies not fulfilling specific residency requirement).  (2000 IAP).

With regard to the distribution of rice, we have introduced in 1997 an optional quota system and enhanced the flexibility of the scheme in mid-2000 so as to encourage competition among the suppliers.  Since mid-2000, we have also removed certain entry requirements for rice stockholders (local residency and past experience in rice trade; restriction of cross ownership of rice stockholders and wholesalers).  Capital and financial requirements for rice stockholders as well as the requirement concerning the amount of reserve stock which stockholders are to keep have also been relaxed.  (1997 & 2000 IAPs)

We relaxed the one-building condition in 1999 to allow overseas-incorporated banks licensed in or after 1978 and overseas-incorporated restricted licence banks authorized in or after 1990 to open branches in up to three buildings to which customers have access.  The restriction on the number of regional and back offices that overseas incorporated banks can maintain was also lifted.  (2000 IAP)


	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	Hong Kong maintained a liberal policy for granting short-term business entry as well as entry and temporary stay of natural persons for employment or establishing a business in Hong Kong.  We had made commitments under the WTO General Agreement of Trade in Services in 11 service sectors with respect to market access through presence of natural persons of foreign service suppliers in Hong Kong.  The commitments covered the intra-corporate transfer of general manager, senior managers and specialists.  Temporary stay was limited to one year in the first instance, and might be extended up to a total of five years.

	People from over 170 countries and territories could come to Hong Kong visa/permit-free for short visits ranging from 7 days to 6 months.  (1997 IAP)

Introduced in 1998 a Travel Pass Scheme to speed up entry/exit clearance of frequent travellers to/from Hong Kong.  The Scheme has been implemented on a permanent basis since 2000.  (1998 & 2000 IAPs)

Participated the APEC Business Travel Card Scheme in 1998 and implemented the Scheme on a permanent basis with effect from March 1999.  (1998 & 1999 IAPs)

Implemented streamlined procedures to process visa applications for intra-company transfer of executives and senior managers.  The average processing time was about 3 weeks.  (2000 IAP)


	Foreign Exchange Control/

Movement of Capital


	Hong Kong allowed free transfer of funds.  Foreign firm’s access to sources of finance was subject to no limitation.  There were also no restrictions on the convertibility of currencies for overseas transfer of funds.

	We have always maintained the same liberal policy on foreign exchange control and movement of capital.


	Other Generic Requirements Applied to Trade in Services


	Land in Hong Kong was acquired in the form of leasehold from the government.  There were no restrictions on the acquisition of land by foreign individuals or companies.  Hong Kong did not maintain other generic restrictions in trade in services.

	Hong Kong, China does not maintain other generic restrictions and no action is required.
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