ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	(Electricity)The revised Electricity Utility Industry Law and relevant rules, which include liberalization of retail supply to extra-high voltage customers and introduction of a new rate system, were entered into force in March 2000.
(Gas)The revised Gas Utility Industry Law and relevant rules, which include expansion of the scope of liberalization of retail supply and re-examination of regulatory procedures for reducing the gas rate, were entered into force in November 1999.

	(Petroleum)To realize deregulation and structural reform aimed at the reduction of supply cost by the year 2001, Japan will abolish the regulations concerning supply and demand adjustments in the refining industry during non-crisis period. At the same time, in order to ensure the stability of oil supply, Japan reinforces measures such as oil stockpiling for emergency preparedness and support for purchasing assets in the field of upstream sector. To implement these policies, the necessary amendment of the laws and other organizational changes will be made.
(Electricity)To realize internationally comparable cost levels by the year 2001, Japan has been attempting to  introduce further competition into the electricity market and has been re-examining the electricity rate system and deregulation of requirements for establishing rates in the unregulated sector. The revised Electricity Utility Industry Law and relevant rules, which include liberalization of retail supply to extra-high voltage customers and introduction of a new rate system, were entered into force in March 2000.
(Gas)To realize internationally comparable basic industrial services by the year 2001, Japan has been attempting to introduce further competition into the gas market and re-examining the gas rate system.  The revised Gas Utility Industry Law and relevant rules, which include expansion of the scope of liberalization of retail supply and re-examination of regulatory procedures for reducing the gas rate, were entered into force in November 1999.


	(Electricity)The results of this liberalization will be reviewed roughly three years after the start of the new system.
(Gas)The results of the regulatory reforms in the gas sector will be reviewed in roughly three years after the start of the new system.
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