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	Objective

APEC Economies will achieve free and open trade and investment in the Asia-Pacific Region by :

(a) Progressively reducing restrictions on market access for trade in services; and

(b) Progressively provide for, inter alia, most favoured nation (MFN) treatment and national treatment for trade in services.



	Guidelines

Each APEC economy will: 

(a) contribute positively to the WTO negotiations on trade in services; 

(b) expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate; and

(c) consider undertaking further actions to facilitate supply of services. 



	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to services can be found in the Services Collective Action Plan.



	Japan’s Approach to Trade in Services in 2000


Japan is one of the few countries that made commitments during the Uruguay Round to liberalize trade in services in more than 100 areas.



	Chapter 3 : Japan’s  General Approach to Trade in Services in 2000

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	No further action taken

	Japan made commitments to liberalize trade in services through commercial presence in more than 100 areas during the Uruguay Round.
	No further action planned.

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	No further action taken
	Foreign people who engage in providing services can enter and reside in Japan with the status of residence such as “Intra-company Transferee” and so on under the Immigration Control and Refugee Recognition Act.
Concerning the entry and temporary stay of a natural person, Japan made commitments on mode 4 in the GATS during the Uruguay Round as follows.
(a) A natural person who has been employed by a juridical person of a Member other than Japan for a period of not less than one year immediately preceding the date of his application for the entry and temporary stay in Japan, and who is being transferred, for a period not exceeding 5 years, to a branch office or a juridical person constituted or registered in Japan owned or controlled by the aforementioned juridical person of a Member other than Japan, provided that he will be engaged in certain activities.
(b)A natural person who has been employed by a juridical person of a Member other than Japan or has been a partner in it for a period not less than one year immediately preceding the date of his application for the entry and temporary stay in Japan, and who is being transferred to Japan, for a period not exceeding 5 years and who will return to the aforementioned juridical person of a Member other than Japan upon the expiration of the said period, provided that he will be engaged in certain activities of professional services which may be engaged only as a natural person and not as an employee.
(c)A natural person who stays in Japan for a time period not exceeding 90 days without acquiring remuneration from within Japan and without engaging in making direct sales to the general public or in supplying services himself, for the purposes of participating in business contacts including negotiations for the sale of services and/or other similar activities including those to prepare for establishing commercial presence in Japan.


	The Minister of Justice of Japan established the second edition of the Basic Plan for Immigration Control which sets for the basic guidelines on immigration control in March 2000. One of the main objectives in this plan is “the promotion of smooth exchange of personnel” which includes the promotion of smooth exchange of service providers. Japan continually makes its efforts to streamline and expedite the movement of service providers in accordance with this plan.

	Foreign Exchange Control/

Movement of Capital


	No further action taken
	Rebuilt to revise a part of Foreign Exchange and Foreign Trade Control Law was approved and established in the diet session of May ’97. And going through the necessary revisions on the relevant Ministry. Ordinances and such, a new Foreign Exchange and Foreign Trade Law came into force in first of April ’98.   
There are 4 major points involved in the amended law.  
First point is liberalization of cross-border capital transactions. In other words, license or prior notification requirements has been abolished in principle pertaining to the settlement and the capital transactions with foreign individuals and companies.  
Second point is the complete liberalization of the foreign exchange business. This involves the abolition of the authorized foreign exchange bank system, the designated securities firm system and the money exchange business system. Regulations related to foreign exchange business are removed, and free entry and exit into and from foreign exchange business has been guaranteed. 
Third point is development of ex-post reporting system. This is to prepare a ex-post reporting system in a comprehensive and reinforced way under which the balance of payments related statistics are to be compiled and also to have efficient and effective information in reporting system pertaining to the cross-border capital transactions for the sake of gaining appropriate and precise developments in the market trends.  
The last point involves responses to the international requirements for the economic sanction and such. We had assured for ourselves a mechanism to enable us to flexibly and effectively conduct economic sanctions and others at the requirements of the international community.


	No further action planned.

	Other Generic Requirements 

Applied to Trade in Services


	No further action taken
	Japan does not have generic restrictions applied to trade in services.
	No further action planned


	Chapter 3:  Improvements in Japan’s  Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	Japan is one of the few countries that made commitments during the Uruguay Round to liberalize trade in services in more than 100 areas.

	No further action taken

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	Japan made commitments to liberalize trade in services through commercial presence in more than 100 areas during the Uruguay Round.
	No further action taken

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	Foreign people who engage in providing services can enter and reside in Japan with the status of residence such as “Intra-company Transferee” and so on under the Immigration Control and Refugee Recognition Act.
Concerning the entry and temporary stay of a natural person, Japan made commitments on mode 4 in the GATS during the Uruguay Round as follows.
(a) A natural person who has been employed by a juridical person of a Member other than Japan for a period of not less than one year immediately preceding the date of his application for the entry and temporary stay in Japan, and who is being transferred, for a period not exceeding 5 years, to a branch office or a juridical person constituted or registered in Japan owned or controlled by the aforementioned juridical person of a Member other than Japan, provided that he will be engaged in certain activities.
(b)A natural person who has been employed by a juridical person of a Member other than Japan or has been a partner in it for a period not less than one year immediately preceding the date of his application for the entry and temporary stay in Japan, and who is being transferred to Japan, for a period not exceeding 5 years and who will return to the aforementioned juridical person of a Member other than Japan upon the expiration of the said period, provided that he will be engaged in certain activities of professional services which may be engaged only as a natural person and not as an employee.
(c)A natural person who stays in Japan for a time period not exceeding 90 days without acquiring remuneration from within Japan and without engaging in making direct sales to the general public or in supplying services himself, for the purposes of participating in business contacts including negotiations for the sale of services and/or other similar activities including those to prepare for establishing commercial presence in Japan.


	According to the revision of the Ministerial Ordinance to Provide for Criteria pursuant to Article 7, Paragraph 1, Item 2 of the Immigration –Control and Refugee-Recognition Act, the maximum period (5 years) of stay under the status of residence “Intra-company Transferee” was abolished.

	Foreign Exchange Control/

Movement of Capital


	According to the revision of Foreign Exchange and foreign Trade Control Law, the sum of overseas deposits and trust contracts denominated in foreign currencies subject to approval was increased from over 100million yen value to over 200million yen value.


	Rebuilt to revise a part of Foreign Exchange and Foreign Trade Control Law was approved and established in the diet session of May ’97. And going through the necessary revisions on the relevant Ministry. Ordinances and such, a new Foreign Exchange and Foreign Trade Law came into force in first of April ’98. 
There are 4 major points involved in the amended law.  
First point is liberalization of cross-border capital transactions. In other words, license or prior notification requirements has been abolished in principle pertaining to the settlement and the capital transactions with foreign individuals and companies.  
Second point is the complete liberalization of the foreign exchange business. This involves the abolition of the authorized foreign exchange bank system, the designated securities firm system and the money exchange business system. Regulations related to foreign exchange business are removed, and free entry and exit into and from foreign exchange business has been guaranteed.  
Third point is development of ex-post reporting system. This is to prepare a ex-post reporting system in a comprehensive and reinforced way under which the balance of payments related statistics are to be compiled and also to have efficient and effective information in reporting system pertaining to the cross-border capital transactions for the sake of gaining appropriate and precise developments in the market trends.
The last point involves responses to the international requirements for the economic sanction and such. We had assured for ourselves a mechanism to enable us to flexibily and effectively conduct economic sanctions and others at the requirements of the international community.



	Other Generic Requirements Applied to Trade in Services


	Japan did not have generic restrictions applied to trade in services.

	No further action taken
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