ANNEX – ANNUAL SECTORAL REPORT
Chapter 3:  Services

	Chapter 3 (d) : Distribution Services



	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	This sector was not reported in the last IAP.
	Principal Regulatory Instruments:

Guidelines on Foreign Participation in Wholesale and Retail Trade 1995 

Guidelines on Opening of Hypermarket
The Ministry of Domestic Trade and Consumer Affairs (http://www.kpdnhep.gov.my) oversees foreign participation in wholesale and retail trade.

	-

	Licensing and Qualification Requirements of Service Providers
	This sector was not reported in the last IAP.

	Any company with foreign participation interested to engage in the distribution services sector in Malaysia must comply with the following conditions:-
a) All wholesale and retail businesses with foreign equity must be incorporated locally under the Companies Act 1965;

b) Equity should be at least 30% Bumiputera; and

c) Minimum capital investment:

· RM50 million for hypermarket;

· RM10 million for departmental stores;

· RM5 million for supermarket;

· RM5 million for direct selling;

· RM1 million for specialty outlet; and

· Other types of businesses not specified, minimum capital requirement will be considered on the merit of each case with particular reference to their contribution to the socio-economic development of Malaysia.


	-

	Foreign Entry
	This issue was not reported in the last IAP.

	Foreign entry in distribution services allowed subject to conditions under the Guidelines stated above.
All foreign retailers are subject to the Guidelines stated above.


	-

	Discriminatory Treatment/ MFN


	This issue was not reported in the last IAP.
	
	-
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