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	Objective

APEC Economies will achieve free and open trade and investment in the Asia-Pacific Region by :

(a) Progressively reducing restrictions on market access for trade in services; and

(b) Progressively provide for, inter alia, most favoured nation (MFN) treatment and national treatment for trade in services.



	Guidelines

Each APEC economy will: 

(a) contribute positively to the WTO negotiations on trade in services; 

(b) expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate; and

(c) consider undertaking further actions to facilitate supply of services. 



	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to services can be found in the Services Collective Action Plan.



	Malaysia's Approach to Trade in Services in 2001


The services sector in Malaysia is characterised by an open and liberal regime, with foreign participation in a broad range of sectors.  The services sector in Malaysia is recognised as a dynamic sector that can enhance growth and contribute to the development of the economy.   In this context, Malaysia will continue to institute measures that will contribute to the growth and development of this sector.  Malaysia will also implement its commitments under the GATS Agreement.


Malaysia is a signatory to the GATS and has made standstill commitments and undertook several measures to liberalise the services sector in its GATT/WTO offer list.  These include a number of horizontal commitments in respect of commercial presence and the movement of natural persons.


A complete list of Malaysia's schedule of commitments is available in Volume 29 of the Uruguay Round of Multilateral Trade Negotiations - Legal Instruments Embodying the Results of the Uruguay Round of Multilateral Trade Negotiations Done at Marrakhesh on 15 April 1994.  



	Chapter 3 : Malaysia's General Approach to Trade in Services in 2001

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	·
Please refer to Chapter 3 (g):   Financial Services

	·
Please refer to Chapter 3 (g):   Financial Services
	·
Please refer to Chapter 3 (g):   Financial Services

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	·
Please refer to Chapter 3 (g):   Financial Services
	·
Please refer to Chapter 3 (g):   Financial Services
	·
Please refer to Chapter 3 (g):   Financial Services

	Foreign Exchange Control/

Movement of Capital


	·
Effective 14 March 2000, the original non-resident holders of the Central Limit Order Book (CLOB) securities were allowed to repatriate all funds arising from the sale of securities purchased by them without being subject to the payment of levy.

·
On 24 April 2000, general permission was granted to non-resident controlled companies (NRCCs) to raise domestic credit facility through the issuance of ringgit Private Debt Securities for permitted purposes regardless of amount. NRCCs must comply with the 50:50 rule and the 3:1 debt equity ratio. However, PDS issued on tender basis through the Fully Automated System for Tendering (FAST) were exempted from the 50:50 requirement. 

·
Effective from 30 September 2000, Licensed Offshore Banks in the Labuan International Offshore Financial Centre were allowed to invest in ringgit assets/instruments in Malaysia for their own accounts. The investments must not be financed by ringgit borrowing and must be transacted directly with onshore banks and brokers. 

·
Effective 1 December 2000, foreign-owned resident banking institutions in Malaysia may  extend up to 50% of the total domestic credit facilities obtained by non-resident controlled companies. Previously, the limit was 40%.

·
With effect from 2 May 2001, the 10% levy on profits made from portfolio investments by non-residents is abolished.


	·
There is complete free movement of capital (inflows and outflows) for:

·
Foreign direct investment;

·
Portfolio capital investments;

·
Repatriation of rental income from property investment, dividends, interest, fees and commissions; and

·
All current account and capital account transactions.

·
All settlement of exports and imports must be made in foreign currency.

·
Approval is required for transfer of funds between external accounts, and for the use of ringgit balances for other than permitted purposes.

·
Further details on Malaysia's Exchange Control Policies can be obtained from Bank Negara Malaysia's website:http://www.bnm.gov.my/feature/ecm/index.htm
	

	Other Generic Requirements 

Applied to Trade in Services


	
	
	


	Chapter 3:  Improvements in Malaysia’s  Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	
	

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	
	

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	
	

	Foreign Exchange Control/

Movement of Capital


	
	

	Other Generic Requirements Applied to Trade in Services
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