ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No changes 

	According to Peru’s legislation, the State promotes free competition with respect to the provision of telecommunication services.  Regulation is focused in controlling abuse of market power and restrictive practices. The use of a scarce natural factor such as the radio electric space is granted under concessions.
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	Licensing and Qualification Requirements of Service Providers


	No changes 

	MTC classifies telecommunication services into 4 categories that are granted either under concession or authorization:

· Network services: Involves essential facilities (networks). Given under concession.

· Final services: (such as phone services). Its provision implies networks and the use of the radio electric space.  Given under concession.

· Broadcasting services such as TV and radio require a concession when it implies a public service. Private services can be authorized or licensed.  

· Value added services require only authorization.


	

	Foreign Entry


	No changes 

	In the case of broadcasting services (television, radio, among others), only Peruvian nationals and juridical persons organized under the laws of Peru may hold authorizations or licenses to supply free over-the-air broadcasting services in the territory of Peru. A foreigner may not hold such an authorization or license, either directly or through a personal corporation (empresa unipersonal).

Foreign nationals may hold no more than 40 percent of the capital of a juridical person that holds such an authorization of license.  Such foreign nationals must be owners of or have an interest in a free over-the-air broadcasting enterprise in the territory of the country of which they are a national. 


	

	Discriminatory Treatment/

MFN


	The former legislation reserved the provision of broadcasting services to Peruvian nationals, A new law for broadcasting services was passed in 2004 allowing foreigners to hold up to 40% of the capital

	Foreign ownership is limited to 40 percent of the capital of a juridical person and a foreigner may not hold an authorization or license, either directly or through a one-person enterprise.
	


