ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (d) : Distribution Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No improvements implemented.


	RA 8762 (Retail Trade Liberalization Act of 2000) allows the entry of foreign investments in the retail trade sector subject to the following categories: 

A - Enterprises with paid-up capital of less than US$2.5 million shall be reserved exclusively for Filipino citizens and corporations wholly owned by such;

B - Enterprises with a minimum paid-up capital of US$2.5 million but less than US$7.5 million may be wholly owned by foreigners except for the first two years after the effectivity of the law wherein foreign participation shall be limited to not more than 60%;

C - Enterprises with a paid-up capital of US$7.5 million or more may be wholly owned by foreigners, provided that in no case shall the investments for establishing a store in Categories B and C be less than US$830,000; and

D - Enterprises specializing in high-end or luxury products with a paid-up capital of US$250,000 per store may be wholly owned by foreigners.

The contact point for further information is:

Legal Services Department 

Board of Investments

385 Senator Gil J. Puyat Avenue

Makati City 1200 Philippines

Tel:  (632) 897-3084

Fax: (632) 890-2151

E-mail: mccgines@boi.gov.ph

	No further action planned.

	Licensing and Qualification Requirements of Service Providers


	No improvements implemented.
	Under RA 8762, foreign retailers should also meet all of the following qualifications:

-
a minimum US$200 million net worth in its parent 
corporation for Categories B and C, and US$50 million for 
Category D;

-
five retailing branches or franchises in operation anywhere 
around the world unless such retailer has at least one store 
capitalized at a minimum of US$25 million;

-
five-year track record in retailing; and

-
only nationals from, or juridical entities formed or 
incorporated in countries which allow the entry of Filipino 
retailers shall be allowed to engage in retail trade in the 
Philippines.

The contact point for further information is:

Legal Services Department 

Board of Investments

385 Senator Gil J. Puyat Avenue

Makati City 1200 Philippines

Tel:  (632) 897-3084
Fax: (632) 890-2151

E-mail: mccgines@boi.gov.ph

	No further action planned.

	Foreign Entry


	No improvements implemented.
	See Operational Requirements.
	No further action planned.

	Discriminatory Treatment/

MFN


	No improvements implemented.
	See Licensing and Qualification Requirements of Service Providers.
	No further action planned.


