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	Chapter 2 : Non-Tariff Measures


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a.
progressively reducing NTMs to the maximum extent possible to minimize possible distortion to trade;
b.
in respect to WTO members:

· Elimination of any measures inconsistent with WTO agreements

· Full compliance with WTO agreements

in accordance to WTO commitments; and

c.
ensuring the transparency of APEC economies’ respective non-tariff measures.


	Guidelines

Each APEC economy will:

a. take into account, in the process of progressive reduction of non-tariff measures, intra-APEC trade trends, economic interests, sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the progressive reduction of non-tariff measures is not undermined by the application of unjustifiable measures;

c. consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations of non-tariff measures derived from sub-regional arrangements; 

d. ensure that measures to promote the new economy and strengthening the functioning of markets are consistent with the objectives above; and

e. implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.

     

	Collective Actions
APEC economies will:

a. pursue incorporation of information on non-tariff measures into a future version of the APEC  tariff database and compile a list of measures recognized as non-tariff impediments and a list of products affected by these impediments;

b. identify industries in which the progressive reduction of non-tariff measures may have positive impact on trade and on economic growth in the Asia-Pacific region or for which there is regional industry support for early liberalization;

c. progressively reduce export subsidies with a view to abolishing them; 

d. abolish unjustifiable export prohibitions and restrictions and endeavor to refrain from taking any such new measures;

e. pursue a series of seminars/policy discussions on non-tariff measures (NTMs); and

f. undertake research  to develop best practices to enhance transparency and progressively reduce NTMs

The current CAP relating to non-tariff measures can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.


	The Philippines’s Approach to Non-Tariff Measures in 2008
The Philippines continues to pursue its import liberalization program which calls for the elimination of non-tariff measures other than those necessary to: (a) safeguard public health, safety, security and welfare; and (b) meet international treaty obligations related to the regulation of certain products/commodities as well as medical, scientific and other legitimate needs of the country. 

In addition, the Philippines maintains export licensing requirements for certain products classified as: (a) “regulated” for reasons of national interest and international agreements; and (b) “prohibited” for environmental reasons or to conserve depletable raw materials.  Regulated and prohibited export products require export clearance from the appropriate government agencies. Exports classified as prohibited may not be exported except for scientific and testing purposes.  

To ensure the transparency of its non-tariff measures, the Philippines, through the Bangko Sentral ng Pilipinas (BSP), maintains a list of regulated commodities which is circularized and made available to the public.  The Philippines fulfills annual notification obligations to WTO bodies such as the Committee on Import Licensing.  



Case Study of an NTM Reduction or Elimination Initiative

None

	The Philippines’s Approach to Non-Tariff Measures in 2008

	Section
	Improvements Implemented Since Last IAP
	Current Non-Tariff Measures Applied
	Further Improvements Planned

	Quantitative Import Restrictions/

Prohibitions


	No change since the last IAP.
	The Philippines maintains quantitative import restrictions on rice as per flexibility provided under Section 5 of Annex 5 of the WTO Agreement on Agriculture.  The special treatment has been extended to 2012. See import licensing
	-

	Quantitative Export Restrictions/

Prohibitions


	-
	See export licensing
	-

	Import Levies


	-
	No import levies collected.
	-

	Export Levies


	-
	No export levies collected.
	-

	Discretionary Import Licensing


	-
	No discretionary import licensing maintained.     
	-

	Automatic Import Licensing


	No change since the last IAP.
	Import licensing is intended mainly to safeguard public health, safety, security and welfare and to meet international treaty obligations related to the regulation of certain products as well as medical, scientific and other needs of the country.  It is also used to administer the tariff quotas (minimum access volumes (MAV)) for sensitive agricultural products the quantitative restrictions of which were lifted and converted into tariff equivalents, as part of the Philippines’ commitment under the WTO Agreement on Agriculture.

The list of regulated/prohibited products the importation of which requires clearance/permits from appropriate government agencies include:

-
Dangerous drugs and exempt dangerous drug preparations

-
Precursors (various chemicals for the manufacture of 
dangerous drugs)

-
Diagnostic kits for drugs of abuse

-
Rice

-
Cyanide, cyanide compounds and chlorofluorocarbons

-
Asbestos

-
Penicillin and its derivatives

-
Mercury and mercury compounds

-
Color reproduction machines

-
Various chemicals for the manufacture of explosives

-
Firearms, ammunitions and parts

-
Pesticides, including agricultural chemicals

-
Used motor vehicles, parts and components

-
Used tires and tubes, used

-
Warships

-
Coins, banknotes and gold

-
Video machines

-
Used clothing

-
Toy guns

-
Radioactive materials

Products subject to tariff quotas include live animals (except live bovine animals), pork, sheep or goat meat, poultry meat, potatoes, coffee, maize and sugar.The contact points for further information are:

The Director

Bureau of International Trade Relations

Department of Trade and Industry

375 Sen. Gil J. Puyat Ave.

Makati City 1200 Philippines

Tel: (632) 897-8290

Fax: (632) 890-5149

E-mail: bitr_mon@dti.gov.ph

The Executive Director 

MAV Secretariat

Department of Agriculture

Elliptical Road, DilimanQuezon City, 

Philippines

Tel: (632) 920-1786

Fax: (632) 920-1786


	The Philippines will:·


-
review existing non-tariff 
measures; and

-
update NTM 
notifications, as may be 
necessary.

	Discretionary Export Licensing


	No change since last IAP.
	Export licensing is required for certain products classified as: (a) “regulated” for reasons of national interest and international agreements; and (b) “prohibited” for environmental reasons or to conserve depletable raw materials.  Regulated and prohibited export products require export clearance from the appropriate government agencies. Exports classified as prohibited may not be exported except for scientific and testing purposes.  

The list of regulated items include those required as a result of the existence of quotas in other countries such as garments and textiles and sugar. Others include: copper concentrates; all plants, planting materials and plant products capable of harboring pests, insect specimens, live and dead; animals, animal products and animal effects; coffee; antiques, cultural artifacts and historical relics; logs, poles and piles and lumber.

Prohibited items include: abaca and ramie seeds, seedlings, suckers and root stocks; buri seeds and seedlings, buri fibres; mangrove; Bangus fry; Mother Bangus; prawn-spawner and fry; certain species of plant and animal wildlife and shells; matured coconuts and coconut seedlings; stalactites and stalagmites; and certain raw materials of cottage industries like bamboo, rattan and buri fibres.

See voluntary export restraints 

The contact point for further information is:

The Director

Bureau of International Trade Relations

Department of Trade and Industry

375 Senator Gil J. Puyat Avenue

Makati City 1200 Philippines

Tel: (632) 897-8290

Fax: (632) 890-5149

E-mail: bitr_mon@dti.gov.ph  


	The Philippines will:

-
review existing non-tariff 
measures; and 

-
update NTM 
notifications, as may be 
necessary.

	Voluntary Export Restraints


	-
	The Philippines is also a member of the International Sugar Agreement and the International Coffee Agreement. It has quota covering the export of sugar to the United States.

See export licensing

The contact points for further information are:

The Administrator 

Sugar Regulatory Administration

North Avenue, DilimanQuezon City

Tel: (632) 9204367

Fax: (632) 920 4325


	-

	Export Subsidies


	-
	No exported subsidies granted.

	-

	Minimum Import Prices


	-
	No minimum import prices maintained.
	-

	Implementation of APEC Leaders’ Transparency Standards on Market Access(

	-
	To ensure the transparency of its non-tariff measures, the Philippines maintains a list of regulated commodities.   The Bangko Sentral ng Pilipinas maintains a list of these commodities.

The Philippines fulfills annual notification obligations to the WTO Committee on Import Licensing.  

	-

	Other Non-Tariff

Measures Maintained


	-
	All new NTMs are notified consistent with WTO obligations.

Notifications from the Philippines
Philippine National SPS Enquiry Point

Office of the Director

Policy Research Service

Department of Agriculture

3rd Floor, DA Building, Elliptical Road

Diliman, Quezon City, Philippines

Tel:
(632) 9267439

Fax:
(632) 9280590
E-mail:  epad.polreser@eudoramail.com

	-


	Improvements in the Philippines’s Approach to Non-Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy

Position


	In 1996, the Philippines was pursuing an import liberalization program which called for the elimination of non-tariff measures other than those maintained for reasons of health, safety and national security reasons.  The Philippines’ remaining NTMs affecting imports were on rice and those necessary for health, safety and national security reasons.

	Disinvoked GATT Article XVIII:B (restrictions for balance of payments reasons), subject to a phased elimination of restrictions until December 1997.       

	Quantitative Import Restrictions/

Prohibitions


	In 1996, the Philippines maintained quantitative import restrictions on rice as per flexibility provided under Annex 5 of the WTO Agreement on Agriculture.
	-

	Quantitative Export Restrictions/

Prohibitions


	See export licensing
	-

	Import Levies


	No import levies were collected.      
	-

	Export Levies


	No export levies were collected.
	-

	Discretionary Import Licensing


	No discretionary import licensing requirements were maintained.


	-

	Automatic Import Licensing


	In 1996, the Philippines maintained import licensing requirements to safeguard public health, safety, security and welfare and to meet international treaty obligations.


	-

	Discretionary Export Licensing


	In 1996, the Philippines maintained export licensing requirements for products classified as  “regulated” for reasons of national interest and international agreements and “prohibited” for environmental reasons or to conserve depletable raw materials.  


	-

	Voluntary Export Restraints


	In 1996, the Philippines had bilateral quotas on exports of textiles and garments to Canada, the European Union and the United States. It was already a member of the International Sugar Agreement and the International Coffee Agreement and maintained a quota covering the export of sugar to the United States.     

	The bilateral quota regime on textiles and garments maintained by Canada, EU, US (and Norway) under the MFA were removed in 2005.

	Export Subsidies


	No export subsidies were granted.
	-

	Minimum Import Prices


	In 1996, the Philippines was using the Home Consumption Value as the method of valuation for customs purposes.
	Shifted to transaction value as method of valuation for customs purposes beginning 1 January 2000.

	Implementation of APEC Leaders’ Transparency Standards on 

Market Access (

	In 1996, the Philippines had submitted notifications to the WTO Agreement on Import Licensing Procedures
	-

	Other Non-Tariff

Measures Maintained


	-
	-


Appendix – APEC Leaders’ Transparency Standards on Market Access
Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these standards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos, and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  These non-tariff measures include but are not restricted to quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.








  





