ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


Chapter 3 (b:3): Communication Services:  Telecommunications

Section
Improvements Implemented Since Last IAP
Current Entry Requirements 
Further Improvements Planned

Operational Requirements


CIP (Critical Information Protection) Designation

With the serious nature of the electronic acts of infringement, active steps were taken to protect national security by designating CIPs including related electronic control and management systems as well as the information network (December 2001).

Sharing Wireless  

Telecommunications 
Facilities (Roaming)
  Facility-based Telecommunications service operators are required to allow other facility-based service operators to share wireless telecommunications facilities (roam) if they so request by mutually signing the related contract. This measure was implemented in the 2nd half of 2001. 
LLU Implementation

LLU system based on a supplemental long-term cost structure was established in November 2001. By offering separate local and ADSL services within one subscriber line, telecommunication service providers can benefit from leasing both or only one type of service.

Direct Acquisition of High-speed Internet Modems by Subscribers
High-speed Internet subscribers are now allowed to purchase modems for their own use directly from the producers beginning in October 2001.
Principal Regulatory Instruments;

  Framework Act on Telecommunications 
  Telecommunications Business Act 
  Radio Waves Act 
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Change of Criteria for Selecting Service Providers being subject to Authorization for their Standardized Terms and Conditions

New criteria, including type of service and competitive status in the market, will be added to current ones such as market share and revenues.

A provision on obligation to provide essential facilities will be revised to include more facilities such as poles and conduits in addition to local loops. 

Introduction of LRIC

Connection fees will be calculated  on the basis of LRIC for local networks beginning 2003 and for mobile phone networks beginning 2004.

Number Portability 

Number portability will be introduced to stimulate fair competition in the telecommunications market and provide more convenience to service subscribers. In the beginning of 2003, the local service market will see its first introduction of number portability. 

For 2GHz IMT-2000 services, number portability will be introduced within 6 months after their service launching by more than 2 service providers in the market. 

Appropriate policies will be devised for number portability among 2G service providers (intra-generation) and between 2G and 3G service providers (inter-generation) within a year after the deployment of 3G number portability.


Licensing and Qualification Requirements of Service Providers



Alteration of Donation Provision

Current donation provision will be altered to enhance equality among service providers and relieve financial burden at the early stage of business.

Alteration of Licensing Policy for Facility-based Service Provider 

Licensing policy for new services such as wireless LAN, PLC, ITS DSRC will be laid down.




Foreign Entry



Foreign entities can own up to 40% share of facilitate-based operators.
N.A.



Discriminatory Treatment/

MFN


No improvements implemented since the last IAP - not required. (see Current Entry Requirements)
Korea made commitments consistent with current domestic regulations in the WTO Agreement on Basic Telecommunications, including adopting the Regulatory Principles of the WTO Reference Paper. 
N.A.

