ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:5) : Transport Services:  Other

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	NIL
	NIL
	Draft of the Federal Law “On Main Pipeline Transport” have been examined by the Russia’s State Duma (the lower chamber of the Parliament).


	Licensing and Qualification Requirements of Service Providers


	
NIL
	
In accordance with Federal Law of Russian Federation No. 128-FZ “On Licensing Separate Types of Activity” as of August 8, 2001, the following types of activity are licensed in the field of inner water transportation:

-
passenger transport;

· cargo transport;

· cargo handling activity.

A license for cargo transport is given for 5 years.

License requirements and conditions are as follows:

a) abidance by rules of shipping in inner navigable waterway and cargo transport, preserving inner navigable waterways from polluting with sewage and oil-contaminated water;

b) availability for the license holder of ships or other floating objects to be able to move independently on the basis of ownership or of other legal provisions; 

c) meeting by the ships and other floating objects, used when operating in the licensed field of activity, the requirements of technical monitoring institutions and the Russian Federation classification of ships;

d) meeting the requirements of regulations in the field of shipping security by the license holder and ships or any other floating objects used when its operating;

e) availability of an insurance contract for naval deports for the sake of causing of harm to their life or health in working conditions;

f) availability of a contract with a region basin institution of the public administration for inner water transport on providing of supervisory control of shipping as well as radiotelephony with the ships for the sake of shipping safety and getting by ships on line traveling information and weather forecasts;

g) providing of safe stand of ships and other floating objects;

h) availability of an official responsible for cargo shipping  to possess control rights to navigation and experience of such navigation not less then 3 years - in case if the cargo shipping is carried out with use of the ship, to be registered in the state shipping book;

i) availability of an official responsible for dangerous cargo shipping to have a special education and an experience in shipping of such cargo in inner water transportation not less then 3 years in the previous 5 years of his work - in case of dangerous cargo shipping;

j) availability of an official responsible for cargo shipping to have a special education and an experience of his work in the field of cargo shipping by the ships in inner water transportation not less then 3 years in his previous 10 years of work - in all other cases;

k) availability of an official responsible for safe exploitation of ships certificated to have the right to holding this office;

l) availability of the license copy for the self-propelled ships used when operating in this field of activity;

m) not later then in a month informing of the license granting institution about all changes in the using ships composition and other licensing floating objects operated.

	
NIL

	Foreign Entry


	NIL
	Shipping in inner waterways can be performed under the Russian state flag only (Article 23 of the Inner Water Transport Code of the Russian Federation - IWTC). Access of ships under foreign flags can be performed only with a one-time permission of the Russian Government. 14 river entry harbors were opened for ships under the foreign flags.
In accordance with Clause 2 of Article 23 of IWTC, the right of floating under the Russian state flag is allowed only for ships that belong to:

-
citizens of the Russian Federation,

-
legal entities and individual entrepreneurs registered at the territory of the Russian Federation in accordance with domestic laws,

-
the Russian Federation itself,

-
subjects of the Russian Federation,

-
municipal state formations.

An entry to the market is possible through organizing and owning of Russian shipping companies, operating ships under the Russian state flag and performing:

· all kinds of commercial passenger and cargo transport;

· cargo towing;

· lease of ships (with or without naval deport);

· technical support and repair of hauling stock; 

· overhead operations (cargo transshipment, warehouse operations, dock services etc.);

· forwarding operations.

	It is supposed to start gradual opening of part of inner waterways (equipped according to the European standards) for vessels under the foreign state flags floating by the year of 2010. 

	Discriminatory Treatment/

MFN


	
NIL
	
Article 30 of IWTC states that a ship captain can be the Russian citizen only. Article 41 of IWTC states that a pilot should be the Russian citizen; Clause 7 of this Article states also that ships floating under the foreign state flags pertain obligatory piloting along all it’s way in case except as it otherwise agreed to by the international treaties with participation of the Russian Federation, at the same time Clause 3 of Article 41 makes it possible for ships floating under the Russian state flag to be piloted only in some directions of inner waterways.
Such requirements refer to measures of entry to the market restrictions and national regime.

There were no any other discriminating restrictions introduced by Russia for an access to the market and in the national regime.
	
No additional discriminating restrictions will be introduced into inner water navigation.


