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	Operational Requirements


	Insurance

Update of information presented in 2004 IAP
MAS announced the new risk-based capital (RBC) framework for insurers in Singapore on 25 August 2004.  The RBC framework aims to put in place a more transparent and risk-focused capital and valuation basis that reflects all major financial risks of insurers. In addition, the paid-up capital requirements for registered insurers were reduced.  Paid-up capital for direct life and general insurers was reduced from S$25m to S$10m. A new mono-line direct insurer licence was introduced for those writing short term accidental and health insurance or unit-linked life insurance only, the paid-up capital was S$5m.

(http://www.mas.gov.sg/masmcm/bin/pt1MAS_Implements_New_Risk_Based_Capital_Framework.htm 
Trust Companies

A new regulatory framework for trust companies came into effect on 1 Feb 2006.  Previously, registration for trust companies was voluntary.  Under the new regulatory framework, licensing is mandatory.  Higher standards of regulation and supervision are applicable to trust companies.  There are also limited exemptions from licensing and lighter regulation for certain entities set out in the Trust Companies Act (“TCA”) and Regulations.  

The new regulatory framework increases legal clarity and guidance for trust companies in Singapore.  It promotes high standards of business conduct, professionalism and competence in the trust services industry.  These standards include measures for anti-money laundering and countering the financing of terrorism (AML/CFT).  Exempt persons will also have to comply with the AML/CFT provisions.

Start-up Boutique Fund Management (“BFM”) Scheme

On 15 June 2004, MAS introduced the Start-up BFM Scheme to promote the development of start-up fund management companies.  The Start-up BFM Scheme is an extension of the BFM Scheme introduced in 1999 for companies with at least a three-year corporate track record.

Companies with less than a three-year corporate track record may be admitted under the Start-up BFM Scheme if they can assure MAS that they have experienced and qualified key persons in Singapore on an ongoing basis.  These companies would be restricted to serving no more than 100 qualified investors until they have built up a credible track record.

Examinations Requirements to Qualify as Representatives of Capital Markets Services (“CMS”) and Financial Advisers (“FA”) Licence Holders

Representatives of CMS and FA licence holders are required to comply with the admission criteria that may include passing relevant modules of the Capital Markets and Financial Advisory

Services (“CMFAS”) exams.  

Applicants who have attained certain foreign qualifications are exempted from sitting for equivalent modules of the CMFAS exams.  Since 2005, we have expanded the list of foreign qualifications that may qualify for exemption from CMFAS exams to include:

(a) the Australia

Diploma in Financial Planning from the Financial Planning Association of Australia;

(b) Associate Membership of CPA Australia;

(c) Banking or Financial Studies Diploma from the Chartered Institute of Bankers, UK;

(d) the Association of Chartered Certified Accountants (ACCA) Qualifications, UK;

(e) the Chartered Accountant (ACA) Qualifications, UK; and

(f) the Royal Melbourne Institute of Technology University’s Diploma of Financial Services conducted by SIM.


	For information on the MAS Act, regulatory requirements of banking, insurance, securities, futures and fund management, please refer to the MAS website (http://www.mas.gov.sg )

For any queries, please contact the External Department of MAS.

Companies applying for a trust business licence have to comply with the following general criteria as well as the specific criteria spelt out in the Guidelines on Criteria for the Grant of a Trust Business Licence:

1) physical presence in Singapore, management expertise, financial soundness of the applicant and its parent company;

2) ability to meet the minimum financial requirements and professional indemnity insurance requirements prescribed under the Trust Companies Regulations 2005;

3) strength of internal compliance systems and processes; and

4) competence and integrity.

Companies applying for a capital markets services licence under the Start-up BFM Scheme have to comply with the following general criteria as well as the specific criteria spelt out in the Guidelines on Criteria for the Grant of a Capital Markets Services Licence And Representative’s Licence:

1) physical presence in Singapore, management expertise, size of funds under management, shareholding structure;

2) ability to meet the minimum financial requirements and professional indemnity insurance requirements;

3) strength of internal compliance systems and processes; and

4) competence and integrity.

Companies admitted under the Start-up BFM Scheme must have qualified key persons operating from Singapore, and seek MAS approval for any change in their key personnel.  They are restricted to serving no more than 100 qualified investors.  These restrictions may be lifted after three years.

The CMFAS exams requirements that representatives of CMS and FA licence holders are required to comply with are set out in the Notice on Minimum Entry and Examination Requirements for Representatives of Holders of Capital Markets Services Licence and Exempt

Financial Institutions, and the Notice on Minimum Entry and Examination

Requirements for Representatives of Licensed Financial Advisers and Exempt Financial Advisers respectively.


	

	Licensing and Qualification Requirements of Service Providers


	Insurance

Singapore is committed to championing a transparent and open business environment. The admission framework for insurance companies is reviewed, for the purpose of creating a modernized insurance industry. In the framework the admission criteria for both direct insurers and reinsurers are aligned as shown:

- Domestic and international ranking;

- Past and present credit ratings;

- Track record, financial soundness and reputation;

- Business strategy and plans; and

- Risk Management systems

The admission criteria for captives are:

- Track record, financial soundness and reputation

- Business plans

- Risk Management systems

- Long-term commitment of the applicant in the use of a captive insurer as a risk management vehicle

- The proposed managers of the captive insurer must be competent and have the necessary expertise in captive management;

	Banking 

Institutions applying for banking licences are assessed on a combination of the following general criteria:

-   its international standing and reputation, management expertise and integrity and ownership structure;

-   Relative size and track record;

-   financial strength ( good credit  and support rating, compliance with BIS capital adequacy standard);

-   3-year business plan; and

-   adequate consolidated supervision by its home supervisory authority which must be satisfied with its financial soundness and approved the establishment in Singapore.

Institutions must meet the minimum capital requirements as follows:

Commercial banks 

-   for locally-incorporated banks, the minimum capital requirement is S$1.5 billion.  For banking subsidiaries whose Singapore parent banks have already met the S$1.5billion capital requirements, the minimum paid-up capital is S$100million.  In addition, locally-incorporated banks  and their banking subsidiaries need to maintain -10% capital adequacy ratio, comprising of at least 7% Tier 1 on a solo and consolidated basis; and

-   for foreign banks, the minimum capital requirement for a subsidiary is S$1.5 billion.  A branch  should hold net head office funds of not less than S$10million in Singapore in respect of its business here, of which not less than S$5 million are in the form of assets approved by MAS.

Merchant banks

-   locally incorporated subsidiary requires an issued, paid-up and called capital of not less than S$3million.  A branch is required to hold net head office funds of not less than S$3million in respect of its domestic banking unit. 

Finance Companies

-   Minimum capital requirement is S$50 million; and

-   Entry requirements are broadly similar to that for banks; viz reputation, track record and financial strength, management expertise and integrity, ownership structure, business plan etc.
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