ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:4) : Transport Services:  Road

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No change since last IAP.
	Drivers and vehicles engaged in interstate or foreign commerce in the United States must comply with the U.S. Federal Motor Carrier Safety Regulations (FMCSR) contained in 49 CFR Parts 383, 387, and 390-99.  The FMCSR apply to commercial motor vehicles over 10,000 lbs. gross vehicle weight rating.  

Motor carriers transporting hazardous materials must comply with federal regulations contained in 42 CFR Parts 100-180.  

Commercial drivers and vehicles are subject to roadside inspections while operating in the United States.  Those found to be in violation of the FMCSR are subject to fines and penalties, including removal from service.  


	Motor carrier safety is continually monitored in the United States and changes made to the FMCSR or regulations pertaining to the transportation of hazardous materials.  

	Licensing and Qualification Requirements of Service Providers


	No change since last IAP.
	Motor carriers wishing to provide transportation across State and/or U.S. borders must generally secure Federal Operating Authority based on their being found to be "fit, willing, and able" to provide motor carrier transportation -- that is, they must provide evidence of the ability to meet safety requirements and have insurance.  Moreover, States are prohibited from imposing economic regulatory requirements on motor carriers operating within their borders.  

All commercial vehicles operating in the United States must be properly registered and licensed in the State(s) in which they operate.  There is no federal licensing of commercial vehicles.  


	N/A

	Foreign Entry


	No change since last IAP.
	With the exception of Mexico (see below), persons from outside the United States are able to serve the U.S. motor carrier market and invest in the U.S. motor carrier industry.  


	N/A

	Discriminatory Treatment/

MFN


	No change since last IAP.
	The Bus Regulatory Reform Act of 1982 provided the United States with the ability to limit the issuance of operating authority to persons from contiguous countries (the moratorium).  These restrictions were necessary to insure that U.S. motor carriers were provided reciprocal access to domestic and cross border motor carrier operations in Canada and Mexico.  The President lifted the moratorium for Canada in October 1982 after the United States and Canada reached a bilateral understanding that provided for access to Canada by U.S. motor carriers.  The moratorium continues to be in effect for Mexico, however, although during 2001 access restrictions for Mexican carriers are scheduled to be liberalized according to the NAFTA agreement.  

There have been reciprocal restrictions on investment in transportation companies between the United States and Mexico since 1982.  The U.S. restrictions on Mexican investment in the U.S. motor carrier industry are, however, scheduled to be modified according to the NAFTA agreement by May 30, 2001 .


	N/A


