ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (a:2): Business Services: Accounting

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	On the basis of recognition of international auditing and accounting standards and in consideration of their conformity with the economic specific characteristics of Vietnam,  Vietnam continued to issue and introduce 6 Vietnamese auditing standards as follows:

- Standard no. 250:   considering the observation of laws, rules and requirements in auditing financial statements;

- Standard no. 310:   knowledge on business status.

- Standard no. 500:   auditing evidence

- Standard no. 510:   first year auditing – pre fiscial year records.

- Standard no. 520:   analizing process

- Standard no. 580:   directors’ justification

Reintroduction of registration measures for auditing services.


	Operational requirements for accounting and auditing services in national economy are concretely specified in Decree No 07/CP by the Government dated 29 January , 1994 promulgating the Statue of independent auditing in national economy, and also included in Circular No 22/TC-CDKT by Ministry of Finance dated 19 March,1994 governing the provision of accounting and auditing service.

For more imformation, please contact: 

Ministry of Finance

Department of Accounting Regulations

Adr: 8 Phan Huy Chu St, Hanoi.

Tel: 84 4 8262773


	To continue to compile the Accounting Law to submit it to the National Assembly.

To continue to study, adopt for universal use and publicize the recognition of Vietnam with respect to international accounting and auditing standards, which are appropriate to the characteristics of the economy and the administrative capability of Vietnam.

To publisize and adopt for universal use of introduced accounting and auditing standards.

To compile and introduce auditing standards (continuity of business operation; errors and faudulent activities; auditing planning; risk assessment and internal auditing; sampling in auditing; accounting estimation auditing; and utilizing internal auditing data) and accounting standards (stock-taking, visible fixed assests, turnover vaf invisible fixed assests; cash flow statement; construction contract settlment; financial leasing and fixed assests statement; impacts of exchange rate changes; loan fees)


	Licensing and Qualification Requirements of Service Providers


	No Improvement.

	Individuals involved in providing accounting-auditing services or accounting - financial consulting services are required to register for professional operation at an independent auditing organisation legally operating in Vietnam; and required to have Certificate of Professional Accountant or Certificate of Senior National Auditor recognised by Ministry of Finance and registered in the List of Auditors in accordance with its regulations. 

Foreign auditors are allowed to operate in Vietnam in respect of auditing after observing following conditions:

· Acquiring residence permission of at least 1 year;

· Having no punishment in respect of accounting-auditing operation;

· Getting Vietnam Certificate of Professional Accountant or Certificate of Auditor recognised by Finance Ministry of Vietnam and passing its test;

· Registered in the List of Auditors in accordance with regulations of Finance Ministry;

· Practising in an auditing company legally operating in Vietnam.

For more imformation, please contact: 

Ministry of Finance

Department of Accounting Regulations

Adr: 8 Phan Huy Chu St, Hanoi.

Tel: 84 4 8262773

	To provide training and quality control under international programs and requirements on certified professional accountants (CPA).


	Foreign Entry


	In 2000, foreign invested companies were allowed to audit following Vietnamese enterprises:   stock companies, limited companies, private enterprises – excluding state owned enterprises.

	The number of independent auditing companies in Vietnam so far is 22, including 1 joint venture company, 5 100% foreign invested ones, 6 state owned ones, and 12 private ones.

Joint ventures or 100% foreign invested companies operating in Vietnam in respect of auditing and/or accounting-financial consulting are required to gain permission for establishing and operating from the Ministry of Planning and Investment after admited in writing by Ministry of Finance.

100% foreign invested auditing companies are allowed to provide accounting and auditing services only for foreign invested companies, foreign investment or sponsoring projects in Vietnam.

Foreign invested auditing companies are allowed to provide auditing services for Vietnamese enterprises as follows: stock companies, limited liability ones, private enterprises. State owned companies are excluded.

Joint venture auditing companies (Vietnam auditing companies cooperate with foreign ones in joint venture form) are not restricted in providing accounting-auditing services and consulting ones in accounting, auditing, tax fields for all companies or enterprises nationwide.

For more imformation, please contact: 

Ministry of Finance

Department of Accounting Regulations

Adr: 8 Phan Huy Chu St, Hanoi.

Tel: 84 4 8262773

	To encourage foreign firms and organizations to cooperate with Vietnamese counterparts.


	Discriminatory Treatment/

MFN


	Foreign invested enterprises were allowed to audit stock companies, limited companies, private enterprises.

	100% foreign invested auditing companies are allowed to provide accounting and auditing services only for foreign invested companies in Vietnam, foreign investment or sponsoring projects, stock companies, limited liability ones, and private enterprises. Auditing services provided by these companies for state owned enterprises or state bodies are restricted.

For more imformation, please contact: 

Ministry of Finance

Department of Accounting Regulations

Adr: 8 Phan Huy Chu St, Hanoi.

Tel: 84 4 8262773

	To ratify Ordinance on National treatment and MFN in the near future.



